THE ECONOMIST, October 1927. 


THE COMMERCIAL TREATY. 


COMMERCIAL TIMES, 


Bankers and Monitor 
POLITICAL, LITERARY, AND GENERAL NEWSPAPER 


Price One Shilling. 


REGISTERED THE GENERAL POST OFFICE NEWSPAPER. 


Vol. CV. 


SATURDAY, OCTOBER 1927. 


No. 


BANK 


Bankers the Government Kenya Oolony 
and Uganda. 
26, BISHOPSGATE, LONDON, E.C.2 


and Delhi Tuticorin 

Aden Point 
Amritear 
Bombay Lahore Kisumu 
Cawnpore Mandalay Nairobi 
Nakuru 
(S. India) Entebbe 
Colombo Rangoon Uganda 


The Bank conducts every description Eastern 
Banking 


CHARTERED BANK 


INDIA, AUSTRALIA CHINA, 


38, London, E.C.2. 

Capital, £3,000,000. Reserve Fund, £4,000,000. 
Agencies and Branches Alor Star (Malay States), 
Bangkok, Batavia, Bombay, Calcutta, 
Cawnpore, Cebu, Colombo, Delhi, Haiphong, 
Hankow, Hong Kong, Iloilo, Ipoh, 
Karechi, Kiang, Kobe, Kuala Kangsar (Perak), 
Kuala Lumpur, Kuching (Sarawak), Madras, Manila, 
Medan, New York, Peking, Penang, Peshawar, 
Saigon, Semarang (Java), Seremban, 
Singapore, Sourabaya, Taiping (F.M.S.), 
(Lower Burma), Tientsin, Tokyo, Tsingtao, 

Zamboanga (Philippine Islands). 
The Corporation buy and receive for collection 
Bills Exchange, grant Drafts payable the 
above Agencies and Branches, and transact general 
connected with the East. Deposits 
Money are received for fixed periods terms 
Which may ascertained application; interest 
prepa unde: Trusteeships 


Philadelphia, Scranton and 


pondent 
GEO. CONRAD BROOM, Ine. 
end Spokane. 


LONDON 
107, Old Broad Street, E.C.2 


Telephone: London Wall 9464 9465 
Burbanc Stock London. 


American Investments the highest 


Specialists Stocks the best known 
Statistical information all kinds 


NORWAY 


CHRISTIANIA BANK 
KREDITKASSE, Oslo. 


Established 1848. 


Capital and 
Funds Kr. 40.000.000.—. 
Banking and Exchange Business 


every Description transacted. Collection 
Foreign Exchange Depart- 


ment. Stock Exchange Department. 
Correspondence invited. 


IMPERIAL BANK INDIA. 


Incorporated and constituted India under the 

Imperial Bank India Act, 1920, for the 

purpose taking over the undertakings and 

business the Bank Bengal, the Bank 
and the Bank Madras. 

Local Head Bombay and 

Managing Governors 

Manager London: Sim SITWELL. 


AUTHORISED CAPITAL Rs. 
PAID-UP CAPITAL ... 


Bankers India the Government 
Branches all the principal towns India. 


22, Old Bread Street, 


DEN NORSKE CREDITBANK 


Established 1857. 
OSLO, NORWAY. 
Branches: Arendal, Lillesand, Risdr. 


Every Description Banking Business 
Transacted. Collections without loss 
Exchange. Credits. Payments 
ander Letters Credit and Travellers’ 
Cheques. Foreign Department. 
Stock Exchange Department. 


Coupons and Dividends Collected. 


Correspondence Invited. 
Telegraphic Address: 


NETHERLANDS TRADING SOCIETY. 


(Nederlandsche Handel-Maatschappij 


ANKERS. 
OAPITAL PAID 80, 000, 000— 


26,666,666) 
STATUTORY RESE 


Head Office: AMSTERDAM. 
Branches: ROTTERDAM, THE HAGUE. 
Branches SINGAPORE, PENANG, 
RANGOON, CALCUTTA, BOMBAY, 
HONGKONG, KOBE, 
and all principal ports the 

LANDS INDIES. 
LONDON The National 


IPMENTS THE FAR 


THE UNION BANK 


Established 1837. Incorporated 1880. 


Capital Authorised ... 
Capital Issu 


Paid-up Capital 


Head Office: 71, Cornhill, London, E.C.3. 


DRAFTS are granted the Bank’s Branches 
throughout the Australian States and Dominion 
New Zealand. 


TELEGRAPHIC REMITTANCES are also made. 
BILLS are purchased sent for 


DEPOSITS are received for fixed periods 
terms which may ascertained application. 


THE SPECIE BANK, LTD. 


(Registered Japan.) Established 1880. 
Capital Subscribed and Fully Paid, Yen 100,000,000 
Reserve Fund eee 96,500,000 

Branches Batavia, Bombay, Buenos 
Ayres, Calcutta, Canton, hanchun, Dairen (Dalny), 
Fengtien (Mukden), Hamburg, Hankow, Harbin, 
Honolulu, Hong-Kong, Kai Yuan, Karachi, Kobe, 
London, Los Angeles, Lyons, Manila, 
Nagoya, Newchwang, New York, Osaka, Peking, 
Rangoon, Rio Janeiro, Samarang, San 
Francisco, Seattle, Shanghai, Shimonoseki, Singapore, 
Sourabaya, Sydney, Tientsin, Tokyo, Tsinanfu, 
Tsingtau, closed). 

The Bank buys and receives for collecting Bills 
Exchange, issues Drafts and Telegraphic Transfers 
and Letters Credit above places and elsewhere, 
and transacts General Business 

Deposits received for fixed periods 
obtained 

Manager. 


BANK NEW SOUTH WALES 


Established 1817. 
N.8.Wales. 


Paid-up Capital 6,000,000 

Reserve Fund 4,750,000 

Reserve Liability Proprietors 6,000, 


Aggregate Assets 30th Sept., 1926, 
£82,195,144 
The London Office issues drafts demand 
its Head Office (Sydney, N.S.W.) and Branches 
all the Australian States, New Zealand, Fiji, 
Papua, and Mandated Territory New Guinea. 
Makes Mail and Cable Transfers. and 
Collects Bills Exchange. Arranges Wool and 
other Produce Credits. Receives Deposits for fixed 
periods terms which may known applica- 


tion, and conducts every description Australasian 
Business. 


street, E.C.2. 
CAMPBELL, Manager. 


ST. JOHN AND QUEBEC RAILWAY 
COMPANY 


FIRST MORTGAGE FOUR PER CENT. 
DEBENTURE STOCK, 1962. 

For the purpose preparing the Interest 
Warrants due 1927, the 
BALANCES will STRUCK the evening 
the 9th November, 1927, after which date 
the Stock will transferred ex-dividend.— 
For Bank Montreal. 

CASSELS, Manager. 
Threadneedle street, E.C.2. 
1st October, 1927. 


Banks, Continued. 
BANCO CHILE. 


London 
GRACECHURCH E.C. 
Chilean 
Statutory Reserve 25,000.000.00 
Reserve 21,000,000, 
Head Offices: Santiago and Valparaiso. 
of Chile. 


THE COMMERCIAL BANKING 


COMPANY SYDNEY LIMITED. 
Established 1834, Incorporated New South Wales. 
With which amalgamated 
THE BANK VICTORIA LIMITED. 
Capital Paid-up ... 
Reserve Fund ... £3,950,000 
Head Office:—SYDNEY, 343, George Street. 
Drafts payable demand, and Letters Credit 
are issued the London Branch the Head 
Office, Branches and Agencies the Bank. Bills 
Australasia negotiated collected. Remittances 


Cabled. 
London Offices: 18, Birchin Lane, Lombard street, 
King William 


E.C., 69. 


RYT. 


NATIONAL BANK 
NEW ZEALAND, LIMITED. 


HEAD OFFICE—8, 

Authorised capital £6,000,000 

Paid Up 82,000,000 


The National Bank New Zealand, 
receives Deposits for fixed periods 


Limited, 


THE BANK AUSTRALASIA 


(Incorporated Charter, 1835). 
Office: 17, 


West End Northumberland 
Paid-up Capital coe ooo 4,000,000 
Liability Prop 

Under the Charter ... 
Letters Credit and ere 
business every description trans- 
acted through the the 


throughout Australis and New Zealand 
Deposits for fixed received. 


THE BANK ADELAIDE. 


(Incorporated Act Parliament, 1865.) 
Authorised Capital 
Subscribed Capital ... 1,000.000 

Paid-up Capital 

Reserve Fund 850,000 

Reserve Liability Shareholders 


Head ADELAIDE, SOUTH AUSTRALIA. 
Sydney Office: 279, GEORGE STREET. 
Melbourne Office: 267, COLLINS STREET. 
Perth (W.A.) Office: GEORGE’S TERRACE. 
Brisbane Office: QUEEN 
Bilis Australasia purchased collected. 
Drafts issued and Remittances cabled. 
Deposits received for fixed periods rates 
Enquiries invited Trade. 
LONDON OFFICE—11 LEADENHALL E.C.3 
BUTTERWORTH, Manager. 


CHINESE GOVERNMENT FIVE PER 
CENT. GOLD LOAN 1912. 


Notice hereby given that the COUPONS 
the Bonds the above Loan, due 30th 
September, 1927, and the BONDS drawn for 
Repayment that date will PAID (Satur- 
days excepted) England Lioyds Bank 
Limited, Lombard Street, London, E.C., 
the Chartered Bank India, Australia and 
China, 38, Bishopsgate, London, E.C., the 
British Bank for Trade, 11, 
Angel Court, London, E.C., where lists 
Drawn Bonds may obtained. 

Coupons and Drawn Bonds must left 
three clear for examination previous 
payment, and Bonds must have Coupon No. 
and all subsequent Coupons attached. 

British Bank Trade, Ltd. 


LONG, Manager. 
11, Angel Court, E.C.2. 
24th September, 1927. 
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BANK SCOTLAND 


CAPITAL 
PAID-UP CAPITAL 


RESERVE FUND and forward 


Governor. THE Hun. 
Deputy Governor: RALPH ANSTRUTHER 


Head Office: THE MOUND, 


Joint Managers, 


PLACE. 


Manager. 


Branches and Sub-Branches Edinburgh, Glasgow, and throughout 
Bvery Description British and Business transacted. 


INSURANCE 
THE PRUDENTIAL 
COURSE! 


REFUGE 
ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 


(For the year ending Dec, 1926). 


Claims Paid Exceed 


INDIAN MARKET 


offers opportunity you. 


Let give you complete 

unbiassed report the sales 

possibilities your 

India, compiled our men 
the ground. 


THE PIONEER PRESS INDIA 


ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 


Write DAY, London Manager, 
Arundel Street, Strand, W.C.2 
Telephone: CENTRAL 2796. 


THE ROBERT SIMPSON COMPANY, 
LIMITE 


PREFERENCE SHARE DIVIDEND NOTICE. 


Notice hereby given that DIVIDEND 
has been declared upon that portion the 
Capital Stock the Company consisting 
the Preference Shares, being 
dividend the rate per cent. per 
annum upon the said Preference Shares, and 
that the same will payable the Midland 
Bank Limited, Princes street, London, 
E.C.2, England, the option the holder, 
the office the Union Trust Company, 
Limited, Toronto, Canada, and after the 
1st day November, 1927, shareholders 
who appear the register the 17th day 
October, 1927. 

The transfer books will closed from 
October 17th October 31st, both days 


inclusive. 
FRANK HAY, Secretary. 
Toronto, 
September 15th, 1927. 


Stock Exchange 


Business 
should done through member 


The Stock Exchange, 


list Brokers who are Members may 
seen the Bank England Stock Transfer 
Offices, Finsbury Circus, obtained 
application Secretary the Committee, 
THE STOCK EXCHANGE, E.C.2, from 


whom can also obtained information 
Scale Commissions, 


Members the Stock Exchange are not 

allowed advertise for Business purposes 

issue circulars business communications 
others than their own Principals, 


Persons therefore who advertise 

brokers share dealers are not memben 

the Stock Exchange, any way 
under the control the Committee, 


BELDING PAUL AND CORTICELLI 
SILK COMPANY, LIMITED 


FIVE PER CENT. FIRST CONVERTIBLE 
DEBENTURES. 


Belding-Corticelli Limited announces that 
the COUPONS due November, 1927, 
the above-mentioned Debentures may 
PRESENTED after the 17th October, 
1927, between the hours and o’clock 
(Saturdays excepted) the Bank 
Montreal, Threadneedle street, E.C.2. 

Three clear days required for examination. 
may obtained application the 

ank. 


DOMINION CANADA 


THREE-AND-A-HALF PER CENT. 
1909-1934. 


For the purpose preparing the Interest 
Warrants due December, 1927, the 
BALANCES will STRUCK the evening 
the 1st November, 1927, after which date 
the Stock will transferred ex-dividend. 

Coupons must left for examination 
(Saturdays excepted) three clear days prior 
payment being made. 

orms listing coupons may had 
application and after 14th November, 1927. 
—For Bank Montreal, Financial Agents 
the Government the Dominion 
.CASSELS, Manager. 
Threadneedle street, E.C.2. 
1st October, 1927. 


Third Impression with Chapter and Statistics. 


INTRODUCTION THE 
STUDY PRICES 


with special reference the History the 
Nineteenth 


WALTER LAYTON, M.A. 


The Practical This book should 
valuable the student monetary values and 
prices, especially the nineteenth century.” 


MACMILLAN Ltd., London, 


Che 
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POLITICAL, LITERARY, AND GENERAL 
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4,388. 


ROYAL EXCHANGE 
ASSURANCE 


Incorporated A.D. 1720. 


All classes Insurance 


transacted and the duties 
Executor and Trustee 
undertaken. 


For full particulars 
Head Office: Royal Exchange, London. 


THERE BETTER WAY 


providing for those dependent 
upon you than opening Policy 
payable death but under which the 


THE PROTECTION LASTS LIFETIME 


YOUR PAYMENTS CEASE THE USUAL 
AGE FOR RETIRING BUSINESS. 


Full particulars will sent application 


The Scottish Provident Institution 


For Mutual Life Assurance. 
Head Office: St. Andrew Square, Edinburgh. 
LONDON: Lombard St., E.C.3; 17, Pall Mall, S.W.1. 


£19,000,000 


BANCA COMMERCIALE 
ITALIANA. 


Established 1894. Head MILAN. 
Capital: 700 million Lire. Reserve Funds: 
520 millions. Deposits: 7,029 millions. 


Branches every centre commercial and 
industrial importance Italy; also London, 
New York, and Constantinople. 


Affiliated and Auxiliary Institutions France 
(Paris Riviera), Switzerland, Czecho- 
Slovakia, Poland, Austria, Hungary, Bulgaria, 

Roumania, Brazil, Argentina, Chile, 
ruguay, Peru, Colombia, etc. 


London Office: 
30a, Threadneedle Street, 


CONSOLO, Manager. 
Correspondents the Italian 
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THE MONEY MARKET. 


consequence the heavy credit displacements inci- 
dental the Treasury’s operations, which culminate 
large transfers to-day, abnormal conditions have pre- 
vailed Lombard street during the past 
mates the amount National War Bonds 
paid off to-day vary from millions £70 millions, 


Aes 


being January maturities. 


sit Rate...... 4 % 


(Apl. 
(Apl. 


Thursday’s Bank Return showed increases £636,300 
the gold stock and £876,300 the Note circulation, 
the Reserve being thus lower. Public deposits 
increased while Other deposits fell 
Other securities rose £1,135,300. Cur- 
rency notes were increased 
which includes £1,268,200 for notes called but not yet 
cancelled. The fiduciary issue £237,297,800, 
below the maximum for 1927. 


YORK MARKETS. 


Our New York correspondent cables:—The share 
markets are somewhat stale view the length the 
advance, firmer money, and apprehensions felt the 
increase brokers’ loans, which are new peak 
$3,305,623,000. Fixed-interest securities, however, are 
becoming active and strong. Call money stiffened 
per cent., temporary condition brought about end- 
of-the-month requirements, although further shipment 
$9,640,000 gold Argentina, the proceeds the 
loan, and $300,000 the Straits Settlements, have con- 
tributed. return ease next week anticipated. Dis- 
counts are higher the Reserve Bank, and the reserve 
ratio New York has fallen from 81.1 78.6 per cent. 
Trade increasing moderately, and the general feeling 
becoming somewhat more optimistic. 


THE 

fhe three-weeks’ account which ended this week was 


re, 


very large the miscellaneous market, but passed off 
easily. Gilt-edged stocks little 
from the effect the conversion offer. 
foreign market Brazilians have been demand, while 
Government stocks shared with 
ties the improvement caused the 
look the nitrate industry. bonds 
feature the whole Stock Exchange present the 
gamble British Celanese, which discussed later 
page, while activity spread over wide range in- 
dustrials. The rubber and oil sections remain depres- 
sion. The mining markets whole are idle and dull. 
the stock market week appears usual 
Business most markets shows outstanding depar- 
ture from the conditions which have recently obtained. 
Apart from domestic requirements, the coal trade shows 
activity, the scarcity large contract inquiries 
being conspicuous for iron and 
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whilst against this there payment millions 
due to-day for the new Treasury bonds. The extent 
which Government departments are interested not 
known, and regard payment for the new Treasury 
bonds, holders have the option making their payments 
and including October 6th. are also Govern- 
ment interest payments £23 millions made to-day 
Monday and Tuesday credits were fairy plentiful, but 
Wednesday short loans were strong demand, and 
small amount had borrowed from the Bank 
England. Thursday conditions were more comfort- 
able, and yesterday the pressure for accommodation 
connection with end-of-the-month requirements was not 
pronounced had been anticipated. The discount 
market has been quiet, but the rate for three months 
bills has been maintained per cent. Yesterday’s 
Treasury Bills were allotted average per 
cent., against per cent. last week, this week’s bills 


tive with those Continental makers. Cotton 
tions have had upward tendency, result 
favourable weather news, but the volume business 
cotton textiles has been somewhat disappointing, some 
firms having found necessary curtail production, 
The London wool sales have closed with values 
higher than the last series. The outlook 
manufacturers has improved, though current Prices 
scarcely cover the recent advances raw material prices 
Raw jute prices have declined favourable crop fore. 
cast. All descriptions leather are firm. Demand for 
wheat has improved, though prices have fluctuated from 
day day. Sugar still quiet coffee steady 
and tea brisk demand. Rubber shows tendency 
towards higher prices. Tin quotations have declined 
sharply, while copper and lead have failed maintain 
last week’s price levels. 


EXCHANGES. 


addition fair amount activity the market 
for dollars and pesetas, there was good demand for 
francs owing the near approach the end the 
quarter. quotation 4.86 23-32 was touched the 
26th. This the highest for the week and its sub- 
sequent reaction ascribed the hitch 
the flotation the $30,000,000 Prussian loan, and also 
the report that the Polish Governmen: has broken off 
negotiations with American bankers for the long talked 
large loan used for purposes financial re- 
habilitation. The forward rate for dollars much the 
same quoted week ago. The premium Canadian 
funds New York has risen per mille. The move- 
ments the Spanish exchange continues irregular, 
but the fluctuations are not wide, and although the 
quotation has ranged from 27.98 27.61, balance 
for the week there little change either the spot 
forward rates. consequence the improvement the 
exchange since the Customs surcharge for gold was fixed 
for the period September 2oth 3oth, has been 
profitable take sovereigns out the Bank England 


Customs dues. The Bank France con- 


tinues buy 124.02 whatever amount sterling may 
offered it. This week’s return the Bank France 
shows that the stock gold, silver, and foreign exchange 


This sum addition what may 
hidden under the heading divers assets,”’ which total 
23,783,488,280f. The forward rate francs little 


lower, being quoted cents premium for one month, and 
cents for three months. The Belga slightly dearer, 
but the rates are unchanged. There have been 
slight fluctuations the rate for lire, and balance 
has moved per cent. favour Italy. Witha relaxa- 
tion the monetary stringency Italy, the forward rate 
has declined from cents cents discount for one 
‘month, and from cents cents for three 
For the same reason given for decline the New Yor 
rate rise occurred the rate Berlin, which rose 
20.45, but has since reacted 
rate Stockholm has fraction, likewise the 
exchange, while Norwegian has mov 
point against us. The rate Copenhagen again 
changed. have been very steady, with 
weaker tendency, and the forward rates remain 
premium for one month and cent. for three 
inducement ship gold that quarter, since 
recent fall the rate exchange shipm 
for the Federal Government, lack confirmation. 
has been further slight the rate 
currently drop silver, which balance 
fallen since September 
spot and forward. silver exchanges 
also lower, Hongkong having fallen from 


The 


cent. 


ents have been 


Kobé con- 
has 


for 


Rate 
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NATIONAL 
The following table shows the national income and 
expenditure during the week ended September 24th 


omitted.) 

Interest, &c., oD Debt 1,474 
Inorease in Balances 146 
Sundries 

11,590 


The Revenue for the week amounted £11,590,400, 
compared with the corresponding week 
Customs and Excise were higher 
{2,973,000 and against £2,654,000 and 
brought £2,072,000; compared with £2,151,000, 
and Super-tax £350,000, compared with £330,000. 
Miscellaneous Ordinary Receipts amounted 
against £182,100, and Special Receipts £100,000 
against nil. The week’s operations reduced the National 
Debt £1,739,100, and caused the following 


changes 
Sundries + 


The floating debt 
£724,073,000. 


1927-1928 (April 1927, Sept. 30, 1927). 


was reduced £1,892,000 


Surplus 


ECONOMIST BRANCA. 

wade arrangements which will enable supply statistical 
from our records, and economic 
cover the any special work 


ECONOMIO CONDITION.—AN AMERICAN 
IMPRESSION. 


always helpful see ourselves others see us— 
when the spectator skilled observer. 
worth while meditate the views that 
study Commerce Washington, after 
over several months the conditions 
side the Atlantic. Klein was appointed the 
one the five American dele- 
World Economic Conference May, and 
been travelling over Europe with colleagues 
holm Conf mmerce Department, has attended the Stock- 
and doubtless listened first-hand 
not only numerous European public men, 
officers from all over Europe. 
entitles his short statement impressions 


through and this optimistic note 


intangible but none 


THE 


taboo—trade policy, embargoes, import and export 
quotas, &c., and this connection, while thinks too 
early pronounce the results Geneva and Stock- 
holm, Klein thinks can already trace their effect 
tariff schedules, customs simplification, &c. The Geneva 
Conference already has more definite achievement its 
credit than this, for agreed that played im- 
portant part making possible the Franco-German trade 
agreement, which discussed another column. But 
Klein rightly picks out for his American audience the 
work the standardisation tariffs, for here that 
the League may count the close and immediate 
tion the United States. 

Among the signs improvement the old world the 
writer mentions transport improvements. routes are 
being developed, train services are generally improved, 
and even shipping has revived late, especially because 
connection cites the German merchant marine: 
tonnage, for example, now stands about 
million tons, largely the latest motorised type, and 
although this some per cent. below its pre-war total, 


150 probably almost equal the 1913 figure terms 


actual carrying power.’’ This truly sign progress, 
but Klein might have added that for the moment such 
developments are among the causes serious over- 
production tonnage. Another sign progress 
financial equilibrium, which now substantially restored 
Europe. Dr. Klein notes the fall unemployment 
England, Germany, and France, and the fact that 
strikes have diminished almost every important industry 
and every manufacturing centre. Throughout Central 
Europe states that industrial disturbances have fallen 
per cent. below 1925 figures. All this betterment 
will undoubtedly mean improved buying power the 
part, not only our leading customer (Europe took 
per cent. our exports the last twelve months), but 
also the oversea European dominions and other sources 
her foods, raw materials, feature the situa- 
tion which clearly interests Klein very much the 
tendency, which declares has followed every great war, 
turn the intensive development colonies—a form 
development which requires the sort goods the 
United States particularly fitted supply. But 
hastens add evident perfectly natural 
endeavour conserve the benefits this new develop- 
ment primarily for the parties immediately involved, 
especially through preferential tariffs, which can 
take exception unless there evidence discrimina- 
Many these new areas will compete produc- 
ing the goods, cotton, petroleum, timber, cereals, 
which the United States sends Europe. While this 
trend may give possible openings for American manufac- 
tures, will the same time develop competition with 
her raw products. 

Another significant factor Europe’s recovery has 
been regard invisible exports. Klein points out 
that Great Britain’s earnings middleman and respect 
interest capital will probably amount this year 
two billion dollars. The expenditure American tourists 


some cases—e.g., France—actually exceeds the value 


the goods America buys from those countries. Again, 
importance attaches European control raw material 
—for example, rubber, tin, nitrates, gold, petroleum, 
vegetable oils, &c. British capital still owns billion 
dollars’ worth railroads Argentina, good portion 
the wool, hide, quebracho, and 
other merchandise, which made the $83,000,000 
annual imports the United States from Argentina. 
Belgian exploitation Congo copper promises 
major importance that trade. Dutch operations rub- 
ber are assuming major proportions. The import trade 
the United States many these commodities pro- 
viding large portion the support for such 
European properties. select ten countries 
Far East and Latin America which there are nota 
investments, found that the exports 

those countries the United States have increased 362 
cent. since 1913, whereas their exports other coun- 
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tries have increased per cent: Every carload wool 
shipped from the ranches Australia and Argentina 
route the United States contributes its share divi- 
dends thousands British railway 
America, however, has not been altogether idle this 
matter foreign investment recent years, and put 
into perspective Klein might have added that Ameri- 
can foreign investments countries outside Europe have 
increased nearly millions four years—t.e., very 
nearly the same rate which Britain has been lending 
the same countries. Klein briefly refers the handicap 
tariff barriers and the American object lesson great 
Free Trade market. But disposed think that 
studying recent developments America European obser- 
vers have been too much impressed the problem mass 
production for large market, and have underestimated 
the importance what calls mass consumption and 
endeavours better distribution methods and im- 
provements wages, working conditions, and buying 

Finally Klein notes that regard State inter- 
vention still prevalent inclination Europe 
call for Government intervention, control, manipula- 
tion whenever trade momentary distress—outright 
subsidies public funds, credit insurance devices, export 
bonuses, and several countries complete monopolisa- 
tion given trades the Government. the main, 
however, the sober opinion responsible European 
seems mobilising against these rather costly 
devices; certainly, the views expressed the Geneva 
Economic Conference and the International Chamber 
Commerce meeting Stockholm were 
against all such intrusions political 

Dr. Klein warns his countrymen that the recovery 
Europe means competition, for finds that each 
our leading transatlantic rivals making preparations 
for active drives Latin-American and Far Eastern mar- 
kets.’’ For this purpose aid being invoked 
the form Government promotion offices, improve- 
ments communications (among which 
British beam wireless system the Dominions), and 
various Government credit schemes. time for 
aggressive initiative for American export 

and. 

Klein and his colleagues the Economic Con- 
ference are quite right their main conclusion the 
steady recovery which Europe making from level 
very great depression. also true that with monetary 
stability the conditions competition between the different 
countries are becoming more normal and equal. There 
still remain, however, very considerable differences be- 
tween the nations their economic conditions and pros- 
pects, and would valuable well-informed 
observer would give the result his observations the 
comparative position different countries. But there re- 
mains even more interesting problem still solved, 
which hinted the last paragraph, namely, the future 
réle America international trade. Europe has be- 
come indebted the United States for very large sums. 
the light the developments that are taking place 
world trade how she going pay? 


NEW CAPITAL. 


the ordinary way the September quarter the leanest 
period for issues new capital, and the quarter that 
ended yesterday was exception the general rule, the 
total £42.3 millions comparing millions 
the first and £62.7 millions the second quarter 
the present year. Last quarter’s total new issues the 
London market was about halfway between the figures 
for the corresponding quarters 1926 (when the coal 
was and For the nine 
months 1927 the total higher than for 
the corresponding period 1926, but, will seen from 
statistics presented below, large part this increase 
accounted for increased borrowing operations the 
British Government. comparison the totals and 
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the activities various classes borrowers quarter 
quarter for recent years given our first 


Total whole 805°8 
Total whoie year, 367°5 
Totel whole year, 
Total whole year, 1922. 
Total whole year, 271°4 
Total whole year, 1924..| 


2nd 


4th 90 
Total whole year, 1925.. 
quarter ...... 
2nd 
gra ” 
4th ” 


1927—1st quarter 


For the benefit those who are not familiar with our 
method compilation repeat our figures include 
only new money, and exclude issues for conversion 
repayment purposes. During the past quarter the 
British two issues falling under the last- 
named class, the terms which are fresh the minds 
our readers, but borrowed new money except the 
shape National Savings Certificates, which the 
encashments slightly exceeded new sales. feature 
the past quarter that far larger proportion the new 
money raised than the corresponding periods either 
1926 1925 was devoted home trade and industry. 
The figures for nine months show the same tendency 
compared with last year, will seen from the next 
table, which London’s new issues for the first three 
quarters the four past years and the last pre-war year 
are analysed geographically 


Total new issues 
Destined for domestic 


Destined for foreign 


the total 1913 only per cent. was reserved for 
home uses; 1924, 43-7 per cent.; 1925, 74-3 
cent. 1926, 52.7 per cent. and 1927, 69.0 per cent. 
this table, however, Government and private issues are 
combined, and the comparison made clearer the next 
table, which Government and private issues are 
separated, both the home and overseas categories 


New 


First Nine 


1912. 1924. 1925. 1927. 
5.3 15,857, 000 16,714,200; 14,950, 00 33,224,800 
00 ' 00 500 1 00 
rr 00 
78,995,500 300 34,545 6,610 26,55 95,740, 


compared with last year there substantial 
the London Dominions and 
countries, while private borrowings for home 
have made little use the market compare the 
next table, which the figures for the third qua 


3rd 311 50 4 12 14 93 
82:8 1712 
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The New York Trust Company 


Capital, Surplus Undivided Profits $32,000,000 


COMPLETE INTERNATIONAL 
BANKING FACILITIES 


100 Broadway 


New York City 


also for the nine months this year and last are analysed Although anything attractive nature has generally 


under large number group headings 


Third Total Nine Months 


1927. 

1927. 
British Government 67, 

Colonial Government Loans 19,673,100 
Foreign Government Loans 3,577,500 
British corporation and county 19,165,400 
Colonial corporations 1,431,500 
Foreign corporations ..... 
British railways 14,207,500 
0 gn ra ways 
oration, financial and 
erchants, importers, ..... 
Tron, coal, steel, and engineering 739 
Electric lighting wer and tel 
eatres, and 
harbours, and shipping .......... 11,647,500 
Manufacturing and Miscellaneous 23,219,000 


the past quarter the Commonwealth Government 
Australia’s issue millions per cent. stock 
was the only offering Dominion Government, while 
the foreign Government section the Counties Hun- 
appear alone, while British local authority came 
all. The millions under Colonial 
anadian Pacific Railway. Similarly the figure 
oil represents single issue the 
Oil Company. Rubber issues were few 
Stores and trading, iron,coal, steel, and 

and omnibus, gas and water, and 
the past quarter are listed below, details 

and latest quotations being shown 


and Co,, 7 & 1 000.000 92 99-2 dis, 
Angi Preference ng 
r ine, 6) % Gam. Bier 


been readily taken up, issue prices have not rule been 
sustained except the case shares issued good terms 
shareholders only, the case the White Star 
and C.P.R. offers. 


THE NEW PRANCO-GERMAN COMMERCIAL TREATY. 
GENESIS. 


(BY OUR PARIS CORRESPONDENT. 

new Franco-German commercial agreement, which 
came into force September marks the European 
situation far-reaching modification which, perhaps, 
hardly adequate importance has yet been attached. This 
apparent neglect some extent excusable, view 
the general complexity the subject, and may, there- 
fore, worth while emphasise some detail the sig- 
nificance the signatures that were exchanged 
August and have since been ratified Germany. 
The French ratification awaits the reassembly the 
Chamber. 

What frequently overlooked Great Britain and 
other countries that the Treaty Frankfort, which 
brought the Franco-German War 1871 end and 
consolidated the modern German Empire, confirmed not 
merely one but two basic German blunders. The first, 
everybody now realises, was the annexation Alsace- 
Lorraine. The other was the imposition France, for 
most-favoured nation clause. The latter deprived France 
what was (rightly wrongly) regarded her 
influential industrial classes most valuable economic 
weapon, and thus contributed appreciably maintain 
France the irritation against Germany that lasted for 
nearly half century active and often dangerous 
state. 

wiser and more far-seeing conqueror would have 
realised that the possible application 
without time limit, must inevitably trouble 
than was worth, especially when coupled with annexa- 
tion. Unfortunately, Bismarck was neither wise nor far- 
seeing, history has shown. His object was secure 
for nascent German industries easy access the valuable 
French was natural enough object, and 
not real conflict with French interests. Indeed, was 
line with the provisions the Cobden treaty 
which France made with England ten years previously 
this same basis most-favoured-nation treatment. But 
voluntary and reciprocal agreement from 

astounding recovery after the war 
matter history, which has now again repeated itself. 
Within ten years after the signature 
Treaty, French Rentes were again above par, and 
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1905 her exports Germany amounted £19,772,000, 
while German exports France totalled only £14,420,000. 
would fallacious, however, regard these figures 
indicating that France, under the stimulus defeat, 
had triumphantly overcome the handicap imposed her 
and was beating Germany the latter’s own home market. 
the period question, asa matter fact, although the 
bulk figure her sales Germany was certainly rising, 
the percentage her total exports that was going Ger- 
many was falling, while not only was the percentage 
Germany’s total exports that was being absorbed 
France rapidly rising, but the bulk figure was going 
leaps and bounds, the following details show:— 


Germany. Total France. Total 
1907 22,302,000 52 22,080, eeee 66 


the end 1913, the year before the war, German 
exports France were £42,752,000, while French exports 
Germany totalled only £34,668,000. 

The French figures exports owed 
ciable part their bulk the fortuitous fact that, for- 
tunately for France, the time the peace negotia- 
tions 1871 there was geological survey the Alsace- 
Lorraine territory existence. Neither Bismarck nor 
Jules Faivre, when negotiating the new frontier line, was 
all aware the vast mineral wealth lying hidden under 
the soil Lorraine, the whole future Europe might 
have been The effect this ignorance was 
that the new frontier left the then unsuspected iron ore 
deposits the French side the line out reach 
the German coal the other. Their discovery and 
speedy development, soon after the 1870 war, helped 
largely compensate France for her territorial losses, 
and also contributed substantially towards swelling the 
total her exports Germany. Had the 
flict resulted German victory, these iron deposits 
would almost certainly have passed into the possession 
the conqueror, and German hegemony Europe, both 
military and economic, would have been assured. 

The enforcement France the economic clauses 

the Frankfort Treaty was the cause much the 

bitterness between the two countries that cost Europe 

dearly unrest and ever-increasing armaments from 1871 

1914. this also—as was, perhaps, only human— 

was due the pressure that was brought bear upon 
their representatives Versailles, the great French 


OA, 


industrial interests, favour ruthless economic penal 
clauses being included the Peace Treaty. this the 
rest the Allies lent comparatively willing ear view 
power. The outcome was that Germany’s autonomy 
tariff matters was very much restricted for five years, and 
she was compelled—for that period and with mention 
reciprocity—to accord each the Allied Powers the 
Treaties based most-favoured-nation treatment may 
the easiest road the development trade; but one- 
sided agreements imposed force are simply carrying 
war into the economic field. 


most people now agree, 
that the strong efforts made take advantage the 
opportunity afforded the Versailles Conference 
for the improvement international commercial rela- 
tions, were not more successful, and particularly that 
the proposal make raw materials free 
throughout the world failed entirely secure acceptance. 
economic vision any attempt render humanity 
immune from further conflicts there hint the peace 
treaties. The only redeeming feature that the fetters 
imposed Germany were limited period five 


years. 
The customs régime when the great war broke 
known the and the 
Minimum tariff. The rates the latter were one. 
half those-of the General Tariff, and were applied the 
whole part the goods entering from countries 
which had M.F.N. similar agreements with France. 
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After war broke out, imports all kinds (with few 
exceptions) were prohibited, except under special licence 
May, 1919, the Cabinet was given powers modify 
tariff rates without reference Parliament, and 
powers exercised down the beginning 1923, when 
the Legislature resumed supreme authority 

The end the war brought about radical changes 
French Customs arrangements. the first place, the 
new economic conditions set the war impressed the 
nation’s leaders with the necessity for basing commer. 
cial relations with other countries more flexible 
system than the existing one. Although the franc, which 
had been maintained throughout the war, had not 
yet suffered seriously, vast proportion the world’s 
currencies had reached critical situations, and 
the French considered would impossible 
forward treat with all countries equal terms 
Customs matters. was maintained that M.F.N. clauses 
could longer relied upon adequate 
weapon, and September, 1918, the French, who had 
chafed long under the memory the Frankfort 
treaty, formally denounced all commercial treaties 
which contained such clauses. For general convenience, 
however, and means expediting new agreements, 
was agreed that the existing treaties should 
prolonged renewable periods three months. 
cleared the ground and left France with free hands 
make new post-war tariff agreements. 

The first matter requiring attention was the revision 
.existing rates, and this was taken hand once. 
Throughout the war the entry most categories 
foreign products had been prohibited, except under 
special licence. June, 1919, fortnight before the 
signature the Peace Treaty, most these prohibi- 
tions were lifted, and valorem super-duties were im- 
posed, bring the rates their pre-war protective 
value. These valorem duties proved difficult 
application and facilitated fraud. They were, therefore, 
replaced three weeks later system 
which the pre-war rates were multiplied, and the 
same object thus attained. were admittedly, 
however, only temporary and empirical measures, de- 
signed serve until complete recasting the rates could 
carried out, that would enable the authorities 
existing conditions more less satisfactorily. 

Simultaneously, the end July, 1919, law was 
passed prohibiting the use the principle M.F.N. 
clauses French agreements, and 
establishing third scale rates, known Inter- 
mediate tariff, based percentages the disparities 
existing between the rates comprised the General and 
the Minimum schedules thus deliberately depriving 
herself all legal power enter into new 
treaties based M.F.N. treatment, France believed that 
she was giving herself much field for 
vring future tariff negotiations; but practice she has 
found difficult reach satisfactory agreements 
unstable basis. Henceforward each fresh 
treaty made France had the subject 
negotiation all its details, though the same 
possible for the M.F.N. principle app 
found convenient, and for ignored rega 
other categories goods. 

Having made their policy clear, the French 
work, within few weeks after the signature 
Versailles Treaty, develop new tariff for use 
the period for which Germany was fettered. This 
not accomplished until April, 1921, nearly two years 
the signature peace. 

One the chief objects the new 
course, protect ‘to: the fullest extent 
especially against German competition, French 
that had either arisen been largely developed badly 
the war, and also those older growth 
needed breathing space from war 
Special attention was given fixing high rates 
the metallurgical and textile industries, and 
the chemical industry, which had undergone 
development under war pressure, but the newer 
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unable face German competition 
rates, might have been expected, were made 
(although not extreme) examples 
method were the following increases general 


tariff 


Linotype From 90f per 100 kilos 240f 


From 140f 240f 
Goods coming from the United States were not affected 
the modifications the general tariff, although 
large number categories were transferred from 
the minimum tariff the intermediate one. With the 
steady fall the value the franc, the new rates were 
from time time many cases further revised upwards. 
This, then, was the general situation the French tariff 
1925, when negotiations for new Franco-German 
commercial treaty became subject for attention both 


countries. 


LIFE OFFICE INVESTMENTS. 


mortality, and expenses: these are the three 
main factors which influence the profits life offices. 
But the greatest these far interest. present 
conditions probable that quite per cent. the 
surpluses disclosed periodical actuarial valuations 
derived from interest. 

The premium income life office represents the 
aggregation thousands comparatively small sums, 
and these with the interest income and sundry less impor- 
tant items form the total income the office. After 
payment the outgoings, the balance income accu- 
mulated common fund, out which claims are 
paid. Claims may arise death maturity according 
the form the individual policies. Their amounts, 
far the sums assured are concerned, are fixed from the 
outset, but the dates which they will paid, the 
extent that these depend death, must always 
uncertain. 

This indeterminate factor—namely, the rate mor- 
lost much its quondam importance, for 
actuarial science has succeeded measuring within quite 
narrow limits the course mortality. Eliminating, then, 
the question mortality, the business life assur- 
ance hardly distinguished from that invest- 
ment trust company. Certainly the analogy one which 
has been adopted the Legislature fixing the basis 
assessment life assurance companies, which 
are now taxed their interest earnings, less expenses, 
common with investment trust companies. 
that the investment functions life 
investment trust companies much 
which their interest earnings affect 

reality true profit earned, which 

comparison between the rate 


tion the rate assumed the calcula 


B 
the asked, does not the deferred nature 
ourly which life offices undertake daily and even 
and point vital difference between life office 
investment trust finance? argued, 
Postulates this deferred element 
that their life office should spread its investments 
ing dates coincide with the expected 
liabilities, The rules logic faithfully 
issues Presumably require that whenever life 


years Purchase security redeemable 
fro 
plea that since life offices 
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and continuing institutions, their funds are 
continually expanding. The income greatly exceeds the 
outgo each year, the claims are paid out current 
and there never any need for realising invest- 
ments for claim payments. 

are now arrived point when will con- 
venient propound and discuss three questions 


(1) what extent life assurance finance dictated by. 
legislative 


(2) What general investment 
followed life offices 

(3) What practical points arise the application 
investment policy 
(1) REQUIREMENTS. 

The conduct life assurance business wholly 
governed the Assurance Companies’ Act, 1909. The 
provisions this Act are concerned primarily with tech- 
aspects the business, and impinge the invest- 
ment functions life office only far the form 
the balance-sheet concerned. the first place, the 
assets must set forth accordance with particular 
classification, which broadly divides the assets into four 
main groups—loans, Stock Exchange securities, rever- 
sions and properties, and miscellaneous assets, such 
outstanding balances, cash, &c. 

Each group split into smaller subdivisions, 
that, for instance, loans mortgages land, &c., are 
differentiated from loans reversionary interests and 
the company’s own policies. The Stock Exchange 
securities also have specified according the 
different types security. The information given 
regard the holdings Stock Exchange securities must 
implemented statement “how the values 
periodical valuation made, certificate must given 
the effect that the opinion the signatories, the 
assets set forth the balance-sheet are the aggregate 
fully the value stated therein, less any 
reserve fund taken into 

There here evidently nothing restrictive 
character, except the extent that publicity acts 
restraining influence. The present position, however, 
likely soon altered the provisions new Insur- 
ance Bill. This new Bill contemplates the publication 
more detailed classification Stock Exchange securities, 
and also requires the certificate the value the 
assets given not only regard the total, but 
also with reference various groups. Other matters 
comparative detail will made public for the first time, 
but the principle freedom with publicity will remain 
undisturbed, except that life offices will not allowed 
invest shares other insurance companies without 
the sanction the Court. 


(2) INVESTMENT. 

The first principle that must observed security— 
first, last, and all the time. The second principle is, 
have seen, that the rate interest earned the fund 
must least equal the rate assumed the premium 
calculations. These are the two essential principles 
life-office finance, and know others. 

The old investment policy—common not long ago— 
followed course unco-ordinated investment 
mixed bag securities, none which should ever 
realised any circumstances. Depreciation, came, 
was act God, and should promptly written off, 
while appreciation, not actually unwelcome, was en- 
tirely fortuitous, and should put proper place 
—which meant that the balance-sheet should have 
place all. Offices proceeding this principle found 
themselves 1913 holding, fot instance, blocks Con- 
sols then worth 71, but purchased years before about 
113. Quite obviously the money would have been better 
bank deposit throughout. 

But the old order has changed, 


principles should 


ving place striv- 
ing for greater discrimination the selection 
‘vidual securities, and more ready acceptance and appre- 
ciation the bearing general economic conditions 
markets. This movement was discernible before the war, 
was certainly greatly accelerated for 
depreciation which brought the offices 
revise their whole conception inves 
the present time probably true say that 
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there are existence two distinct schools thought securities offering scope for capital appreciation 
the matter investment principles. For purposes case the investor holding Consols 1897 will 
identification will convenient label these example the application the principles involy 
schools ‘‘Investment for the and Active The intelligent forecaster would have sold his 
Finance respectively. able Consols, and even had placed the proceeds with 
The advocates Investment for the Yield say that bank deposit rate would have emerged 191 
apart from quality the paramount consideration interest with his capital intact, whereas 
yield, and that the office must seek its investments for throughout would then faced with Consols 71, 
the highest possible yield for the longest possible period, the loss nearly per cent. his 
and that, generally speaking, this can achieved only that such foresight this could hardly expected 
investment long-dated redeemable securities. far 1897, but the change might reasonably have 
appreciation depreciation concerned, attempt anticipated few years later. 
made distinguish between changes market values| far these principles lay stress capital 
rather than interest yield, the method has been charac. 
Due temporary market conditions having terised speculative. But the criticism fallacious, 
bearing the real merits the security because the object just much avoid capital loss 
(b) Due permanent deterioration the intrinsic rising interest rates secure capital profits 
value the security. when interest rates are falling. Moreover, not 
Depreciation which due permanent reasons possible avoid the effect changes interest rates, 
rigorously written off. regards temporary changes, surely better endeavour anticipate fluctuations 
the theory proceeds the plea that continuing institu- and make use them than suffer loss through 
tion like life office need never realise its investments, inactive. 
and that slavish adherence market values time 
temporary depression might seriously inequitable 
the older policyholders. The liabilities are all them 
deferred, and their present value can determined only 
interest basis. Why not, therefore, value the assets 
also interest basis, ignoring market values? 

The idea valuing both sides the balance-sheet 
interest basis undoubtedly attractive. attractive, 
none the less open serious ob- 
jections. the first place, impracticable vary the 
rate interest assumed valuing the liabilities Any 
variation downward direction would hailed the 
office and amongst its connections declaration 
strength, whilst increase the rate interest would 
certainly interpreted outside sign weakness. 
matter fact, both views would incorrect, but 
the fetish the per cent. valuation basis has persisted 
long that departure from individual office 
the assets, the method presupposes superhuman pre- 

science disentangling depreciation which temporary 
from depreciation which permanent, and leaves 
obvious temptation the way the weaker offices 
take lenient view all depreciation. Moreover, the 
abandonment the market values deprives the balance- 
sheet any meaning. the balance-sheet intended 
furnish indication the present position, then the 
value the assets must determined present market 
values. This the popular conception balance-sheet, 
and public opinion shows sound instinct pinning its 
faith firm ground thoroughly familiar rather than 
the comparative shifting sands knows not of. 

The only alternative—other than the traditional and 
now generally discredited policy drift—is some form 
other active The term active finance 
is, perhaps, unfortunate one, for, has been deftly 
suggested, not end itself, and mere 
activity finance, other directions, leads waste 
products, which the case investments takes the form 
brokers’ commission and the jobber’s 

The argument underlying ‘that 
since market values cannot disregarded criterion 
value, follows must necessarily ‘be pre- 
pared take view the future course interest 
rates. Now changes interest rates two types can 
readily traced the past; there is, first all, the 
gradual long-period change, such occurred between 
and 1913, when Consols fell from 113 71, and 
there are many changes due fluctuations 
the trade cycle, political conditions, and even 

seasonal influences. The advocates the active policy 

assert that offices ought attempt not only take advan- 

tage, they have done hitherto, the shorter swings, 

claimed that intelligent study economic and 

can attained forecasting the future. the shenever 

fall the fund would have few the Times, written owners fine 


Perhaps the most weighty criticism that can made 
—as might expected—a practital one, namely, the 
difficulty obtaining the services ‘directors experts 
finance and economics. Not only the supply such 
persons but the remuneration the form fees 
not sufficient induce the right people devote the 
necessary time the work. The consequence that the 
real direction policy apt concentrated one 
two hands. The responsibility board collec- 
tive, and certainly desirable that the most important 
function the board, namely, the financial direction, 
should not delegated individual directors. 
probable, however, that some such arrangement 
avoidable the initial stages, but experience 
gained, the non-expert members the board should 
able reassume gradually the powers that they had 
delegated. 

May not that criticism active finance” 
arises partly from the instinctive opposition change 
The high priest change, whose brow flushed with the 
enthusiasm his faith, expounds his teachings unsym- 
pathetic ears first, for their acceptance implies 
uprooting tradition and expenditure mental 
are loth make. days peace and slum- 
berous calm are when the apostles change are 
abroad. Bagehot has said, the supporter the 
existing order considers every change circumstance 
‘bore,’ and thinks such changes little 
And again, the other hand, the rough 
vulgar structure English commerce the secret 
its life, for contains ‘the propensity variation, 
which, the social the animal kingdom, the 
principle progress.”’ 

propose deal with the practical application 
investment policy subsequent article. 


(BY CORRESPONDENT.) 

very interesting facts concerning the linen 
were given recently the Drapers’ Summer School, 
Cambridge. One the speakers, who had recently 
visited America, said that the post-war prosperity that 
ceuntry and the cultivation taste house-furnishing 
were keeping certain the Ulster linen houses 
quality, together with other household napery, 
popular demand among American housewives, 
accentuates the fact, plainly discernible the 
history linen fabrics, that linen luxury 
finding its greatest general demand times 
while bad times demand lessened those 
least affected depression. 
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the results this year’s crop, owing excessive rain 
conditions many countries. 

But, though such general conditions contribute the 
present flax shortage, with its high prices, the principal 
cause lies the fact that the supply from Russia, which 
has always been the greatest producer the raw material, 
has been seriously shortened. Fortunately, the acreage 
laid down flax 1927 shows likely have 
some effect prices soon reliable figures are avail- 
able the output. The world’s supply flax grown 
Europe, and the following table shows the principal 
producing countries, with their acreage sown for 1926 
and 1927, and the crop estimate for the supply now 
harvesting 


ufacture, which have been 
les This exemplifies one its many 
great durability. But few centuries more 
Pieces not less than 6,000 years old have been 
the Egyptian Chemical analysis such 
show them indistinguishable from modern 
the only advance made during the intervening 
thousands years being due improved mechanism, 
which to-day permits the production linen with fibre 
nearly fine spider’s thread. 
But spite the welcome American demand _the 
market for flax fibre, the raw material from which linen 
made, has been the cause much anxiety those 


engaged linen manufacture during the past few months. under 
Prices have soared high during the present year, while Inc. Production, 
there has been such serious lag selling prices manu- Dec. 1927 
factured linen goods, that the situation one which holds 
facturing interests outside those which cater for what may Holland .......... 27,000 
be called luxury production. : i Belgium.......... 59,000 ee 70,000 ee + 25 se 29,000 
has many other uses besides ministering Poland .......... 265,000 330, 73,000 
coarser flax fibres their threads, and fishermen use .......... 5,258,000 200,000 


lines, nets, and ropes. woven into scores 
fabrics, which, their varying qualities, make 
dress linens, handkerchiefs, aprons, shirtings, collars, 
surgical bandages, sheets, canvases, towel, and balloon 
and aeroplane fabrics, mention but few them. 
There are, besides, for 
for tents and sail-cloths, while lace textures 
linen thread are produced multitudinous varieties 
many countries. such industries that the high 
price flax most keenly felt. 

Early this month the prices the two qualities flax 
fibre most general use this country stood about 
£116 per The effect such prices summed 
follows recent note Dundee Prices Current, 
the trade journal the flax and jute industries 

be, but spinners cannot pay prices £20 £30 per ton 
more than they can recover, and they are without expecta- 
tion obtaining prices anywhere approaching the raw 
material 

This would appear indicate that considerable 
advance may expected shortly the prices manu- 
factured linen goods, unless this year’s crop permits 
larger supply flax fibre come the market make 
for last year’s marketing shortage. 
The flax market during the past three four years 
offers striking example crop and price fluctuation, 
response supply and demand; yet perhaps crop 
less fitted subject harsh marketing treatment, 
owing the special knowledge and experience necessary 
cultivation and preparation for use. The following 
le, which prices for Latvian (Livonian) and Russian 

res only are given having most interest among 


These figures can only taken approximate estimates, 
the fact that less authentic information avail- 
able concerning flax than any other fibre. They 
serve show, however roughly, that there large 
increase flax-growing the principal producing coun- 
tries, which should before long have its effect supplies 
and prices. The figures also serve show the 
dependence the Russian output. 

pre-war days, when linen was more general use 
flax fibre averaged some half- 
million tons year, Russia grew roughly per cent. 
amount. During the war flax-growing Russia not 
unnaturally suffered setback, but there has been 
steady increase each year since the area sown. During 
the five years following the war the area under cultivation 
was doubled, and to-day the area approximately that 
pre-war years, roughly some million acres. But 
situation has arisen from the fact that Russia ex- 
ports considerably less flax now than before the war, 
reserving larger quantity for her own manufacturing 
industry. The annual pre-war requirements Russian 
industry averaged some million poods. 1925-26 
Russian industries absorbed million poods, estimated 
have increased during the past year, 1926-27, some 
million poods. other words, from total production 
about 200,000 tons Russia now requires some 170,000 
tons for home use. 

good deal this flax absorbed peasant indus- 
tries. The following table, which gives the area (in hec- 
tares) laid down flax and the annual exports, bears out 
this increasing home consumption, since although area 
1926-27 was practically double that 1923-24, exports 
were about the same 


manufacturer here, ‘will give some idea price with 
Area. 
ZK 42 93 90 oe 122 ee 70 ee 57 1925-26 1,448,097 65,520 


But there further hope for the future world supplies 


The prices 1927, were :—Livonian, £116; 
Russian, 


figures will seen that prices are not nearly what they might be, the Russian 
more.than per cent. for one class flax yield being poorer than any other flax-growing country. 


this year, and nearly 200 per cent. 

showed 1924, which year the linen industry 
1920 recovering from the post-war crisis 
upward affected many other industries. The 
recovery 1924, which reflected the general 
larger war conditions and their aftermath, resulted 
Producing being put into flax the principal 
flax was forced down prices. consequence, less 
Supply, well the uncertainty attending 


improvement seed and agricultural efficiency 
would, without extending the area present sown, pro- 
vide good deal more fibre for export, and with the grow- 
ing world demand reflected current prices.something 
this direction may perhaps expected. the output 
the Baltic States, formerly included Russian statistics, 
added the anticipated Russian output for this year the 
figure total production ‘still falls short some 50,000 
tons that pre-war days, when Russia and its Baltic 
(now independent States) produced some 
the world’s supply half-a-million tons 
annually. 
far the British Empire concerned, flax-growing 


: 
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such good profit. 


the Nanking Government’s postponement their 
there seemed every prospect the Canton 


and for the past week two there has been good deal 
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shows decline even the principal area given its 
cultivation, Northern Ireland, where the acreage for 1927 
officially stated 26,344, compared with 30,524 
acres last year. Southern Ireland has allowed its flax 
become negligible quantity. 1920, according 
statement made the Dail May 4th, flax was grown 
counties the Free State, the total acreage that 
year being 34,000. 1926 flax was grown only three 
counties, the total acreage having shrunk 
growing England, although attended with some show 
success during the war, may written down failure. 
the twelve Government factories then established only 
two remain. 1,000 acres year are stil] planted 
Somerset, and the industry carried company 
purely commercial basis. Empire flax-growing would 
not appear more successful than home efforts, 
although there are many places which both land and 
climate are suitable and where supplies cheap labour 
are available. Much was expected from the efforts made 
Kenya Colony, and 1921 some 30,000 acres were 
harvested there. 1924 the area under crop fell 3,000 
acres, and 1925 552 acres. The 1926 agricultural 
census for the Colony gives acres being planted 
flax. Enough was done show that fibre good quality 
can grown there, but the ex-officers and others who 
were engaged the work were without experience 
product which needs expert knowledge even more than 
enthusiasm. Canada and Australia flax can grown, 
but the cost labour against success, spite much 
encouragement given. Operations Cyprus have been 
attended with more success. 1924 sowings were made, 
and the fibre fetched good prices both Ireland and 
Scotland. 1925 some tens Belgian seed were 
sown, and 114 tons scutched flax were prepared for 
shipment. There every indication that flax-growing will 
become important industry the island. 
perhaps, holds out the greatest possibilities for Empire 
flax. long ago 1854 the Government induced the 
natives the Punjab plant 250,000 acres flax. 
fibre fair quality resulted, and the enterprise was profit- 
able growers. less than ten years the fibre industry 
lapsed, although the plant still cultivated large 
scale for linseed. many other provinces flax could 
profitably grown for the fibre, but the native unfamiliar 
with the preparing processes, and has little incentive 
learn them, while linseed, with its less exacting demands, 


Hongkong for shipment interior points 
few days ago, however, the Canton Government 
pressure from the merchants, and announced that the 
tariff would kept abeyance. There some eviden 
that series revenue duties luxuries may 
duced shortly, and far from likin being abolished, 
reported that there will increase per cent. 
thereby adding another burden internal trade. The 
coast ports South China, Pakhoi, Swatow, Amoy, 
are all under the control subordinate generals, Whose 
ties with Canton are the slenderest, and revenue 
the first consideration these military pests, 
possible that the Nanking tariff may put into operation, 
The foreign Powers appear quite indifferent the 
precarious position into which the Chinese Maritime 
Customs being driven, and every successful encroach- 
ment the rights the Customs service naturally 
encourages still further attacks. appears over- 
looked that not only the foreign bondholder being 
menaced, but also the native investor, for internal 
the extent several million dollars are pledged the 
security the Maritime Customs revenue. 

The sudden retirement Chiang Kai Shek came 
bombshell, and its immediate effect Canton was 
cause the departure the Governor, General Chai 
Sum, the bedside his sick mother Wuchow. From 
that safe retreat General was able view the situa- 
tion perspective, and, finding that there was little likeli- 
hood trouble breaking out Canton, returned last 
week resume office. the meantime, many his 
immediate followers retreated their residences Hong- 
kong, the boycott against the British steamers having, 
fortunately, been raised short time previously. These 
officials are now back their posts, and, there seems 
reason fear any hostile attack Kwantung, 
presumed that Chai Sum will consolidate his 
position Canton and possibly declare himself the over- 
lord the South-Western provinces. long 
from military adventures should able 
extend his authority throughout the provinces Kwan- 
tung and Kwangsi, for his control Canton should 
bring him sufficient revenue for the purpose. Needless 
to. say, period tranquillity these two provinces will 
vast benefit not only the people the country, 
but the dealers and traders Canton and Hongkong. 

The report and abstract statistics the foreign 
trade China during 1926 has recently been issued 
the Chinese Maritime Customs. the preface 
stated that Civil strife and political complications played 
greater part than usual the country’s history, and 
hardly any region China was trade allowed develop 
normal Yet, despite this abnormal situation, 
the total foreign trade, viz., 1,988,516,024 Haikwan 
showed increase more than per cent. over 

The net imports and exports for the past three years 
are follow 


From the foregoing evident that world supplies 
flax are not likely affected crops grown 
Great Britain and Ireland, within the British Empire, 
and that for many years, any rate, the principal sources 
supply will continue Russia and the Baltic States, 
the finer qualities flax coming, before, from Belgium, 
Holland, and France. Much interest attaches the har- 
vesting statistics the 1927 crop, for that, with its 
welcome increase many countries, depends the trend 
future prices, and without lower prices there some 
fear that the linen industry may compelled shorten 


production, with necessary short-time unemployment 


(000’s 
for workers. 


1925. 1926. 
Taels. Taels. Taels. 
Exports 771,784 ee 776,353 864,2 


The fall exchange from the level 1925 inflated 
values foreign imports, but the same time 
the export trade, which otherwise would have 
difficulty competing the world’s markets, 
the cost produce being swollen illegal 


CIVIL WAR AND TRADE CHINA, 
(BY HONGKONG CORRESPONDENT.) 
THE seasonal slackness trade has been intensified dur- 
ing the past two months the rapid disintegration 
the various political parties and the shattering hopes 
for the organisation stable Government. further 
cause depression has been the proposal the Nanking higher handling charges. 
the 
while the same time abolishing likin, and although the against 
scheme has been dropped for the time being, the formid- Some ports which are largely dependent upon 
able list duties, ranging from per cent. per became practically stagnant, whereas Canton handled 
cent. over and above the normal per cent. the Mari- 


1 
time Customs, drawn ready put into the increase shipments from 


Amoy became distributing centre for goods 
otherwise have been dealt 
between Hongkong and the ports served the for 
Customs show marked decline, while the 
Britain are much improved. The and 
parative table shows the imports from Hong ong 


Government introducing similar tariff September rst, 


activity clearing cargo from the warehouses 
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into China during the past three years, 
from exports the reverse direction 


iain eooe 125,292 ee 92,458 ee 115,583 
173,163 ee ee 


the figures quoted above includes treasure, the 
form very important part the 
trade China. From the United States silver bars 
the value over million Haikwan taels were imported 
without anything going the reverse direction, while 
the imports and exports from India and Europe combined 
balanced about million taels. Silver coin 
the extent over million taels was exported 
Hongkong, against imports million taels. 


THE BRITISH CELANESE BOOM. 

(sy STOCK EXCHANGE 
boom British Celanese ordinary shares—they were 
last October and nearly to-day—has aroused 
uneasiness those Stock Exchange circles that look 
beyond the day-to-day fluctuations some popular gamble, 
buy British Celanese has appeared much like pick- 
ing money for nothing that the risk entailed has 
receded into the background every rise the price 
the shares. There seemed end the advance, 
and yet the gain each successive half-crown brought 
fresh doubt the minds people who wondered what 
would happen when the support came withdrawn. 
For sheer excitement, mental and physical alike, the 
British Celanese business has had Stock Exchange 
parallel this year. When the value share multiplied 
twenty the course eleven months, this itself 
gives the outsider some little idea wild fever 
bullishness which fans the heat the ever-rising flame. 
The Celanese market has attracted attention throughout 
the country, and the gamblers standing near the fringe 
the boom have been fain admit that this was some- 
thing new their experience. the wildness the 
movement there lurks the seed apprehension lest the 
erection should collapse and land the buyers serious 
difficulties. Who shall buy the shares the big interests 
cease their operations? common report, the number 
shares free for public dealing more than bagatelle, 
but were the accumulators the large lines withdraw 
their support, what bleak depths might the price de- 
scend? These may derided fanciful fears improb- 
contingencies, nor need they discussed were not 
for the moral effect that would react upon the public mind 
there were unlooked-for crack the price. 
are concerned the moment with the abstract view that 
finds City circles, which know how little 
benefit derived rule from Stock Exchange booms. 
Members the House suffer illusions the point 
almost axiom that boom brings lasting 
the Stock Exchange. Someone has left 
the baby, and, every rise enlarges the circles 
buyers, stands reason that the end any 
will find hundreds, not thousands, people 
get somewhere near the top, and who can only 

boom two years back striking case 
that his temporary price. But Smith, 
rubbe Jones was making money the rise 
With his friend’s suit, and watched 
Prevented austerely adhered to, would have 
broug taking the profits which his venture 
Movement Robinson, though late joining the 
made big profits; new concerns were 
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was told that everything pointed not return towards 
more normal levels, but the likelihood shortage 
that would send the price rubber even higher. There 
need labour what has happened since 1925, 
rubber steadily subsided the saner price 4d. 
Fortunately for the share-buyers, the number rotten 
rubber companies very small. But dividends have 
shrunk; smuggling has abnormally increased, and 
day passes without its plaintive contribution plans for 
the support the fainting price rubber and the 
the share market. People have got large sums tied 
rubber shares which were bought for speculative 
purposes. The capital earning modest rates interest 
very modest those cases where the purchases were 
made while the boom roared its lustiest. But the 
public are not grateful for that boom, nor can said 
have done the Stock Exchange lasting good. 
stop boom impossible. The brake can applied 
when buyers find themselves unable pay for their pur- 
chases, but long people have enough money, the 
gamble can, and will, proceed. Stockbrokers may dis- 
courage it; economists point its inevitable end. 

How the British Celanese incident will finish none can 
tell. The company has admittedly fine product. 
Rumour embroiders fresh patterns upon the huge profits 
that are said made every month. international 
combination artificial silk producers hinted at—again 
rumour. And this company has paid dividend 
its preference shares since 1923. The British Government 
sold, quite lately, its line preference shares 20s 
thereabout, and the price now 36s. The ordinary shares, 
standing little under £5, are the nominal value 
10s each. The whole business reads like some fantastic 
freak finance, with that solid base which good 
business gives. The fear lest that base shall prove un- 
equal sustaining the weight capital appreciation 
that the rise the shares has created. can, 
will have been done. cannot, and there comes 
slump, the effect will add one more the long list 
Stock Exchange excitements that have brought ultimate 
bane the public and have established the dictum that 
boom does general good either the house its 
clients. 


Notes the Week. 


The Eighth Session the League far 
yet possible judge, the achievement the 
Eighth Assembly seems that has brought back 


the problem security and disarmament from the nar- 


rower field local agreements, into which was side- 
tracked during the Locarno phase, into the broader field 
world affairs. becoming more and more evident 
that international politics, international trade, the 
world now one, and that world problems cannot 
solved except world-scale. This the real signifi- 
cance the reopening the question the Geneva 
Protocol; and satisfactory that this has been done 
without misunderstanding between the Continental 
European countries and Great Britain. 
statesmen have recognised that the principles the 
Protocol raise special problems for the British Empire, 
and they have been careful reopen the question 
form which does not confront the Governments the 
United Kingdom and the self-governing Dominions with 
resolution which has been passed unanimously the 
Assembly provides for the creation, side side with the 
Preparatory Disarmament Commission, another com- 
mittee, which consider what measures are calcu- 
lated afford all States such guarantees arbitra- 
tion and security enable them fix the level 
their armaments the lowest figures. The Council 
also requested invite States Members the League 
say what measures they would prepared take, and 
what forces they would prepared employ order 
support the decisions the Council the event con- 
flict breaking out particular region. Thus nobody 
required enter into any additional commitments 
(beyond those contained the Covenant) behalf 
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shows decline even the principal area given its 
cultivation, Northern Ireland, where the acreage for 1927 
officially stated 26,344, compared with 30,524 
acres last year. Southern Ireland has allowed its flax 
become negligible quantity. 1920, according 
statement made the Dail May 4th, flax was grown 
counties the Free State, the total acreage that 
year being 34,000. 1926 flax was grown only three 
counties, the total acreage having shrunk 7,000. Flax- 
growing England, although attended with some show 
success during the war, may written down failure. 
the twelve Government factories then established only 
two remain. About 1,000 acres year are stil] planted 
Somerset, and the industry carried company 
purely commercial basis. Empire flax-growing would 
not appear more successful than home efforts, 
although there are many places which both land and 
climate are suitable and where supplies cheap labour 
are available. Much was expected from the efforts made 
Kenya Colony, and 1921 some 30,000 acres were 
harvested there. 1924 the area under crop fell 3,000 
acres, and 1925 552 acres. The 1926 agricultural 
census for the Colony gives acres being planted 
Enough was done show that fibre good quality 
can grown there, but the ex-officers and others who 
were engaged the work were without experience 
product which needs expert knowledge even more than 
enthusiasm. Canada and Australia flax can grown, 
but the cost labour against success, spite much 
encouragement given. Operations Cyprus have been 
attended with more success. 1924 sowings were made, 
and the fibre fetched good prices both Ireland and 
Scotland. 1925 some tons Belgian seed were 
sown, and 114 tons scutched flax were prepared for 
shipment. There every indication that flax-growing will 
become important industry the island. 
perhaps, holds out the greatest possibilities for Empire 
long ago 1854 the Government induced the 
natives the Punjab plant 250,000 acres flax. 
fibre fair quality resulted, and the enterprise was profit- 
able growers. less than ten years the fibre industry 
lapsed, although the plant still cultivated large 
scale for linseed. many other provinces flax could 
profitably grown for the fibre, but the native unfamiliar 
with the preparing processes, and has little incentive 
learn them, while linseed, with its less exacting demands, 
produces such good profit. 

From the foregoing evident that world supplies 
flax are not likely affected crops grown 
Great Britain and Ireland, within the British Empire, 
and that for many years, any rate, the principal sources 
supply will continue Russia and the Baltic States, 
the finer qualities flax coming, before, from Belgium, 
Holland, and France. Much interest attaches the har- 
vesting statistics the 1927 crop, for that, with its 
welcome increase many countries, depends the trend 
future prices, and without lower prices there some 
fear that the linen industry may compelled shorten 
production, with necessary short-time unemployment 
for workers. 


CIVIL WAR AND TRADE 
(BY HONGKONG CORRESPONDENT.) 

THE seasonal slackness trade has been intensified dur- 
ing the past two months the rapid disintegration 
the various political parties and the shattering hopes 
for the organisation stable Government. further 
cause depression has been the proposal the Nanking 
Government set Customs autonomy Shanghai, 
the same time abolishing likin, and although the 
scheme has been dropped for the time being, the formid- 
able list duties, ranging from cent. per 
cent. over and above the normal per cent. the Mari- 
time Customs, drawn ready put into effect. 


Despite the Nanking postponement their 
there seemed every prospect the Canton 


Government introducing similar tariff September 1st, 
and for the past week two there has been good deal 


activity clearing cargo from the warehouses 
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Hongkong for shipment interior points distribution 
few days ago, however, the Canton Government yielded 
pressure from the merchants, and announced that the 
tariff would kept abeyance. There some evidenc 
that series revenue duties luxuries may 
duced shortly, and far from likin being abolished, 
reported that there will increase per cent, 
thereby adding another burden internal trade. The 
coast ports South China, Pakhoi, Swatow, Amoy, 
are all under the control subordinate generals, 
ties with Canton are the slenderest, and revenue 
the first consideration these military pests, quite 
possible that the Nanking tariff may put into operation, 
The foreign Powers appear quite indifferent the 
precarious position into which the Chinese Maritime 
Customs being driven, and every successful encroach- 
ment the rights the Customs service naturally 
encourages still further attacks. appears over- 
looked that not only the foreign bondholder being 
menaced, but also the native investor, for internal loans 
the extent several million dollars are pledged the 
security the Maritime Customs revenue. 

The sudden retirement Chiang Kai Shek came 
bombshell, and its immediate effect Canton was 
cause the departure the Governor, General Chai 
Sum, the bedside his sick mother Wuchow. From 
that safe retreat General was able view the situa- 
tion perspective, and, finding that there was little likeli- 
hood trouble breaking out Canton, returned last 
week resume office. the meantime, many his 
immediate followers retreated their residences Hong- 
kong, the boycott against the British steamers having, 
fortunately, been raised short time previously. These 
officials are now back their posts, and, there seems 
reason fear any hostile attack Kwantung, 
presumed that Chai Sum will consolidate his 
position Canton and possibly declare himself the over- 
lord the South-Western provinces. long 
refrains from military adventures should able 
extend his authority throughout the provinces Kwan- 
tung and Kwangsi, for his Canton should 
bring him sufficient revenue for the purpose. Needless 
say, period tranquillity these two provinces will 
vast benefit not only the people the country, 
but the dealers and traders Canton and Hongkong. 

The report and abstract statistics the foreign 
trade China during 1926 has recently been issued 
the Chinese Maritime Customs. the preface 
stated that Civil strife and political complications played 
greater part than usual the country’s history, and 
hardly any region China was trade allowed develop 
normal lines.’’ Yet, despite this abnormal situation, 
the total foreign trade, viz., 1,988,516,024 Haikwan taels, 
showed increase more than per cent. over 1925- 

The net imports and exports for the past three years 
are follow 


omitted.) 


1924. 1925 1926. 

Taels. 
Imports 1,018,211 oe 947,865 oe 


‘ 1,789,995 ee 1,724,218 ee 1,988,516 


The fall exchange from the level 1925 inflated 
values foreign imports, but the same time 
the export trade, which otherwise would have 
difficulty competing the world’s markets, 
the cost produce being swollen illegal 
and higher handling charges. the 
various ports the South reveal the extent the 
tion trade caused the boycott against Hong 
became practically stagnant, whereas Canton han 
larger volume merchandise than normal 
Amoy became.a distributing centre for goods 
between Hongkong and the.ports served the for 
Customs show. marked decline, while the figu 
Great Britain improved. The and 
parative table shows the imports from Hong 
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Britain into China during the past three years, 
the exports the reverse direction 


Haikwan Taels omitted). 
1924 


from Great 
together 


None the figures quoted above includes treasure, the 
movements which form very important part the 
trade China. From the United States bars 
the value over million Haikwan taels were imported 
without anything going the reverse direction, while 
the imports and exports from India and Europe combined 

ractically balanced about million taels. Silver coin 
the extent over million taels was exported 
Hongkong, against imports million taels. 


THE BRITISH CELANESE BOOM. 
STOCK EXCHANGE CORRESPONDENT.) 

boom British Celanese ordinary shares—they were 
last October and nearly to-day—has aroused 
little uneasiness those Stock Exchange circles that look 
beyond the day-to-day fluctuations some popular gamble, 
buy British Celanese has appeared much like pick- 
ing money for nothing that the risk entailed has 
receded into the background every rise the price 
shares. There seemed end the advance, 
and yet the gain each successive half-crown brought 
fresh doubt the minds people who wondered what 
would happen when the support came withdrawn. 
For sheer excitement, mental and physical alike, the 
British Celanese business has had Stock Exchange 
parallel this year. When the value share multiplied 
twenty the course eleven months, this itself 
gives the outsider some little idea wild fever 
bullishness which fans the heat the ever-rising flame. 
The Celanese market has attracted attention throughout 
the country, and the gamblers standing near the fringe 
the boom have been fain admit that this was some- 
thing new their experience. the wildness the 
movement there lurks the seed apprehension lest the 
erection should collapse and land the buyers serious 
difficulties. Who shall buy the shares the big interests 
cease their common report, the number 
Shares free for public dealing more than bagatelle, 
but were the accumulators the large lines withdraw 
their support, what bleak depths might the price de- 
scend? These may derided fanciful fears improb- 
contingencies, nor need they discussed were not 
for the moral effect that would react upon the public mind 
there were unlooked-for crack the price. 
are concerned the moment with the abstract view that 
nds City circles, which know how little 
benefit derived rule from Stock Exchange booms. 
Members the House suffer illusions the point 
almost axiom that boom brings lasting 
the Stock Exchange. Someone has left 
the baby, and, every rise enlarges the circles 
_buyers, stands reason that the end any 
somewhere near the top, and who can only 

substantial sacrifice their capital. 
boom two years back striking case 

Raw rubber, which could produced 


and econ 
artificial omists insisted that this must 


that his nej 
share Jones was making money the rise 


followed his friend’s suit, and watched 
austerely adhered to, would have 
from taking the profits which his venture 
movement though late joining the 
floated made big profits; new concerns were 
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was told that everything pointed not return towards 
more normal levels, but the likelihood shortage 
that would send the price rubber even higher. There 
need labour what has happened since 1925, 
rubber steadily subsided the saner price 4d. 
Fortunately for the share-buyers, the number rotten 
rubber companies very small. But dividends have 
shrunk; smuggling has abnormally increased, and 
day passes without its plaintive contribution plans for 
the support the fainting price rubber and the dullness 
the share market. People have got large sums tied 
rubber shares which were bought for speculative 
purposes. The capital earning modest rates 
very modest those cases where the purchases were 
made while the boom roared its lustiest. But the 
public are not grateful for that boom, nor can said 
have done the Stock Exchange lasting good. 
stop boom impossible. The brake can applied 
when buyers find themselves unable pay for their pur- 
chases, but long people have enough money, the 
gamble can, and will, proceed. Stockbrokers may dis- 
courage it; economists point its inevitable end. 

How the British Celanese incident will finish none can 
The company has admittedly fine product. 
Rumour embroiders fresh patterns upon the huge profits 
that are said made every month. international 
combination artificial silk producers hinted at—again 
rumour. And this company has paid 
its preference shares since British Government 
sold, quite lately, its line preference shares 20s 
thereabout, and the price now 36s. The ordinary shares, 
standing little under £5, are the nominal value 
10s each. The whole business reads like some fantastic 
freak finance, with that solid base which good 
business gives. The fear lest that base shall prove un- 
equal sustaining the weight capital appreciation 
that the rise the shares has created. can, 
will have been done. cannot, and there comes 
slump, the effect will add one more the long list 
Stock Exchange excitements that have brought ultimate 
bane the public and have established the dictum that 
boom does general good either the house its 
clients. 


Notes the Week. 


The Eighth Session the League far 
yet possible judge, the achievement the 
Eighth Assembly seems that has brought back 


the problem security and disarmament from the nar- 


rower field local agreements, into which was side- 
tracked during the Locarno phase, into the broader field 
world affairs. becoming more and more evident 
that international politics, international trade, the 
world now one, and that world problems cannot 
solved except world-scale. This the real signifi- 
cance the reopening the question the Geneva 
Protocol; and satisfactory that this has been done 
without misunderstanding between the Continental 
European countries and Great Britain. 
statesmen have recognised that the principles the 
Protocol raise special problems for the British Empire, 
and they have been careful reopen the question 
form which does not confront the Governments the 
United Kingdom and the self-governing Dominions with 
resolution which has been passed unanimously the 
Assembly provides for the creation, side side with the 
Preparatory Disarmament Commission, com- 
mittee, which consider what measures are calcu- 
lated afford all States such guarantees arbitra- 
tion and security enable them fix the level 
their armaments the lowest figures. The Council 
also requested invite States Members the League 
say what measures they would prepared take, and 
what forces they would prepared employ order 
support the decisions the Council the event con- 
flict breaking out particular region. Thus nobody 
required enter into any additional: commitments 
(beyond those contained the Covenant) behalf 
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until there has been opportunity 
seeing how far voluntary contributions may 
towards meeting the need. suggested non- 
members the League (e.g., the United States) should 
invited take part the Special Committee’s work. 
all this there nothing that need alarm the British 
Empire, and much that will work out, all well, 
our special advantage. After all, the British Empire 
less regional and more ubiquitous than any other State 
the world, and our peculiar situation this respect 
cuts both ways. true that exposes the incon- 
venience being asked pay abnormally high pre- 
mium. the other hand, successful insurance 
scheme once established, stand obtain greater 


value return for our premium than any 


other contributor. Meanwhile, session the 
Assembly has thrown two important facts into higher 


The first the solidarity the Continental 


nations favour forward policy the matter 
security. The second the moral effect the disarma- 
ment which, the case one Great Power, Germany, 
already accomplished fact. The landmarks the 
material and moral disarmament Germany are impres- 
sive. First, she was forcibly disarmed the Allied 
Powers under the Treaty Versailles. Secondly, the 
Treaty justified the disarmament first 
step towards general disarmament. Thirdly, the 
Locarno pact, Germany has pledged herself never 
attempt alter any her present frontiers force, and 


seek alter her present western frontiers 


all. Finally, the present session the Assembly, 
Germany has signed the optional clause the Protocol 
the Permanent International Court, and has thereby 
committed herself universal compulsory arbitration 
disputes with any other country that also signatory. 
The moral effect all this cumulative, and this 
Assembly was evident that was beginning tell. 


The National Accounts.—The return public income 
and expenditure for the first six months the current 
financial year, which given full later page, 
shows fairly satisfactory position. Revenue £328} 
millions, shows increase millions, while ex- 
compared with the corresponding period 1926-27. 
the main items revenue, Customs and Excise 
show increases millions millions respec- 
tively, while income-tax and super tax have produced 
millions and millions less respectively, but receipts 
from death duties show increase millions. 
There decline £43 millions ordinary miscel- 
laneous receipts, but special receipts are nearly 
millions. the expenditure side there are savings 
Services, but the Sinking Fund has received millions 
The deficit for the half-year amounts £56} mil- 
lions, against millions the first half last year 
and £36 millions the first six months 1925-26, but this 
figure, course, affords criterion the final out- 
come the accounts. Churchill, may recalled, 
budgeted for increase the year’s revenue £29 
millions, but some the expedients which adopted 
achieve this end will not produce effect until towards the 
end the financial year. The collection two instal- 
ments income-tax under Schedule for example, will 
not made until January next—this produce nearly 
£15 millions additional revenue for the year—while the 
reduction one month brewers’ credit for Excise duty 
will not bring the estimated millions until the end 
the year. The increase shown expenditure for the 
half-year disappointing view the fact that the 


end the first quarter decrease some millions 
recorded. 


Good Federal Parliament 
has this week opened its first session Canberra, the 
new capital the Commonwealth, which was inaugu- 
tated the Duke York last May. Opening events 
were auspicious, for the Commonwealth Treasurer, 
Page, delivering his Budget statement Wednesday, 
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disclosed surplus £2,635,000, revenue being 
£63.3 millions, and expenditure £60.7 millions, Ty, 
taxpayer benefit, for the individual income-tax 
reduced per cent. and the land tax also per 
cent. Another taxation change announced was 
crease the Customs duty 
coupled with increase the preference granted the 
British car. The additions amount per 
assembled, and per cent. unassembled chassis, and 
the duties will now unassembled 
chassis, British preferential free, intermediate 12} 
per cent., general tariff per cent.; assembled 
chassis, British preferential per cent., intermediate 
per cent., general per cent. The Minister Customs 
who spoke after Page, stated that Australian imports 
motor chassis for the year ended June were 
£12,250,000, which £7,500,000 came from the United 
States and £3,000,000 from Great Britain. The change 
duties aims diverting trade from America the 
Mother Country, and this policy presumably the 
come the deep interest the industry 
which Bruce himself took when was Britain 
last year for the Imperial 
portant announcement connected with the Budget the 
report the Joint Committee Public Accounts, which 
finds that losses’ over £400,000 have been made the 
Government’s business undertakings, the operations 
the Commonwealth line steamers being particularly 
unsatisfactory, that the line should 
longer run State enterprise, but should 
handed over private company. The adoption this 
recommendation will mark the end costly experiment 
and further step the policy freeing business from 
political interference, thereby reversing the policy pre- 
vious Governments. 


Polish Loan Negotiations.—It that the 
negotiations between the Polish Government and group 
American bankers for loan $70 millions have 
been broken off, the ground that the terms offered are 
too onerous. Since the issue the loan was first under 
consideration there has been distinct improvement 
economic conditions the country, may seen from 
the extensive survey printed later page, and the 
Government considers itself position press for 
better terms for loan which not urgently necessary 
that the terms offered the American delegates were 
repayable 105. The Polish Government said have 
asked for price 94. The Polish Press apparently 
regards the cessation negotiations merely being 
suspension, and comments favourably upon the Govern- 
ment’s decision. significant that has not been 
found necessary draw upon the $15 millions 
granted the bankers when the loan negotiations were 
postponed the summer, while the revenue returns point 
substantial surplus the end the year. This does 
not prove, however, that Poland can get along without 
foreign capital still less that can put final end 
currency troubles and attain jure stabilisation 
international assistance. this were possible wou 
course, much the best solution. But this 
the question, the price Poland must pay depends 
the security she can give that the unfortunate history 
her previous stabilisation scheme will not 
and that her monetary and economic conditions are, 
will remain, fundamentally sound. 


The Silk Duties.—The continued increase the 
artificial silk manufactured goods, writes trade 
spondent, causing some anxiety certain 
particularly amongst British makers novelty the 
goods. the first eight months the 
against £2, the corresponding 
the 1925 period six the eight months were 
and that the period included that during wh! 
inordinate amount dumping, the fac 
becomes rather more inexplicable. actua 
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but will remembered that the 
manufactured goods not weight, but 
em. consequence this the decline the 
price yarns has made possible, and indeed 
for foreign manufacturers purchase 
cheaply their own country, make and 
export this The valorem duty, owing 
the general price reductions, not sufficient prohibit 
this trade, and, sum the matter concisely, would 
appear that one the results the duties has been 
protect our home yarn producers the expense the 
manufacturer. Economically, this is, course, utterly 
unsound. hoped that the authorities will realise 
the position, and impossible remove the duties 
altogether, least adjust them give the 
maximum benefit the manufacturer. 


Cotton Yarn Our Manchester correspondent 
writes :—During the last two three weeks several con- 
ferences have taken place Manchester between repre- 
sentatives the Master Spinners’ Federation and the 
Cotton Yarn Association for the purpose arriving 
some agreement with regard minimum prices for yarn 
and curtailment production. Wednesday last the 
meetings were brought close, and was stated that 
provisional agreement had been come to, which -would 
submitted for approval the executive committees 
the two organisations. About six months ago the Cotton 
Yarn Association began function. This organisation 
was formed for the purpose united action the part 
spinners American yarns with regard the fixing 
minimum prices and organising curtailment produc- 
tion according supply and The minimum 
prices when published April last were rather sensa- 
tional, and although since then the members the asso- 
ciation have loyally observed the official rates, there has 
been increasing difficulty during the last few weeks 
maintaining the position, and the circumstances the 
directors sought the help the Master Spinners’ Federa- 
tion, may pointed out that the Cotton Yarn Asso- 
ciation has endeavoured fulfil its objects with 
equal per cent. the spinners pro- 
for sale the market but has been found 

Support was not sufficient, nearly all the busi- 
yarn during the last few months has gone out- 
salesmen for these concerns having booked 
below the official minimum rates. 
ment. details, however, were pub- 
that the arrangement would 
(Friday). Although official details 
consented the abandonment the 
favour the basic prices system the 
adopted the Yarn the lines hitherto 
trade the qualities and counts spun. 
lower than the the figures will rather 
also stated that the Prices the Yarn Association. 
quality wil grading yarns according 


ment. has the effect this new arrange- 
Whereas pointed out one quarter that 
the scheme has only been supported 


aster Spinners’ Federation and the 

arn 
bodies, better feeling between these 
which will stabilise prices. 
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Quarter’s Iron Ore Mines Depart 
ment has just issued the usual quarterly return relating 
the output and employment iron ore and ironstone 
mines and quarries and mines and quarries producing 
non-ferrous metalliferous ores the first quarter this 
year. The figures for iron ore mining not reflect the 
increasing activity the pig-iron industry that period, 
for both production and imports iron ore were less than 
the corresponding period 1926, probably because 
stocks ore accumulated during the coal stoppage. The 
following table compares the output iron ore the 
first quarter 1927 with that 1926 for the various 


areas 
Quarter 
1926. 1927. 


Cumberland 
Lancashire 
North (Frodingham)........ 
Cleveland iN. Yorkshire).......... 538,141 .... 
Sth. Lincolnshire, Leicester, North- 

ants, and Oxford* eeeeeeeeeeeees 385,661 eeee 323,926 
South Northants, and 


Rutland} 724,015 586,096 
North Staffs. 354 34,505 
South Staffs. 3,542 2,803 
Scotland 8,243 6,376 
All other areas 29,079 16,903 

Total imports 2,583,208 eevee 2,525,709 


Middle lias ironstone. Inferior oolite ironstone. 

The substantial increase Cleveland and the lesser in- 
crease the Frodingham District were more than coun- 
terbalanced the large decrease the Middle Lias 
district South Lincs, Leicester, &c., and the Inferior 
Oolite district South Lincs, Northants, &c., and else- 
where, and the total the first quarter 1927 was 
nearly 60,000 tons less than the first quarter last 
year. That accumulated stocks iron ore played 
part the pig-iron activity earlier the year apparent 
from consideration the relation pig-iron made 
iron ore raised imported 


(In thousands tons.) 


Quarter Ending— 


1,273°1 


Total 3,856°3 1,774-4 


beng 


= 
THE ECONOMIST. 553 
ae 
Tons. Tons. 


wa 


watchmaking factories are continuin 


ments and ‘watchmaking schools. The Soleure Govern- 
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Since the average iron content home-raised iron ore 
per cent., and imported iron ore about per 
cent., clear that the iron ore raised the first quarter 
1927 would require supplemented from the surplus 
ore raised the last half 1926 order sufficient 
for the tonnage pig-iron produced the first quarter 
this year. 


workmen, which the main condition for 
and prosperity the industry. Negotiations 
trade agreement with France—which were 
ing the summer—are being resumed September 27th 

The new French Customs tariff—which nearly prohibi. 
tive for most the Swiss watches—has now come 
force, and its application will doubt result drop 
the exports the watchmaking industry France 

exports France consist mainly 
watches and spare parts which require finishing French 
labour. France wholly unable produce the spare 
parts she needs, and compelled import them from 
Switzerland. is, therefore, highly probable that 
understanding will reached between the two countries 

least regard the watchmaking The 
delay the resumption the negotiations—which dye 
the lack preparation the French officials 
—is causing increase the number those Swiss 
industrialists who advocate tariff war with France. The 
conclusion the Franco-German Trade Agreement 
giving strong that movement, clear 
that this agreement will indirectly hit several branches 
Swiss trade and industry. Swiss exports France will 
not only handicapped the new high Customs duties, 
but will also have meet the increasing competition 
German that will get into France after paying lower 
duties than Swiss goods. Swiss exports Germany and 
Italy, though facilitated some extent trade treaties, 
are similarly handicapped high Customs duties while 
Switzerland was not position raise her duties 
proportion, and some industrialists here consider that the 
three big Powers which encircle Switzerland are, fact, 
bringing bear Switzerland economic pressure 
which she not strong enough resist. The news 
the recent economic entente concluded between Esthonia 
and Latvia, and the offer made Austria Czecho- 
slovakia with view bringing about economic co- 
operation between the two countries, have aroused great 
interest among Swiss business men, some whom now 
believe that economic union between several small 
countries might the means dealing with trade 
barriers. There exists economic union between 
Switzerland, the principality Lichtenstein, and several 
German enclaves along the Rhine; economic entente 
with Belgium was suggested few years ago, and there 
feeling present that would not impossible 
form economic union including Czechoslovakia, Aus- 
tria, and Switzerland, thus constituting powerful mass 
million inhabitants, well important and 
wealthy home market, with which the big Continental 
Powers would probably not dare deal lightly they 
with each the small countries taken separately. The 
suggestion certainly interesting one. 
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Co-operative Trade Revival.—One the most notable 
features the report the Co-operative Wholesale 
Society, Limited, for the half-year ended July which 
will considered the October meetings, the applica- 
tion the Westralian Farmers, Limited, Western 
Australia, for admission membership. During the last 
few years there has been growing closer link between 
the consumers’ co-operative movement this country 
and that the farmers and the producers the Colonies. 
Not only has the C.W.S. Bank financed the wheat pools 
several Australian Colonies, but has also established 
export trade its manufactures the distributive 
and agricultural societies the Colonies. For the first 
half this year, writes correspondent, the sales the 
C.W.S. have reached which 
above the returns for the first half 1926—a rise 
per cent. Nearly half this increase was due the 
recent progress the co-operative movement the 
metropolitan and Southern areas. grocery alone the 
London branch had trade over and 
showed advance that department £1,513,598. 
Half the total trade the society passed through the 
Manchester headquarters, thus showing that the co- 
operative regions Lancashire and Yorkshire substan- 
tial rate progress has been sustained, despite the after- 
math last year’s industrial troubles. Co-operative 
production figuring more largely and more profitably 
the C.W.S. returns. The supplies from the society’s mill 
factories and works were less than £14,473,059 the 
six months, increase per cent., and bringing the 
proportion C.W.S. productions one-third its total 
sales. Included this productive output was 
from the society’s flour and provender mills—one the 
factors that have helped retail societies secure larger 
share the bread trade many districts. After pro- 
viding for the interest share and loan capital, allowing 
for depreciation property according rule, and paying 
all the expenses production and distribution, there was 
net surplus the trade account From 
this being recommended dividend the 
societies the rate 3d. the their purchases. 
written off the land, buildings, 
fixtures, &c., and £10,000 set aside for the pur- 
chase recreation grounds for the employees. This 
latter new feature the accounts, and further interest 
given the committee’s report the promise 
employees’ pension scheme, which considered 
special meeting convened for the purpose settling the 
problem, which has been before the movement for the last 
six years. The recovery the C.W.S. trade position 


good evidence the better industrial outlook the 
leading centres. 


1927 between Brazil and other countries 
very unsatisfactory position, there having been 
lished adverse balance volume 999,940 tons, 
value 11,735 contos, the sterling deficit being 
These figures, which are official, writes 
correspondent, have given rise little anxiety, 
they cover the more important part the financial 
Little wonder, then, that the results the full 
months’ trading are being watched with some 
capitalists whose number and investments have, 
years, been substantially increased the form 
banking and industrial enterprises, shipping and 
tural undertakings. Standing British investments 
estimated nearly £264,000,000, about 
more than the yield upon this 
siderable amount capital? Not more than 3-9 
the total, and barely 4.6 per cent. 
coming under the heading industrial 
Federal loans yield, average, nothing 
4-7 per cent., while State Joans give 5-7 British 
municipal loans per cent. the total amount 
capital invested Brazil, put 
or, 42.1 per cent., correspon 
granted the Federal Government; 
6.0 per cent., State administrations and 
prises various kinds the sum 
per cent., has been invested. These figures, 


Swiss Trade and Foreign Geneva corre- 
watchmaking industry, whose exports, though not very 
high, have remained steady since the beginning the year, 
the monthly average being £766,000; exports during 
first eight months totalled against 
1926. There were 512 unemployed the 
whole industry April, 465 May, and about 380 
August out employees the factories. News 
from the watchmaking centres is, the whole, encourag- 
ing. Sales and orders are plentiful the Geneva work- 
shops, and good omen that the well-to-do clients 
the old days are coming back with their orders. The 


their production with the assistance the 


ment, for instance, has prepared new law apprentice- 
ship that will improve recruiting the industry. Every 
centre taking steps view improving the 
machinery, but also educating the younger generation 
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ncial publication, not, however, take 
Rio sums invested the five 
institutions the State, nor the many 
telegraph and other enterprises, nor yet the 
interest that these undertakings annually 
distribute. While recognised that business, during the 
first eight months, has encountered many obstacles, and 
there have been several failures supposedly 
commercial firms, there appears justification for 
the gloomy forebodings that ‘‘the whole story has not 
the contrary, there prevails subdued 
spirit optimism, while the exchange remains remark- 
ably steady. Some anxiety has been undoubtedly caused 
connection with the tightness money, and the 
credit but these have been general 
throughout South the beginning the 
current year. The visit the British delegation recently 
Brazil, although essentially Parliamentary its scope 
and character, may have important economic results. 
Hopes are placed upon the comparatively new export 
trade fruits, especially high quality bananas 
shipped principally from the port and the districts 
around Santos. this commerce can maintained, 
and even extended, almost unlimited opening for fresh 
enterprise can depended upon. The volume—but not 
the value—of edible fruits exported from Brazil now 
largely exceeds the imports; actual tonnage there was 
advance from 1921 12,512 1925, while 
the value was increased from $10,391,000 $27,299,000. 
Over this same period, however, the actual monetary 
worth the fruit exports was some 10,000 contos less 
than the value the imports. The position occupied 
British trade has always been good, but since and, 
course, during the war became seriously threatened 
the United States. the end 1923, when Brazil’s 
total foreign trade reached value 
ranked first with total some The 
United States, however, fast supplanting our manufac- 
tures number lines; our supremacy being chal- 
lenged particularly textiles, while the granting large 
loans States and municipalities has served consoli- 
date the position American traders. There are some 
critics who, with unhappy experience similar invest- 
ments made from this side, prophesy that American 


bankers may yet have cause regret 
confidence. 


nding new sources glycerine substi- 
or, although, the present, marked 
prospects has taken place. The soap- 
correspondent, the principal producers 
ave had many more less authentic scares 
this well hardened sensational reports 
well now. Germany during the war 
considerable progress was made the 
glycerine substitutes from sugar and 

which work was purely war-time enterprise 
was undertaken regardless cost, and most 
sources soon after the war, when the usual 
ycerine, from soap-making and fat-splitting, 

ever, the Germany. Just recently, how- 
the extent molasses mash alcohol manufacture, 
and per cent., has been revived the 
the explosive interests that 

the Pont largest users glycerine), headed 
two patents ‘Company, ‘have taken out one 
Products alcoh glycerine from the waste 
ble manufacture. very definite infor- 
figures large scale, but some rather 

instance mentioned connection therewith. 

Eastern that the capacity the 
Pont) isa plant (in association with 

the gallons alcohol per annum, 
yields nearl that, with 
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obtained—that is, nearly half the present annual pro- 
duction soap-making glycerine U.S.A. Total world 
production glycerine the neighbourhood 160,000 
170,000 tons per annum, and the Pont plant, 
possible the process really successful, has consider- 
able excess glycerine above its own requirements, 
and also other large alcohol producers adopt this pro- 
cess, there may eventually large excess glycerine 
the market, necessitating fall prices. But 
extremely unlikely that the new process could economi- 
cally worked prices glycerine decline any extent, 
that this new source glycerine (new, that say, 
successful process, for has long been known) will have 
very carefully manipulated. Moreover, very 
probable that the soapmakers are better position 
stand moderate fall glycerine prices than are the 
alcohol manufacturers. Another interesting develop- 
ment which appears rather 
practical scale the production glycerine 
substitute known ethylene glycol. This manu- 
factured from natural gas constituent the Car- 
bide and Carbon Chemicals Corporation U.S.A., and 
also understood that being taken the great 
I.G. Germany. The output for 1926 was 5,000,000 
most being sold the explosive makers, for 
only this particular field, and perhaps also the manu- 
facture antifreeze mixtures for automobile radiators, 
that the new compound can any extent take the place 
glycerine. For the current year output 15,000,000 
Ibs has been estimated, but doubtful can reach 
this figure, and here again custs and prices must rule 
output. Over-production must avoided here, the 
case molasses glycerine. present the price level 
ethylene glycol somewhat above that glycerine. 
Meantime the orthodox producers glycerine the 
U.S.A., the large soap-making firms, have formed 
Glycerine Producers’ Association for the purpose push- 
ing sales glycerine for automobile antifreeze mixtures 
and for undertaking general research connection with 
glycerine and its alleged substitutes. Details its work 
these directions may obtained from the manager, 
Roscoe Edlund, East 17th street, New York. 
The association aims extending the sales glycerine 
finding new uses and increasing old ones, and the 
field general scientific glycerine research has made 
considerable progress association with the Miner 
Laboratories, Inc., Chicago, including the development 
new derivatives compounds having glycerine their 
base, for which patents have been applied for. 


Business Forecasting Discussions Cambridge. 
The possibilities scientific forecasting business move- 
ments, which were commented these pages some 
few weeks ago (see the Economist September and 
1927), formed the topic special discussions Cam- 


bridge last week-end, the occasion the annual con- 


the Association Special Libraries. The ten- 
special branch the study improved business 
sation generally, and the papers presented served call 
attention the difficulties the subject rather than 
regards the wider field, discussion the remarks Major 
Urwick, the Management Research 
vealed the necessity closer definition the term ration- 
which enjoys vogue current 
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economic literature, and present used Report. Their entire cost the National 


both improved industrial management—of which Major 
Urwick enthusiastic advocate—and the 
industry. This confusion terminology has obvious 
dangers, which the conference did well emphasise. 
For the rest, Overton, the Board Trade, 
review the practice various national 
bodies the matter the publication trade statistics, 
William Wallace elaborated the views set out his 
recent volume Business Forecasting (described 
earlier issues the Economist), Nightingale 
gave interesting example the possibilities the sub- 
ject applied the electrical trades, and Hall’s 
illuminating summary the desiderata the ideal trade 
survey showed the wide gulf which separates the experi- 
ence America and Great Britain this respect. 
Hall’s conclusion that Whatever the position in- 
dustrial organisation given moment whether 
depend for the provision information.......upon the will- 
ingness those immediately concerned....... Our practical 
efforts must based the assumption that great 
increase the amount information available likely 
take place the near future, and must aim secur- 
ing the maximum public utility from that which already 
Most advocates more energetic policy 
regards the obtaining industrial statistics will unani- 


mous the hope that events will stamp this view 


unduly pessimistic. 


National Library Service.—The the Public 
Libraries Committee, appointed Trevelyan 
during the latter’s presidency the Board Education 
1924, has within the last few days been the subject of, 
the whole, favourable discussion conferences the 
Library Association Edinburgh and the Association 
Special Libraries Cambridge. The Report, which 
conceived liberal spirit, with due regard prac- 
tical possibilities the present moment, deserves care- 
ful reading all directly indirectly interested the 
spread knowledge among the people Great Britain. 


Although some 96.3 per cent. the population are now 


resident library areas (as against only 62.5 per cent. 
appreciable numbers still lack library service, 
while other cases the available facilities leave much 
desired. The Committee were impressed the 
difficulties the small areas, and believed that these could 
solved only the adoption organised national 
service, voluntary basis (the Committee were strongly 
averse compulsion any shape form, Government 
grants-in-aid, and corollary, 
tion). Their plan would involve co-operation, financial 
terms varying according circumstances, between neigh- 
bouring libraries, whether the latter borough, urban 
district county libraries the grouping public libraries 
round regional centres the great urban 
libraries); federation special libraries, pooling their 
resources the service research; and, nerve 
centre the whole system, central library. The nucleus 
such central organisation the Committee found ready 
hand the shape the Central Library for Students, 
which commenced its present activities recently 
and has since made highly creditable progress, mainly 
voluntary basis, and with the indispensable assistance 
the Carnegie trustees. Its proposed new réle would 
involve its reconstitution special department the 
British Museum, with, however, separate functions, 
separate and entirely separate stock 
books. The scope its duties would extremely wide. 


the Government would refer for questions 
affecting the library service the 
libraries would consult such subjects the plans 
library buildings, selection and classification 
books. The preparation would an- 
other valuable function. Details other far-reaching re- 
commendations the Committee will found the 
Public Libraries Public Librari 
and Wales. Cmd. 2868, 


declared, would not exceed £12,000 per 
the next few years, while the 
ship and research, commerce and industry 
very great. When all said and done, however 
success the Committee’s scheme will depend 
heartiness the co-operation forthcoming from the 
library authorities, and for this reason 
that the Report will widely read those concerned, 


scholar. 
would 


Harrisons and Crosfield Report.—The figures Presented 
the accounts Harrisons and Crosfield for the year 
June last are not materially different from those 
the previous twelve months. none the less satisfac. 
tory find that, spite the depression the 
industry, the improvement profits recorded last year has 
been maintained. result, the deferred ordinary 
dend kept per cent. increased capital, and 
although the reserve allocation reduced from 
£20,000, the appropriation staff reserve 


Pref. ord. div. (10%) 30,000 
Management shares 30,000 43,129) 69,154 
Deferred ord. shar 47,497 


The directors make comment upon trading conditions 
apart from reporting that During the past year the 
company’s business has continued make progress, and 
the financial position satisfactory.’’ also stated that 
the company has acquired control Davenport and Co., 
Limited, Calcutta firm merchants and tea company 
agents, and that the business Vanscolina and 
Labuan, has been absorbed the Borneo subsidiary. 
The balance-sheet shows that the capital has been 
creased from £1,909,534 the issue 
32,354 deferred ordinary shares. Against this shares 
associated companies have risen from £237,311 
41,521,325. Reserves total £530,000, compared 
total assets £3,970,414. 


Johannesburg Consolidated.—Our mining correspondent 
writes :—A renewed expansion profits shown for 
the year ended June last. The directors are, how- 
ever, content keep the distribution per cent., tax 
free, applying the extra earnings reserve, which thereby 
raised £900,000. The actual cash position shows 
surplus £350,000. Nothing said the cause 
the expansion earnings, but the investments have 
shrunk nearly £429,000, the conclusion may 
that share realisations are partly responsible. 
dividends were, however, paid the Government 
and the company’s coal interests. usual, there 
been writing down, but writing up. contrast the 


results the past four years 


Stocks and shares 
Real estate and buildings ...... 

Mortgage 197, 


at short call 
Sundry debtors and dividends.... 


Sundry 


Net 
Rate cent., tax 
Carried forward 


Including final dividend. 


noteworthy that the value the gold 
the company’s subsidiaries during the fina 
results for 1925-26. The brief particulars 


roduced 


upon the 
regard 


June 30. 
3 % 15 % 900,000 


undertakings add little what had appeared are proceeding with view 
reports, but point more than individual price platinum. the basis the 


Reference made the effect alrady exerted 
upon the diamond industry the proposed inadvisability drawing con- 
Stones Bill, which will regulate the output from the clusions without being possession all the facts 
vial diggings, and when the law finally passed exemplified the experience this undertaking. From 
anticipated that full confidence and prosperity the dia-| the fact that the outputs showed expansion the share- 
mond trade will soon With regard the holders naturally inferred that the profits for 1926 would 
Potgietersrust Platinum undertaking, which has been higher. turns out, the working expenses also 
sored the Johnnies com any—to the present loss rose considerably, averaging £104 per ton, against 
many its shareholders—it admitted that £90 12s 1925. This feature explained the 
has been somewhat slower than anticipated, but the manager due the low value the ground treated 
coming year should see important There hopes for better results this year. Then dividends and 
confirmation the recent unofficial statements other sundries brought less than £1,000, place 
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compared with the corresponding period the Year. 


Quarter from July Sept. 30, 1927, com with 
the corresponding Quarter the ing Year. 


Period April Sept. 30, 1927, with 


Period ending 
1927. Sept. 30, 1926. 


Motor Vehicle Duties. 6,773,000 1,319,000 
tam 
House Duty, and 0,000 1,200,000 
Mineral Rights Duty 120,000 10,000 
Super 14,430,000 ee 5,770,000 
on ax ee 60,000 
ice 
Crown Lands ......... 3,000 
Receipts from Sundry Loans .... 1,281,463 
328,587,370 21,625,972 15,304,643 
Net Increase, Net Decrease, 


Account showing the into and out the the Period ending September 30, 1927, 
compared with the corresponding period the preceding Year. 


Period ending Period Period end Period ending 
nterest, 
Bank of Ireland 456,633 676,684 Sinkin; Fund 
poe ts to Lo eevee Os... = 
nder the Unemployment Insurance Acts —— Navy, and Air Votes eoeccscesess 54,400,000 
Post 
Money Raised by Creation of Debt— 29,430,000 
On er 
(0) Underthe Unemplovinent Ants 383,990,051 
B 4 1,277,049,000 Capital E tare (Money) Act, 1904.. 36,891 
Under the Unemployment Insurance Acts, 
B Certificates 14,360,000 1921 9,912,431 
2 Issues to meet Ca Act, 1925 5,450,000 
the egraph one’ 
Other Debs War Loan Acts, 1914 
Balances 
0 Bank of 8,764,552 
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about £10,000 previously. The net result that the 
year’s profit, £18,100, actually shows decline. 
the present amount £10,000 employed meeting the 
fixed dividend the preference shares, and like sum 
again transferred reserve, leaving the reduced 
balance £16,450 forward. Naturally, result 
the procedure mentioned above, the financial position 
better than was year ago. Exploratory opera- 
tions were confined prospecting, and resulted the 
discovery one deposit which described 
ceedingly The company’s resources being 
even now none too ample, the best method dealing 
with this deposit under consideration the manager’s 
opinion requires worked large way. Tin 


taken £250 per ton, the reserves are estimated 5,100 


tons concentrates. Presumably this includes the 2,000 
tons reported the end February last. 


Concerning week ago there was every 
indication broadening interest South African 
gold-mining and finance shares. halt was called 
heavy selling from Johannesburg Robinson Deep 
shares, the accompaniment rumours poor develop- 
ments. Inquiries the London office the company 
elicited the reply that nothing was known any change 
the position but the outcome agitation the board 
last Monday issued statement the effect that only 
one section the mine had recent development disclosed 
poor values, results elsewhere being satisfactory. Refer- 
ence the plan the workings indicates that the work- 
ings the aforesaid one section lie the centre the 
property and the greatest depth. Then with respect 
the East Rand Proprietary—whose prospects have lately 
been depicted rosy colours—market rumour has alleged 
that the Driefontein shaft, which accident occurred 


during August, has been condemned the 


Union Government, and will have also 
that the September return will show fresh loss instead 
profit, having been found still impracticable 
raise ore from the section question, which the richer 
part the mine. authoritative quarters the former 
statement explicitly denied, but the accuracy the 
latter admitted. Hence this example, also, the 
appositeness the old adage anent smoke and fire has 
been demonstrated, and the price the shares has been 
subject sharp fluctuations. 


London School Economics announces 
augural lecture English Political Economy, given 
the Allyn Young, Ph.D., Professor 
Political Economy the University London, Tues- 
day, October 11, 1927, p.m. His Excellency the 
American Ambassador will preside. Admission free and 
without ticket. 


LEAGUE NATIONS.--THE WORK THE ASSEMBLY 
—SECURITY AND DISARMAMENT—ROUMANIA 
AND HUNGARY—LEAGUE 

(FROM OUR CORRESPONDENT.) 

Eighth Assembly of. the League Nations has 
ended, to-day, with better record than seemed likely 
began. The auguries were not encouraging 
the meeting opened face face with what much resembled 
deadlock one the League’s main efforts—reduc- 
tion armaments. The opening debate had much 
more reality than any the history the Assembly 
but gave few grounds for expecting agreement any 
definite step forward; fact, with harking back 
the Protocol and with the insistence ‘security many 


the delegations most closély concerned, there 

tendency lag behind last, year’s decision that the 
had come prepare for disamament conference the 
basis existing conditions security. The Assembly 
indeed, has had something struggle get back 
last year’s starting-point, and that was only done 
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the question vital national interests, 


plan procedure. The first saving the face 
Assembly was the announcement Germany’s 
sign the optional clause the Court Statute 
this ratified, and and when France ratifies her 
ture—made conditionally shortly after the 1924 
—this alone will have marked notable advance and 
standing example other Great 

The earnest and obstinate adherents the 
now show tendency describe the position left 
Assembly decisions separation the three 
arbitration, security, and disarmament into three 
different subjects for study What. 
ever may the interpretation the Assembly’s reso. 
lutions, the British Government has any rate made 
perfectly clear that will not accept any extension its 
obligations beyond those which exist the Covenant and 
the Locarno Agreements. That definite declaration 
was the mind the Assembly both the preparation 
and the acceptance the resolutions, and the British 
delegation supported them with further assertion that 
its support was given that sense. What has been 
decided that the Preparatory Commission shall hasten 
its task preparing programme for general 
ference the reduction armaments 
existing conditions regard regional and general 
The Assembly recommends progressive 
extension arbitration means special collective 
agreements extend all countries the mutual 
confidence essential the complete success arma- 
ments and the Preparatory Commission 
create without delay committee (spoken the 
Security Committee), consisting representatives the 
States sitting the Commission, consider measures 
capable giving all States the guarantees arbitra- 
tion and security necessary enable them fix the level 
their armaments the lowest possible figures 
international disarmament agreement. 

Studies are continued the means for the most 
rapid functioning the League times crisis and 
the scheme for ensuring financial assistance any victim 
aggression; but stated the report the 
Assembly that there unanimous agreement the fact 
that the obligations the Covenant remain unaltered, 
neither diminished nor increased, the adoption the 
resolutions. therefore accurate assume that any 
further guarantees security and military assistance will 
purely voluntary character the part any 
States wishing give them, the lines the Locarno 
other agreements; perfectly clear that, this 
respect, the British Government intends further, 
and though accepts the recommendation for the pro- 
gressive extension arbitration means special 
collective its mind clearly set against 
any further British commitments either arbitration 
security. 

There hard task ahead. Although, the 
Germans keep reminding the world, they were calle 
upon disarm the grounds that was this which 
would make possible for others disarm, and despite 
the fact that during the eight years that have 
succeeded that declaration security has certainly been 
increased Locarno and other measures, there seems 
States involved little nothing unless more 
more security provided, which oftener than not means 
guarantees from Great Britain. 

The dispute before the Council between 
Roumania was not very striking illustration 
readiness devoted adherents (such the 
are) the Protocol act their theories. 
case where sincere Protocolist would naturally cons 
reference the Permanent Court Internation 

ice: its the 
Justice; but, effect, whatever the merits 
may be, Roumania raises the plea that matter 
vital national interest which she cannot allow 
the and which she will allow 
possible support the Protocol and the this 
the motives for 


tion 
which Roumania wants the Protocol 


at 
4 
i 
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ere are some cases where equity seems both 


and where purely legal decisions would 
inequitable. 

Anyhow, whatever views may taken the present 


situation, the Preparatory Commission will probably meet 
towards the end November for the appointment the 
Security Committee for nothing else. 

With regard the work the Assembly whole, 
impossible without being impressed glance through 
the long list summarised @eports presented the 
Assembly and covering vast field international work, 
some them, like that the Economic Conference, being 
vital importance. simple list titles would require 
special supplement. pick out few guiding results, 
the work includes the plan action already outlined 
armaments, proclamation the prohibition aggres- 
sive warfare, the preparation for the first conference 
the codification international law three questions 
(nationality, territorial waters, 
States for damage done their territory the person 
property foreigners); measures for the development 
and application the results the International 
Economic Conference; the creation new economic 
organisation help this forward, co-operation 
financial reconstruction Greece and Bulgaria, the open- 
ing convention for the execution foreign arbitral 
awards, &c. 

The financial position the League becomes more and 
more satisfactory. The financial period for 1926 showed 
surplus about million francs, which 500,000 
are being set aside for funds the new building 
and 825,000 for reducing the contributions for 1928. The 
the twelve months amounts 
25,233,817 francs; this, course, covering 
the Labour Office, and the Permanent Court. 
ment contributions more and more regular. 
Curious position, however, arose from the fact that 
cases the Governments sitting one Committee 
the Committee consider finances 

provide the credit, acting the advice 
the Supervisory Committee, administrative body 
appointed individually the Council, and not Govern- 
ment delegates all. was tendency 
their powers, even into deciding between 
matters for which credits were 
main idea has been that, however 
gue may become and however its work 
its must remain stable. There 

reasonable working basis between this crippling 


the British delegation—-and the 


UNITED STATES.— 
WIGHT 
POLICY MARKETS AND 
MOVEMENTS—OUBAN 


(FROM OUR CORRESPONDENT.) 


little New York, September 21. 
and great amount interest were 
Wall Street the President’s announce- 
appointed Ambassador Mexico. The 
opinion caused the Street’s exceedingly high 
Morrow, and ability, and character 
the feeling that the very largest affairs 
for his attention. However, little 
perhaps financiers that the Mexican situation 
overnment’s important and difficult problem our 
wished relations, and that the President 
the kind row grapple with the latter not 
who would refuse. Certainly would 
temperament man better fitted experience and 
likely fill this difficult post; one who would 
affairs better influence Latin-American 
political viewpoints, and his liberal attitude toward 
Mexico, assure his being well received 
Street will not like Morrow, Wall 
they are unlikely find more 
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National Bank Commerce 


New York 


the 
JAMES ALEXANDER 


President 
STEVENSON WARD 


Capital Paid 
Surplus 
Undivided Profits 


$25,000,000 
$40,000,000 
$2,300,000 


The National Bank Commerce 
New York places complete banking 
services the disposal its cus- 
tomers throughout the world, bring- 
ing them into contact with all phases 
commerce and industry the 
States. 


LONDON REPRESENTATIVE 
and Crosby Square 


reasonable man deal with. The appointment probably 
devoid political financial significance. seems 
entirely probable that the President has turned 
Morrow simply old friend whose ability has 
great confidence, and who has seemed the likeliest person 
straighten out knotty problem. There talk the 
newspapers the effect that will difficult secure 
the Senate’s confirmation the appointment. This 
probably exaggerated, Morrow commands the 
respect many the radically inclined Senators, as, for 
example, Senator Borah. any event, considerable 
term could served before the matter confirmation 
would come before the Senate. 

Another political appointment which the Street 
ing with interest, and which doubtless will stir certain 
singer, who resigned few days ago from the governor- 
ship the Federal Reserve Board. Crissinger’s 
resignation, coming while the dispute was still warm over 
the advisability and even the legality the recent action 
the Reserve Board forcing the Chicago Seventh 
District Reserve Bank lower its discount rate from 
per cent., raised the question possible change 
policy the part the Reserve Board. While 
Crissinger’s decision leave the Board and enter 
private business said have been made before the 
discount rate dispute arose, possible, course, that 
the affair hastened his decision. was not selection 
the present administration, nor had had previous 
experience the management the reserve banks 
banking experience generally. one need entertain any 
doubt but that his successor will competent man, 
that any change reserve bank policy likely. 
clear enough that the Reserve Board, with the support 
the majority the boards governors the regional 
banks, sympathetic with Europe’s needs. 

The tone the call money market has been slightly 
firmer during the past but beginning ease 
now. Money was and immediately after 


the September tax date, owing payment 
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account the over-expansion 
area, most people are cool the efforts being put forth 
President Machado looking towar 
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Government interest payments and retirement maturing 
Treasury then, however, collection 
income-tax checks has taken the slack. believed 
also that further large shipment gold was made 
Argentina account the recent loan. Commercial 
borrowing, moving and the seasonal revival 
trade, has been increasing only gradually, however, 
and pronounced change money rates expected 

Some slowing down the pace the share market 
has taken place, partly because overbought con- 
dition and partly because the firmer tone money. 
Traders are very sensitive just now over the money out- 
look, realising that far business concerned prices 
probably have discounted more the future than can 
seen present. However, buying the better class. 
shares continues good, and after weeks the 
fixed-interest bearing securities are coming into renewed 
favour. New capital flotations also are increasing, but the 
total volume new offerings this autumn unlikely 
very large. Among the foreign issues the offing 
Polish stabilisation loan. Arrangements for fluating this 
loan were concluded last spring, but the matter has been 
held political developments Poland. 

Trade improving slowly, and the improved crop pros- 
pects which the last few weeks exceptionally warm 
weather have brought about doubtless will reflected 
more activity the interior later on. The steel industry 
operating about per cent. capacity, little im- 
provement over August being shown far. Mill opera- 


tors are still hopeful larger orders before the end the 


year. Railroad car loadings continue rise, but earning 
statements for August, now beginning come in, are 
showing for the most part declines compared with 
year ago. The decreases are, however, much less than 
they were July compared with the same month 
last year. Earnings during the remainder the year 
should compare favourably with last year. Motor output 
August amounted 303,040 units, against 263,239 
July and 422,294 last year. The decline Ford’s 
production was the prinicpal reason for the loss from 
last year. now expected that Ford will unable 


place his new model the market before the first 


next year, which time automobile buying may expec- 
ted increase. 

Commodity prices, according the Bureau Labour 
Statistics, rose per cent. August. The index now 
stands 146, against 144 July and 149 August 
last year. The principal gains were mainly food and 


farm products, but clothing, metals and miscellaneous 


commodities also advanced. Fuels and building materials 
were lower. Those who think they perceive the beginning 
considerable commodity price inflation the im- 


provement wholesale prices which has taken place since 
probably are reckoning without the large in- 
Crease productive capacity and greater efficiency dis- 


tribution which has taken place recent years. 


difficult see how any pronounced prolonged shortage 
essential commodities, aside from agricultural products, 
come about. The Bureau Labour incidentally has 


completed revision its index numbers wholesale 
prices. The year 1913 longer equals 100 the bureau’s 


calculations, the price base having been changed from the 


average the pre-war year year. index 
now weighted quantities entering into the mar- 


ket for the years 1923 1925, instead for 
the number articles has been raised from 

constitute the broadest range commodities 
entering into any price index now being published. 


great deal sympathy felt for Cuba 


her 


world-wide sugar 
course, wish 
have Since they desire 

quantities cheap raw sugar. number the 


ducers Cuba are directly connected with American re- 


fineries, and their sympathies consequently lie with the 


Only one large American producing com 
the Cuban Government much 


this one has refinery connections. felt here that 


restriction Cuba, even agreement with other countries, 
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will have the ultimate result leaving Cuba hold the 


and 


the possibility reduced output without the aid 


—NEW 
WITH GERMANY. 


(FROM CORRESPONDENT.) 


September 

new Franco-German commercial treaty, the first 
tion which came into operation September 
constitutes striking object lesson for the guidance 
other nations, including our own, the nature the 
new French tariff policy. The details the new 
ment indicate that, although the 
nation principle has been for all practical 
purposes preserved intact, will henceforward much 
more elastic application than was formerly 
The creation the new French tariff makers 
series intermediate rates, addition those 
been accomplished such manner that the 
principle may now applied ways the 
various other countries, the circumstances each case 
may direct. the new Franco-German agree. 
ment must not, course, regarded model for 
those that will follow, the manner which the schedules 
have been distributed illuminating. 

Under the new treaty the sweet simplicity double 
tariff—a list minimum rates, applied all 
ports into France from countries having reciprocal agree- 
ments with her, and list much higher general 
rates, applying countries that refuse give 
favourable treatment French exports—no longer exists. 
All German products entering France are now included 
one another five different lists 

List comprises products which remain subject the 
rates the minimum tariff hitherto force. These 
include wools, hair, jams, eggs, milk, fish, dried vegeta- 
bles, beetroot, dressed stone, electric lamps with metal 
filaments, news and book printing paper, machine tools 
for metallurgical work, motor-cars, &c. 

List which constitutes the fundamental portion 
the treaty,.consists mainly German goods which were 
subject, under the existing general tariff, rates that 
were cases prohibitive, while the same time 
the minimum rates for such goods (as the German dele- 
gates themselves admitted) were much too low 
adequate protection French industry. The 
comprised List are extremely numerous, and include 
machinery, electrical appliances, chemical products 
not manures), glass and china ware, leather, small metal 
wares, optical instruments, toys, hosiery (20 per cent. 
valorem), perfumes (22.5 per cent.), electricity, 
water meters (under kilos, 28f each; over that weight, 
per kilo), tractors 1,450 kilos per 
quintal), telephonic and telegraphic appliances (18 per 
cent. valorem), imitation jewellery (20 per cent.), 
sheet copper (45f per quintal), scissors (1,000f per 
cotton piece-goods (under 100 grammes per square 
26f per sheet aluminium (forged, 
transformers (over 1,000 kilos, per kilo, 
products List are subject the new minimum 
(that is, modified, both rates 
should noted that the term minimum 
this case refers only goods especially interesting 
Germany, and deliberately ignores classes 
cularly interest other countries (such 


watches, Belgian zinc, starch and chicory, and Canadian 


and United States agricultural machinery) 
compromise negotiations with other nations. subject 

List enumerates categories goods that are 
intermediate tariff rates (i.e., between the tin, 
and the general rates), and includes special stee lamps. 
fireproof crockery, and certain kinds 
Should more favourable rates than those 
this list eventually granted Canada, 
similar goods, Germany will automatically rec 
seme terms. 
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comprises products (already included one 
the preceding lists) the rates respect 

modified the event the wholesale price 
figure for July, varying more than per 
cent. either direction. 

List German products not in- 
cluded the first four lists. These remain subject 
the French General Tariff. 

Practically the whole the categories French goods 
which may exported Germany receive under the new 
treaty the benefit M.F.N. treatment. French products 

will henceforward enter Germany rates lower than 
those hitherto applied include seeds, fodder, flowers, pot 

velvet, plush, ribbon, crépes, tulle, 
lace, cotton piece-goods and yarns, handkerchiefs, hosiery, 
embroideries, feathers, fans, hats, gloves, boots, silks, 
fruits, cheese, oils, cider, soaps, brandy, wines, rubber 
tubing, virgin film, china, glassware, iron, steel, rails, 

steam engines, &c. 

The system applied the following 
German products entering France :—Potato flour, starch, 
electric lamps, oilcloth, boots, and certain kinds 
French wines entering Germany are limited 
360,000 quintals year down the end 1928, when 
this restriction will disappear. any case, applies 
only ordinary fine wines, and includes neither cham- 
pagne nor liqueurs. The stipulated quantity lower than 
actual exports Germany have hitherto reached. 

What may termed the political clauses the agree- 
ment confirm the impression conveyed other portions 
it, and indicate that the Locarno spirit largely in- 
spired the negotiators both sides. 
German nationals will have free access the French 
colonies (with the exception Indo-China) the same 
terms subjects other Powers, and will allowed 
carry business there under most-favoured nation 
treatment. Indo-China excluded from this particular 
arrangement for the time being, allow France first 
settle the relations that colony with Japan. Equally 
satisfactory from the point view international peace 
the clause which France renounces the right con- 
ferred her the Versailles Treaty seize German 
assets France, the event non-payment repara- 
tions for war losses; and the same may said the 
article which France accepts the principle the sub- 
stitution fixed periodical payment place the 
stipulation that treaty calling for deduction, for 
purposes, per cent. the amount 
Germany the form export duties. 

The new agreement has, the whole, been unex- 
pectedly well received the principal French industrial 
leaders. The Alsatian textile firms express themselves 
and has been noted that since the signature 
the agreement substantial number German buyers 
have made their appearance the Mulhouse textile 
exchange. The textile firms the North are not inter- 
ested German trade, and have far expressed 
French chemical industry expresses satis- 
that, with few exceptions, the minimum rates 
turers, importers, and consumers, have been incorporated 
the new tariff. the aluminium industry the opinion 
that French firms not receive actual 
treatment from Germany, they are least 
Placed favourable footing their most serious 
the Swiss. The electrical industry con- 
vinced that, balance, the new tariff agreement need 
rise alarm, unfavourable rates certain 
have been largely compensated for favour- 

regard other categories their products. 
rench jewellery trade recognises that the French 

are much higher than those imposed Germany 
the fact that the contingentment 360,000 
the hectolitres) applies especially 
regard qualities wine, French firms this trade 


List 
anothe 


with. French watch and clockmakers complain 


attract; 500 grammes weight are given 
ind rates. The non-ferrous 
interested rankly pessimistic, especially those 

copper, tin, zinc, and lead goods, and com- 
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plain that German manufacturers, through being able 
ignore the eight-hours law, and also not being over-bur- 
dened with taxation, are able produce lower cost 
than their French competitors. 
The comparative volume trade between France and 
Germany during the past three years may gauged 
from the following bulk figures 
German Exports 
Exports 
Francs. 
1925 
1927 (first months).. 3,942,781,000 
During the first half 1927 Germany’s total exports 
France had value which 
(or nearly per cent.) represented coal and 
coke, and nearly chemical products. French 
exports Germany during the same period had value 
1,019,929,000f, the principal categories goods being 
wool and wool waste, cotton yarns and 
waste cottons, 23,765,000f; fine pearls, 117,359,000f 
other gems all kinds (rough cut), wines, 
untanned skins and hides, 
coal and coke, vegetable wax and resins, 
seeds for sowings, 51,697,000f. 


GERMANY.—PUBLIC BORROWING FROM ABROAD— 
BOUBSE. 

(FROM OUR CORRESPONDENT.) 
September 28. 

difficulty which has arisen concluding the Prussian 

State per cent. $30,000,000 loan has made consider- 

able stir here. The nature the difficulty not yet 

reported varied from complete American 
veto German State and municipal loans mere 
difference the proper formulation the priority 

Reparations expressed Art. 248 the Peace Treaty. 

the latter, now seems the case, the correct 

version there some cause for surprise. Since the Re- 

parations settlement 1924, ten State loans, one them 

Prussian, totalling million marks, have been placed 

abroad, addition Bavarian and Prussian Treasury 

bill issues. formulating the Reparations priority far 
difficulty has been met with. Here the question was 
considered academic, because the Dawes Settlement, 
limiting the pledges, was understood have superseded 

the very vague and programmatic condition Art. 248, 

which, indeed, could not satisfactorily expressed 

legal contract. some quarters declared that the 


Reparations Agent for reasons unknown found new 


formulation necessary. others the Reichsbank, 
although not interested the above aspect the 
matter, made responsible; the Bank, entirely dif- 
ferent grounds, opposed the loan during its consideration 
the Loans Advisory Committee, and sanction was 
given against its vote. imagined that this Reichs- 
bank policy had some effect the American lenders. The 
Reichsbank shows increased tendency oppose public 
loans, whether State municipal, but its opposition 
the case municipal loans more effective than the 
case State loans, the States being represented the 
Advisory Committee. The Prussian loan required for 
harbour works and land amelioration, and therefore 
considered productive the Prussian Government. 


ot 


§ 


‘ 


The private discount rate was yesterday raised per 
cent., after being since September 1st. Day loans 
the second half last week were offered far excess 
the demand, 4-6 per cent., but the demand has since 
risen, and to-day’s rate was per cent. Money from 
abroad was offered easy terms. The discount market 
has been very active. The September settlements, though 
they are quarterly well monthly, will probably cause 
but heavy pressure the Reichsbank ex- 
pected. The return for September 23rd showed the small 
decline million marks the discounts total, which 
2,235 million marks was 143 million marks higher than 
the same date August, while circulation was 141 mil- 
lion marks higher. Should the last week September 
bring the expected heavy pressure, the Reichsbank’s dis- 
counts and advances and its circulation are likely reach 


high record, and the question new increase the 


discount rate, which was raised from per cent. 
June roth, may become actual. 

The Unemployment Insurance Law, which entirely re- 
lieves the federal and local finances from the burden 
relief, comes into force October 1st. The law, which 
has already been the Economist, being 
criticised mainly the ground that the burdens in- 
dustry will differ much different districts and branches. 
The Prussian Finance Ministry and the Landtag Com- 
mittee declare that the pending Taxation Uniformity 
exceeds the competence the Republic, and re- 
quires constitutional amendment. The Landtag 
seems with reason, that the financial relations between 
the Republic and the States should 
settled before the regulation State and municipal taxa- 
tion the Uniformity Bill. Prussia declares, was 
expected, that the proposed per cent. reduction the 
States’ real taxes will made impossible the in- 
crease State official salaries which has been made neces- 
sary the similar measure the Republic. The pre- 
amble the Uniformity Bill contains new statistics 
the ‘‘real The value taxable real estate 
the whole Republic estimated 92.42 milliard marks, 
whereof agricultural land, including 
forests, 38.17 milliards, and all other real estate, 
including industrial lands and buildings, 54.25 milliards. 
the real estate tax yielded 960 million marks. 
Property subject the industrial tax, after deduction 
the value industrial lands and buildings subject the 
real-estate tax, estimated capital value 43.85 
milliard marks. The yield the industrial tax 1926 
was 660 million marks. According the plan, the yields 
these two taxes were reduced per cent., 
768 and 528 million marks respectively. The third tax 
tax.’’ This replace the present house rents 
which takes for public purposes part rents (which 
from October rst will per cent. higher than 
1913). This tax founded the fact that the house- 
owners’ pre-war mortgages (except far they have 
been revived the valorisation laws, which general 
per cent.) have disappeared. The yield the dis- 
encumberment tax estimated 1,500 million marks. 
These three real which constitute the backbone 
State revenue, are therefore estimated yield 2,796 
million marks, or, the proposed per cent. reduction 
two them abandoned, 3,120 million marks. This 
exceeds the combined yields the federal income, cor- 
poration-income, and property taxes (2,995 million marks 
1926-27). The complaint that too 
heavily burdened based much State Federal 
taxation. The total the above Federal and State taxes 
6,000 million marks, and though 
million marks this sum comes from the directly de- 
ducted wage income-tax, there are other 
which are mainly borne particular the 
succession and taxes. 


The number publicly-supported unemployed 


the first half September from 404,000 
The number persons receiving crisis support de- 
clined the month ending September 15th from 156,000 
136,000. Between August 15th and September the 
number both classes fell from 576,000 
were 5.6 per cent. fully unemployed and 2.8 
per cent. partly unemployed, against 17.0 and 14.4 per 
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cent. respectively August, 1926. Since July the per. 
centage partly unemployed has slightly risen 

official wholesale number for September 
139.6, against 139.8 September 14th. The 
industrial goods for has again 

index number, which was only 50.9 
end January, has risen rapidly, whereas industrial 
means production have risen the same time from 

only per cent., probably owing the lateness the 
harvest. The total transport coal greatly increased, 
coal consigned abroad declined. production 
August was 12,997,304 metric tons, against 12,879,102 
tons August, 1926; the first eight months 
101,689,756 tons, against 91,699,273 tons the same 
months 1926 and 94,580,845 tons the same months 
1913 (in the present area). The Ruhr 
average daily sales only 240,000 tons 

against 260,000 tons June. The ‘Syndicate reports 
sales the competition (foreign countries 
and German districts accessible foreign coal) have 
fallen two-thirds the quantity attained during the 
British strike. the Syndicate has been obliged 
follow English prices downwards, the average price 
received all sales has declined; and make the 
sales the Syndicate’s per ton 
assessment output has been raised from mark 
1.25 marks. assessment will cost the Syndicate 
members around 460,000 marks day. ‘The Syndicate 
has been obliged reduce once more the selling quotas. 
The Syndicate system not working 
effect prevent the closing down the less economi- 
cally worked mines. Were there organisation, these 
would obliged close down, and the better-favoured 
mines could sell against the present competition without 
loss. The demanded increase home prices (which the 
Ministry Industry still seems disinclined sanction) 
would materially strengthen the Syndicate’s finances and 
help compete. Ingot steel production August was 
1,426,253 metric tons, against 1,142,664 tons August, 
1926; production rolling mills 1,129,837 tons, against 
908,014 tons. compared with July, both the absolute 
and the average daily output increased slightly. The agree- 
ment come this week’s Luxemburg meeting the In- 
ternational Steel Cartel has been well received. Germany, 
against France’s interest, has got her way that 
reduction has been made the combined production 
quotas for the coming quarter year. The combined quotas 
remain tons; Germany’s quota, 3,161,000 tons. 
The reduction the penalty for over-production from 
(originally $4) per ton applies the per cent. 
Germany’s over-quota production which sold home 
the per ton penalty still payable the per cent. 
her over-production which exported. The iron and 
steel industry continues well occupied. The railway 
permanent way material works have very good business. 
The Railways Corporation proposes give large orders, 
totalling million marks, for waggons the first half 
1928. Sharp competition, with weakening prices, 
vails the thin-sheets branch, and the demand for 
structural forms has declined. 

Bourse prices declined last week and the first 
days this week, but to-day witnessed recovery under 
the leadership Farbenindustrie. Great interest shown 
stocks the leading electrotechnical companies. 
abstains. The Deutsche Bank expresses the view that 
1926 and the beginning 1927 the creation new 
outran the public’s absorbing capacity, determined 
its capital accumulation, but that this tendency has late 
ceased, owing the decline new emissions. 


NORWAY.—RISE THE BALANCE 
(FROM OUR 
September 24- 
outstanding feature present the steady 
the value the krone, which has been going 
since the middle August last, but has been rate 
ably accelerated during the last fortnight. To-day 
exchange for sterling, 18.42, has not been quote 


1919, when the krone was falling away, after having 
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side gold parity during the latter part 
Although the present movement may some 
due speculative influences, may also, 
economy the country, and the general feeling that 
turn full gold parity will fait accompli ere 
the discussion this all-important topic much 
said for and against the gold standard, and 
there has been much anxiety the thought that our 
currency should too rapidly regain its former value. 
cannot denied that there have been—and still will be— 
difficulties, but, the whole, the country seems 
stood the strain comparatively well. 

Another encouraging feature the great success the 
Norwegian Industries Fair, which was held Bergen 
this summer. The number exhibitors was bigger than 
any previous year, and the public participation was 
very encouraging, showing evidence increased activity 
and initiative many branches industry. this con- 
nection may noted that the number unemployed 
August 15th shows appreciable decrease since 
July although the figure still much higher than 
usual this time the year. 

According the Central Bureau Statistics, our 
foreign trade balance has been somewhat aggravated 
during August, the value imports amounting 92.3 
kroner, against 95.6 million kroner August 
year, while exports amount 58.4 million kroner, 
compared with 70.9 million kroner last year. Taking 
the first eight months this year, the import surplus 
171.6 million kroner, compared with 
surplus 166.3 million kroner during the same period last 
year. must, however, taken into consideration that 
the value the krone now about per cent. above 
the level maintained year ago. 

The Central Bureau Statistics has recently published 
preliminary computation the amount freights dur- 
ing 1926, according which, the gross income sterling 
and dollars exceeds the figures for 1925. out 
kroners, however, there decrease about million 
account the rise the value the krone. 
Compared with 1924 the decrease represents less than 
112 million kroner. spite the bad year, the Norwe- 
mercantile marine has been increased and modernised 
the course the last twelvemonth, that now 
strong ever before. 

According the Directorate Agriculture the crop 
outlook not now earlier the summer, 
August and September having been very rainy, 
the Southern and Eastern the Northern 
districts weather conditions have been more favourable, 
and have enabled the farmers house very good crops 
grain and hay. 
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CONSTANTINOPLE, September 15. 


TENTATIVE settlement the vexed question the 
the service Turkey’s foreign debt was 
recently arrived Paris. The scheme due for ratifi- 
the Grand National Assembly its forthcoming 
the early days October and the foreign 
Shoul whose representatives usually meet Paris. 
agreement become thé first annual 
the Turkey will due June 1928. Under 
the settlement, payments, based the value 
will gold pound (one pound gold equals 18s 
1928 1934 Gold 


1935 to 1,9 
their basis, the above payments represent for 
periods per cent., per cent., per 
say, after deduction the capital- 
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quota allotted territories detached from the former 
Ottoman Empire the Treaty Lausanne. Turkey 
engages discharge her liabilities the most appreciated 
currency specified the respective loan-contracts, and 
where such currency the French franc the resumed 
service will discharged that currency. The 
payments accumulated arrears—covering the war period 
and the years which have elapsed since the Armistice— 


will spread over period years, and will 


the same rate the current service. guarantee for 
the integral execution these engagements, the Turkish 
Government reported willing assign and cede 
the Customs revenues Constantinople and certain other 
ports—the collection and application such revenue 
effected the Government itself, and not, was the 
the past, the instrumentality the Public Debt 
Administration. far British holders Turkish 
funds are concerned, their interest centres principally 
Unified Loan,”’ the interest which—calculated 
basis the foregoing figures—will work out, roughly, 
per cent. first period years, which the 
present price corresponds approximately per 
cent. 


Abdul-Halik Bey, the Turkish Minister Finance, 
returned Angora within the last few days, after having 


completed tour certain foreign capitals, including 
Paris and London. interviews granted Press 
reporters, both abroad and Constantinople, the Minister 
has repeatedly denied that any connection whatever exists 
between his journey and the oft-repeated newspaper state- 
ment that, the settlement the question now 
being well within sight, Turkey the market for 


further foreign accommodation. This statement may, 
course, literally true for the moment, but when one 
carefully reflects over Turkey’s forthcoming commitments 
respect foreign bondholders and then views the 


picture the light her known budgetary resources, one 


driven almost irresistibly the conclusion that, 


out necessarily having entered into any kind engage- 
ment, the Minister, whilst abroad, may have taken the 
opportunity sounding foreign investing centres 
Turkey’s monetary requirements some given future 
date. The final removal the incubus 
all events, offer Turkey better prospects success 


foreign than she could possibly have 


hoped for, say, six twelve months ago. 

The recent Parliamentary elections, which have just 
come end, have resulted the return over- 
whelming for the People’s Republican 
which means that the Chamber will manned entirely 
one-party organisation, and that there will not.be even 

noteworthy, connection with these elections, that 


drastic measures have been adopted with respect 


anomalous position created somewhat numerous 
coterie younger Deputies, who, during the last two 
sessions, had been dividing their attentions between their 
Parliamentary duties and the more lucrative activities 
arising out membership directorates commercial, 
industrial, maritime, insurance, and other enterprises. 
This practice, with its odds favour the aforesaid 


lucrative activities, has now been stopped, and 
will future obliged confine themselves Parlia- 


mentary duties. 


spite relatively favourable reports from the fruit 
and tobacco-growing districts Anatolia and the 
pects satisfactory sales produce foreign 
ing markets, the rate the pound sterling, 


shows marked weakness this season the year, has 
been exceptionally Whereas low-level Septem- 
ber rate approximately had been discounted 
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certain local financial ciccles some two months ago, ster- Railway debt means foreign loan, 
ling has continued fluctuate steadily between and only objection what may all other 
960, which latter figure seems for the moment sidered sound financial move. Whethe 
have been pegged. gold shipments from New York 

believed that, owing lengthy period drought and the answer would easier find did one know just 
throughout July and August, the somewhat optimistic how much the debts paid off was held 
reports from produce-growing centres have failed and how much was domiciled abroad. current 
materialise—but the governing factor the whole exchange rates will scarcely pay draw for the 
problem, has now proved the case for the last the moment writing, although heavy 
two years, that Treasury purchases for Government gold are one steamer 
account create demand for foreign exchange which the |from the Cape was landed September 7th—sterlin 
local markets, even under the must favourable conditions, rates have not touched the quotation which local banks 
are not always position meet. could import gold profit. 
The cereal exporters for the time being have the ex. 


change market their mercy this respect. 

ARGENTINA.—THE GOLD—BORROWING buying rate the banks moves against them, they, the 
NEW YORK—GENERAL PROGRESS. exporters, will the ones bring gold, thereby keep- 
{FROM OUR CORRESPONDENT.) ing the rate for the Argentine dollar down what they 
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Buenos September remunerative figure. must remembered 


Tue reopening the Conversion Office not only 
excellent measure, tending keep exchange between 
the gold points—say also gives 
practical demonstration the belief 
the soundness the national finances and the 
vitality the Republic’s production and trade. Setbacks 
such every new country experiences from time time 
there still will be, but the variety, value, and climatic 
diffusion Argentina’s resources actually under profitable 
exploitation are such make great natural disasters 
affecting the whole trade the country almost im- 
possibility. Droughts, locusts, floods are bound 
certain extent localised, while even these scourges 
are nowadays minimised their effects the rapidity 
with which Argentina adopts modern methods hand- 
ling her problems. Cutting down cost production and 
attracting and retaining skilled agricultural labour 
permanent settlers the land are the two most important 
problems solved before expansion and general 
increase material wealth can rapid. The solution 
will gradual, but all over the Republic the work 
going on. Everywhere the standard living better, 
the facilities for transport passengers and freight are 
increased, the sanitation and social conditions improved 
the net gain the nation, considered whole. 
More money being spent national, provincial, and 
municipal work than was ever spent before, but the 
main spent wisely and reproductively. 
currency gold basis will the final bond uniting all 
present activities, and that desideratum the reopening 
the Conversion Office may reasonably held have 
established. 

Psychologically, the moment was well chosen, and the 
secret well kept, was the determination issue 
$40,000,000 U.S. State Railway bonds New York 
for the purpose paying off debts incurred before 
December 31, 1924. amounted round numbers 
$142,000,000 paper, and their consolidation has been 
follows:—Two series local bonds for 
$25,000,000 and $22,000,000 paper respectively, with 


State Railways whose accounts were admitted having 


loan being September 1960. The decision issue 
New was agreed upon Cabinet meeting held 


the date named 


that this has proved most unusual export season. From 
January 1st September 11,500,000 tons cereals 
and linseed have actually left the country, and, most un- 
usual state affairs, there are, conservative esti- 
mate, 2,500,000 tons still available for export, made 
500,000 tons wheat, 1,800,000 tons maize, 200,000 tons 
linseed. All this good quality, and prices for maize 
are over dollar quintal higher than they were 
two-and-a-half months ago, with signs any slacken- 
ing the demand European and American 
this added the fact that month hence will see 
the wool clip coming forward, and reason- 
able expectation prices being least last year’s 
quotations, and possibly better, the favourable outlook for 
Argentine business becomes unmistakable. This super- 
abundance valuable exports will eventually make the 
import gold unavoidable, but the present moment 
this cumulative effect has still make itself felt the 
local market. To-day there distinct feeling weak- 
ness respect loanable capital, and business re- 
ported have been done per cent. per annum, 
figure that has not been quoted for several months for 
any business, however fine might be. yet 
general, being rather indication the immediate trend 
the market than generally current quotation, though 
clear that when realised what this vast outflow 
valuable produce means terms money, something 
like the rates present charged and offered 
the smaller banking institutions may expected, and 
this will inevitably force the first-class banks reduce 
their charges. the matter deposit rates, the latter 
may able recoup themselves little, but not very 
much, for the good and sufficient reason that they have 
not joined the feverish competition for deposits almost 
any price that has been marked certain Argentine 
banking circles during the past two years. Whether 
rapid influx gold altogether desirable admits dis- 
cussion. Automatically swells the paper circulation, and 
automatically contracts when the metal 
Hence the growing desire away with the 

too early for estimates crop prospects, and the 
continuance dry weather causing some uncasiness. 


rty The area sown all crops—maize not yet 


some 50,000 hectares over last season’s figures, which 
increase, for the time being, means nothing. 
Fina! figures, contrasting the foreign trade 


during first six months the current year with the 
same period 1926, have just been published 
National Statistical Department. They confirm 
already known. regarding the favourable trade 
the portion the year which the figures 
can seen from the following 
tabie 


which these oper tions have been 
was ‘apparently not the intention consolidate the State 


Revenues the Buenos Aires Customs House 
over the receipts for the corresponding 


Cent, interest, payable quarterly, and per cent. cumu- 
amortisation, and the proceeds the above-men- 
$94,200,000 paper. the local bonds, some thi 
will shortly paid full with interest accrued time 
payment. Messrs Ernesto Tornquist and Co., Limited, 
acting behalf Messrs Blair and Co. and the Chase 
Corporation, arranged the American loan, the 
September 1st and March and there the usual 
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otters the series large Continental loans Barings (who. 


formed this time sixth 
great Power Eur 
Rothschilds. Foreign loans minor States 
COMPETITION AND PROTECTION. 
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taken for the most part number mercantile firms. 
engaged large way foreign trade, with resources 
and connections which made possible active business 
steel trade, finding that with our present high 
costs cannot compete success ully the open market 
the past, and having failed secure protectionist legislation, 


acceptances and exchange. The financing develop- 
now planning create limited monopoly certain direc- 


Books and 


HISTORY THE BRITISH EXPORT CAPITAL.* 


Tuts book, the work American economist, contains 
careful and detailed study the export British 
capital year which marks approximately 
the end what has been called primary export 
capital (in which the flow investment exceeds the flow 
dividends), and the beginning the 
export capital (in which the 
does not exceed the flow interest 
some the principal ways which migration 
has influenced the rise invisible empire 
ich London the metrolopis—the empire British 
capital seeks portray the export 
some typical manifestations, describing not 
where the money went how got there. 
Napoleonic Wars Great Britain had learnt 
the surplus exports necessary for supplying 
abroad and subsidising Continental Allies, and 
the markets which Government contracts had 
Provided. holds, moreover, that this 
involved such proportioning British 
aly would have developed home market instead 
was But the gaze the money market 
gaze, and the movement England followed the 


ment the United States, with which Briti 
will too large debt for their customers any moment credit relations between England and 
forgo, even prevents them from securing considerable came concentrated the hands few 
advantage buying portion their materials from abroad. and merchant houses. The Americans drew upon. 
This may secure for the time large proportion the home Great Britain for their requirements, and the international 
demand for the steel makers, but will inevitably result account was balanced the inflow American securitie 
handicapping the finished steel trades. which were distributed through 
The sheltered trades, like the building trade, will doubt British investors. limita 
forced pay more, but the trades which have meet which credit could safely 
competition will, afraid, lose the change. however, and the appetite British 
Our shipbuilding trade especially has been built for American securities were 
face the keenest competition, and has specially profited and the breakdown the bridge was 
its free access all the cheap the world; our financial crises several occasions. With the 
machinery and other trades who sell will also railway age the reader introduced the concession 
worse position compete. hunter and railway contractor. the Conti 
time goes more and more articles and tools made British enterori 
steel are being invented, and whole industries will come into important part, 
being the future the same way that motor-car building and the actual construction many 
and gramophone and wireless manufacturing have the past, lines, but itish capital did not penetrate very deep, 
and the tendency this country for both capital and labour association with these lines was largely temporary. 
find its highest remuneration the more advanced branches The connection British capital with such railways 
our setting labour free some the older branches producing The concluding decade 
raw material, that can industries develop with which the book deals was marked 
the inventions the and the future. Already this ten- great extension business foreign Government loans, 
dency noticeable here, and under free conditions will the abuses connected with the flotation which led the 
continue. Neither capital nor labour like these transfers, Foreign Loan Investigation 1875, and its revelations 
both their best avoid but any attempt concerning market rigging and new issues made solely 
form can only succeed for the purpose earning fat commissions. 
expense the country The author has obviously devoted great amount 
Minshull street, Manchester. 
book mere chronicle events. His sense pro- 
portion and appreciation the subject its widest 
aspects have enabled him make important contri- 
bution our knowledge the history the English 
capital market, while not the least pleasing feature the 
literary skill with which the book has been written. His 
judgments may not always unchallenged (for example, 
more lenient the American States which defaulted 
the early ’forties than the City London would be, 
and appears overstress the importance the 
gold discoveries the middle the century their 
ing world development), but they are always reason- 
able. general his view that the export capital, 
while advantageous the whole from the economic 
point view, was harmful the mass the British 
people from the socio-political point view, since 
fostered the growth rentier governing class whose 
economic interests lay outside the community which 
they lived and exerted influence. The stock and 
holding aristocracy achieved the idea but 
there was curious unreality about their conception, for 
while they spoke empire fidelity the Queen, 
they lived their economic life another empire, which 
was once broader and more 
FARMING AND 
old-standing belief among British farmers 
that trade prosperity depression directly affects agri- 
culture. was assumed that when times were bad 
farming suffered, and when they were good was rela- 
tively prosperous. belief survives from the days 
when the country was large measure self-contained 
and self-supporting, and lingers tradition. 
rural tradition generally accepted without 
challenge. Some daring outsider may submit its validity 
examination, but, however convincing his conclusions 


they conflict with the traditional 
Institute Economics, established the Car- 


The 
the capital market from 181 1875 
negie Corporation New York, includes investigations 


refer. ses which possible here 
The opening years were marked the flotation 


may be, will find it. difficult obtain credence for them 
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agricultural economics its scope, and has recently 
published through the Macmillan Company the results 
elaborate study the relation industrial conditions 
the position the farmer. Strictly speaking, the book 
deals only with American farmers and American condi- 
tions, but the conclusions arrived are largely general 
application. is, indeed, the United States that has 
become, especially since the war, evident the most 
casual observer that the tradition close relationship 
between agricultural and trade conditions out date. 
stated the preface, Recent conditions the 
United States have pretty conclusively shown that 
possible for industry exceptionally prosperous while 
agriculture remains general depression,’’ and the ques- 
tion asked, also possible that may some day 
have period farm prosperity while industry the 

Engberg has made thorough examination the 
available data, and many cases has worked the correla- 
tion between parallel sets figures. almost every 
case obtained negative results. the main issue 
concludes that the fluctuations domestic business con- 
ditions have not been demonstrably the cause agricul- 
tural The demand for food and even 
clothing materials does not vary sufficiently from indus- 
trial prosperity depression result similar changes 
for agriculture.’’ admitted that there some in- 
fluence; that period business prosperity reSults 
better prices, other things being equal, than period 
depression. But the farmer has buy, well.as 
sell, higher prices, and these high costs are likely 
continue well into the subsequent business 

Engberg discusses length the power farmers 
influence the prices their products adjustment 
their production policies’’ changes demand 
costs, and expresses definite opinion that generally this 
not practicable. This conclusion is, perhaps, too sweep- 
ing. true that the conditions the production 
most farm products prevent rapid responsiveness 
changes demand cost, but long view agricul- 
tural production adjustable considerable extent. 
curious that Engberg makes allusion the 
possibility concerted action farmers, the subject 
which Nourse devotes his book. The latter reviews 
with wealth detail the seventy-five years evolu- 
tion—commercial, legislative, and judicial—during which 
co-operation practised farmers has been acquiring 
its legal status.’’ interesting and, British 
readers, strange history. this country the right 
farmers combine for the furtherance their economic 


and form trading associations for their mutual 


benefit has never been questioned, the United States, 
the other hand, body statute and case law has been 
necessary make agricultural 
There certain irony the fact that the country 
where Trusts have attained their greatest power the 
legality agricultural co-operation has been repeatedly 
challenged violation the Anti-Trust laws. Co- 
operative associations have also frequently been brought 
into the courts the charge acting restraint 
Nourse emphasises the fact that the leaders 
the co-operative movement repudiate the charge that 
its object raise prices. claimed that the 
organisation distribution, commonly described 
prices farm products may 
regulated, and violent fluctuations avoided. cannot 
denied that through such’ organisations production 
are made possible and supplies adjusted more 


Elements Business Statistics. Robert Riegel. 


Bedford street. 18s. and Co., 


and finance.” describes the and principles the 

Science, the purposes statistics can serve, and the facts 


the University Pennsylvania. 
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Statistics and Their Application Commerce 
Lester Boddington. Fourth 
Cheapside. 12s 6d. ane, 
The fact that this work has run its fourth 
the growing attention paid statistical information 
commerce. Mr. Boddington combines the merits 
compilation with clarity exposition. Careful 


Der Sinn der Haberle 


the first part this work index numbers are 

seeks show their true significance the field 

Bombay Industries: The Cotton Mills. Edited 
Rutnagur. (Bombay) Indian Textile Journal, Limited 
Military square. 

the progress the textile industry Bombar 
from 1850 1926, also the present constitution, 
and financial position spinning and weaving factories, The 
author the editor the Trade Journal, and this book 
industriously compiled and voluminous work much interest 
all who are any way interested with the Indian industry, 
Valuation, Depreciation, and the Rate-Base. Carl 

Ewald Grunsky, assisted Carl Ewald Grunsky, jun, 
Second edition. (London) Messrs Chapman and Hall, 
Henrietta street, Covent Garden. net. 

second and revised edition American work, first pub. 
lished 1916 two American engineers. advanced text. 
book for specialists valuation. 

Guerra Sistema Tributario Italiano. Luigi 
Einaudi. (London) Oxford University Press, War- 
wick square. 

this volume Professor Einaudi, the well known Italian econo. 
mist, contributes the Carnegie Endowment Economic and 
Social History the Great survey Italian war finance 
and taxation. 

The Reserve Bank Coyajee. (Cal- 
cutta) The Book Company, Limited, College 
square. 

iecture delivered the University Calcutta. The author 
Professor the Presidency College, and his lecture topical 
interest reason the controversy over the Reserve Bank Bill, 
which attention has been recently given the Economist. 
International Crop Report and Agriculiural Statistics. 

September, 1927. (Rome) International 
Agriculture. 

Die Kapital Expansion der Vereinigten Staaten Latein- 
Von Harry Collings. Vol. 23. Wis- 
senschaftliche Klub des Instituts 
und Seeverkehr der Universitat, Kiel. 
Gustav. Fischer. 

interesting analysis the growth investment 
America the United States during recent years. The impetus 
given the Great War this movement clearly indicated. 
Die Deutschen Banken bis 1926. No. Einzelschrif- 

ten zur Statistik des Deutschen Reichs. (Berlin) 
mar Hobbing. Rm.15. 

relating German banks during the years 1924 
1926. 

Foreign Affairs. October, 1927. (New York) West 
43rd street. $1,25. 

Among interesting list contents are Some Lessons 
Economic Henry Robinson, and articles 
Shanghai, and Canada and the Empire. 

The Nineteenth Century. October, 1927. (London) 
stable and Co., Limited, Orange street, Leices 
square. 

Included the contents are Reform the House 
Viscount Astor, and The Agricultural Problem and Its 
The Book October, 1927. (London) 

Smith and Son, Strand House, Portugal 

guide book buying and book reading. This issue 
interview with John Galsworthy. London) 

Gee and Co. (Publishers), Limited, 


new weekly devoted exclusively taxation, 
special solicitors, secretaries and estate 
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The following may obtained from H.M. Station 

Office, Adastral House, Kingsway, W.C. 
Colonial No. 1342—Fiji, 1926. 
Report British Sphere Togoland for the year 
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EXCHANGE NEWS. 
SETTLING DAYS. 


TICKET. 
October 11. 


October 13. 


Exchange account which ended Thursday 
market has been called handle for some time 
This was due part the fact its being 21-day 
and partly the wild excitement that has prevailed 
with British Celanese and other artificial silk 
The gilt-edged markets are steady whole. There 
has been very little doing home railway stocks, and the 
mining markets continued depression the price tin has 
been reflected the shares the companies that deal with 

al. 

the per cent. War Loan will ex-dividend 
the end this month, which consideration tending 
keep the price the stock. Other gilt-edged issues are 
recovering from the weakness that attacked them sym- 
pathy with the fall Conversion per cent. stock. The latter 
seems have turned the corner, and rallying from the blow 
dealt the Government’s offer National War Bond- 
holders. The Colonial group very quiet. Home railway 
prior-charges are steady. 

Brazilian bonds have come into demand again, and there has 
been noticeable improvement most the Chilean Govern- 
ment loans. The latter due the sharp rises nitrate 
shares consequence the more cheerful outlook which now 
obtains regard the nitrate industry. 
given way, and Rio Tintos fell back Paris selling. There 
was something shake-out mid-European bonds, but the 
fall attracted speculative buyers, and part the decline was 
recovered. 

Underground Electric Incomes have been strong, the more 
noticeably owing the quietude that now prevails home 
railway stocks whole. The Argentine Railway group 
good, though Buenos Ayres and Pacific gave way announce- 
ment dividend making per cent. for the year, the same 
that the Central Argentine, whose ordinary stock stands 
lower than that the Pacific company. The market firm 
whole, with Antofagasta good sympathy with nitrates, 
United Havana advanced the accompaniment rumours 
reporting pressure buy the stock from America. Southern 
San Paulo debenture has spurted. Twenty-one Canadian 
railway issues have been advanced point apiece. 

The rubber market has little boast about. Controversy 
continues centre upon the questions exportable allow- 
ance, the use coupons and the increase smuggling, but 
the price rubber keeps weak, and this controls the situation, 
share prices being depressed. The tea share market, the 
other hand fairly good. Nothing consequence has hap- 
pened oil shares. Some those who follow oil take 
view the immediate outlook concerns pro- 

ction. 

The gamble British Celanese has attained enormous pro- 
portions, both the ordinary and preference shares changing 
hands the hundred thousand every day. Courtaulds and 
other artificial silk shares themselves the re- 
flected glory the Celanese excitement. English textiles are 
Phillips Rubber Soles, Vine Products, Columbia 
Vocalions, brewery stocks and shares, Siemens, 
London Theatre Varieties, various 
few motors and host other industrials 
lively attention throughout the week. most 
the prices are better. There was little difficulty 
over certain the popular shares last Monday, but 
the account became arranged buying for new 
started earnest. 

established new high records for ordinary 
alike. Gas stocks continue advance. 

nitrate market much better than was, and this has 
tain rails. Hudson’s Bays are flat; Sudans main- 

the shipping market little going on.. Insurance 

ents cheering the list whole. The iron and 
Van Den Berghs held their rises. Rumour 
weaving talk amalgamations, working 

the like amongst different branches indus- 
Price all which ‘are taken one one and put 
however ing the speculative fancy the moment. There 
done deal genuine investment business being 
market, and pouring into mis- 
shares have and shares large scale. Stock Exchange 
increase the within the last fortnight. 
Next week interim dividend will doubtless announced 
stocks show number im- 
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Wea 
East Rands, West Rand and 
hartered went little better option-buying; 
burg Consolidated gained few pence the issue good 
report. Brussels goes taking Tanganyikas. But general 
business inactive. Tin shares dropped the price the 
metal fell daily until Thursday, when modest recovery served 
the share list, Malayan, West 
ther section ini 


NEW ISSUES. 


The new issues the week, and the current 
opening the lists have been follows 


Nominal Cash Sub- 


ISSUES THE WEEK— 


Amount previously recorded...... 


Net Sales, week ended Sept. 24, 1927.—Nil. 


Total Receipts 
the pril 1927, Sept. 24, 1927, Dr. £1,400,000, 


Scott’s Restaurant, Limited, 
res 0 eac a Pose ee 00,000 oe 
shareholders only— 
Paper, 280,000 Ord. £1, 
i at 22s 50,000 .. ee oe 1,250 
a B ee 26,250 ee 2,500 
Total offered to shareholders eece ee ee 932,500 oe 303,750 eo 628,750 


offered for subscription Total offered for subscription for whole 
ear— 


160,941,475 192 209,326,100 
216.807,637 922 573,675,650 
512,663,137 1921 388,978,200 


Mutual Finance, Indemnity, and Guarantee Cor- 
poration, Limited.—Capital, £250,000, divided into 200,000 
per cent. cumulative participating preference shares 
each and 1,000,000 ordinary shares each. This 
issue par 200,000 preference shares and 200,000 ordinary 
shares. After the ordinary shares have received per cent. 
the preference shares are entitled participate the extent 
per cent. the balance profits. The company has been 
formed carry the business industrial finance cor- 
poration, and particular acquire the whole the issued 
share capital the Mutual Indemnity and Guarantee 
tion, Limited. The company will also acquire the goodwill 
General Estates and Insurances (Manchester), Limited. These 
companies are engaged thé business hire purchase 
finance, principally connection with motor-cars. The 
audited balance-sheet the Company June 30, 1927, 
stated, shows net surplus assets over 
The purchase price given payable 
the shares the Company, and £3,500 the price 
the goodwill General Estates. The 
system has achieved many undoubted successes ‘the other 
side the Atlantic, but pending further experience of. its 
technique this country, the company’s fortunes wili largely 
hinge upon the personal judgment methods the gentle- 
men who are responsible its 


Scott’s Restaurant, Limited.—Share capital £150,000, 
divided into 100,000 per cent. cumulative participating pre- 
ference shares each and 1,000,000 ordinary shares 
each. This issue par the whole the preference 
and ordinary shares. After the payment dividend 
the ordinary shares the balance will dis- 
tributable among holders the preference and the ordinary 
shares proportion the amounts paid until the total 
dividend paid the preference shares amounts per 
cent. The company has been formed acquire and develop 
the business Restaurant,” London, which was 
founded 1830. Profits, before making provision for the 
proprietors’ management remuneration and income-tax, are 

and 1926, otal assets, exc 
are given The purchase price 
freehold and leasehold property and goodwill 
and addition the company taking over 
tenants and trade fixtures and fittings, furniture and effects 
the price (as. per valuation), and addition 
stock-in-trade, the value which estimated will amoun 
approximately £9,000. fair investment its class. 
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Southend Waterworks share capital 
41,987,315, together with £318,089 issued debenture stock. 
This offer for sale tender £300,000 per cent. 
perpetual debenture stock the minimum price £98 per 
The was incorporated 1879, and has 
area supply 160 square miles, including 
given follows 1925, and 1926, 
The gross profit for the 1926 stated have 
‘been present issue respect the general 
capital requirements and includes part the cost the 

eme for taking the water supply from rivers. 
covered public utility debenture. 


Deal and Walmer Gas Com capital £76,735, 
with issued loan capital £20,950. This 
for sale tender £20,000 per cent. redeemable pre- 
stock, the minimum issue being par; the stoc 
redeemed 1937. The company was incorporated 
1864 for supplying gas Deal, Upper and Lower Walmer, 
and the surrounding district. The sales gas last year were 
165,769,900 cubic feet. The net revenue for the year ended 
June 30, 1927, given £7,958, which interest the 
capital requires £1,046. The dividends paid the ordi- 
mary stock were per cent. for 1924-25 and 1925-26 and per 
cent for 1926-27. proceeds the present issue will 
utilised reduction overdraft from the company’s 
which was obtained finance extensions, &c. Sub- 
ject the narrow market, the stock not without attractions 
the minimum price. 

The following advertisements relating public companies 
appeared the Press during the week :—Capital and National 
Limited, issued capital divided into 50,000 
shares {10 each; and Central Railway Com- 
Limited, issued share capital divided into 
§00,000 shares each, together with issued debentures 
totalling £398,730, into £264,580 per cent. first deben- 
‘tures and per cent. second debentures. 


The following tables show the movements 
the more active securities the various markets 


British and Government Securities. 


ee ee oot ee 
Ord, iat 382 Do Def, Ord. .....00 1 
Colonial 


Gtd, Deb. Stock 6 oe ee San Paalo 


pha, 

i oo Linggi Pianens.( Due oe 
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Poreign Government Securities, 


De oe se ee LM. 6% 

Chinese 1918 Ke ve Portuguese (New)... 37 oot 

Do 4% ee _ 


German 


Anglo-American (£1) ..— Modderfon. Deep 
3 Mexico (10/) 1 ee 1 
Bast Rand 1 Bub- Nigel 4 4 
4 ee se Siamese Tin (5/) 1 ] 
Gov. Areas (5/) Py ee Spring Mines (4l).... 
seco oe ee ee Trans. ni 2 
ANALYSIS BALANCE-SHEETS. 
HARRISONS AND CROSFIELD, LIMITED 
Jane 30, 1927. 
LIABILITIES. Compared ASSETS. 
June ith June 
Pref. shares ...... 630,000 Shares 
Pref. ord. shares.. 1,000,000 companies 
Staff special re- undry stocks 15,46 
eevee ore 127,000 oo” 500 Bills receivable .. 517,974 ee + 251,313 
Dividends ........ 
Profit and loss.... 281,801 29,471 
Total 3,970,414 ee +152,363 Total 3,970,414 ee + 152,363 
OIL OUTPUTS. 


tion, 48,000 barrels; shipments, 51,291 barrels. Trinidad: Pro- 
duction, Oropouche, 168 barrels; Palo Seco and Cedros (Trinidad 
Petroleum Development Company), 2,459 barrels. 

for week ending September 23rd, 1,440 tons (10,800 

for the week ending September 28, 1927, amounted 896 tons. 

VENEZUELAN Ott, production for the 
week ended September was 56,584 metric tons. 


THE BANK TAIWAN, LIMITED. 


ormosa, 
for other Institations. 
terms which may ascertained 
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POLAND. 


ECONOMIC AND FINANCIAL SITUATION. 


Below will found summary Polish Economic Conditions 1926,” Stefan Starzynski 
the General Department the Ministry Finance Poland, 


THE BUDGET AND THE FINANCES POLAND. 

The budgetary situation Poland 1926 may examined only 
comparison with the two preceding years 1924 and since 
the former Budgets, established during the inflation period, closed 
necessarily with deficit. Moreover, must state the be- 


percentage the total 
receipts from public taxes and 
monopolies. 


Comprising 


The Budget deficits 1924 and 1925 have been balanced only Monopolies 
small extent revenues derived from loans, chiefly they have Comprising 
been covered through the issue small token coin and divisionary Tobacco monopoly 


under review are shown the following table 
EXTRAORDINARY REVENUE AND EXPENDITURE. 
(Millions 
1924. 1925. 1926 


analyse the proportion the individual items actual 
and estimated receipts observe increase the figures 
garding monopolies and decrease the figures pertaining 
public taxes. 


Extraordinary Revenue The receipts from monopolies grew from per cent. 1924 


Government loans ....... 68.2 12.0 17.8 per cent. 1925 and per cent. 1926; the receipts from 
small coin and divisionary public taxes fell from per cent. 1924 per cent. 

The decrease receipts from public taxes due diminu- 
Total 218.9 35.2 tion extraordinary taxes (the receipts from. the property tax 
Extraordinary Expenditure were per cent. 1924, per cent. 1925, and per cent 
Cost minting coin and printing 1926, and the receipts from the extraordinary supplementary 
NOLES —... eee _36-9 tax amounted to 1 per cent. in 1926), as well as of ordinary taxes, 

1926 (as compared with per cent. 1926). 


ever, attributed entirely the diminished customs receipts, 
which declined from per cent. 1925 per cent. 1926, 
and partly the stamp fees, while, the other hand, the receipts 
from direct taxes rose from per cent. 1924 per cent. 
1925 and per cent. 1926, and from indirect taxes from 


Taking into consideration the above extraordinary revenue and 
expenditure, obtain the following picture the total Govern- 
ment receipts and disbursements for the three years 

ACTUAL REVENUE AND EXPENDITURE. 
(Millions Zlotys.) 


Rev 1924. Per cent. 1924 and 1925 per cent. 1926. 
TAXATION THE POPULATION 1924, 1925 AND 
without the recourse other revenues. Land tax ..... 2.59 
enue and expenditure during the three years. Stamp duties 


926. 
(Scheme 1926 Estimate.) Comprising 


proportion Great Britain, the tax burden Poland 
amounts 11.6 per proportion France 22.9 per 
proportion Netherlands 30.0 per cent., pro- 


per cent, extraordina 


taxes 
35 eee 37 29 


Extraordinary Revenue and Expenditure” used the 


} 


ence 1925 result the crop failure the preceding year, 


progressing very fast, and the final execution the 
constructions foreseen for the end 1930. 

The result the first construction period from 1921 
was small landing place metres deep the cost 
zlotys. This permitted direct emigrants travel 
Gdynia. 

1924-25 part the Northern and Southern pier was finished 
and track normal width was laid the existing Southern 
pier. this way standard gauge track connects the 
place for seagoing vessels with the railroad system. 

1926 the following constructions were executed 

The Northern pier was extended 720 metres length; the 
quay metres depth 420 metres; the quay metres depth 
200 metres; iron and concrete cases for the metres deep 
quay 250 metres; cases were sunk 125 metres; temporary 
breakwater metres length was constructed; cases 
and concrete for the Southern mole 135 metres length were laid; 
1,800,000 cubic metres were dregged the total cost constructions 
done 1926 was 6,275,000 zlotys. The plan harbour 
tions 1927 provides for expenditure 6,209,000 zlotys. There 
were installed also 1926 two bridge cranes for the loading 
staple commodities (coal, ore). 

The number warehouses and cranes had 
been started 1926, and will proceeded with the construc. 
tion piers will permit. Twenty-seven cranes are planned, with 
2}-ton capacity one floating crane tons. The number 
warehouses cannot yet fixed, since that will depend the 
kind merchandise passing through the port Gdynia. 

The traffic seagoing vessels Gdynia grows swiftly, may 
seen from the comparison figures for 1925 and 1926. 


Since comparison receipts derived from indirect taxes and 
monopolies with the total receipts from public taxes and mono- 
polies shows that Poland takes the first place, despite the fact 
that ‘she takes the eighth place regards charges arising from 
indirect taxes and monopolies, may state that direct well 
indirect taxes may and undoubtedly will raised. 


AGRICULTURAL PRODUCTION. 


The lack detailed statistics pertaining certain branches 
production renders difficult the task establishing their total 
value. Individual economists vary widely their valuation 
the national income. accept the most probable the calcula- 
tion Pawel Michalski, who estimates the total worth our 
production 15.5 milliards zlotys, and the net national in- 
come, after deduction the consumption raw materials and 
half-finished goods, 10.5 milliards. 

these sums agriculture, forestry, live-stock breeding, poultry 
raising and fisheries contributed gross income milliards 
and net income milliards zlotys, industry 5.8 milliards 
gross and 2.8 milliards net, transportation and trade about 1.7 
milliards gross and 1.7 milliards net. 

The above figures showing the part played agriculture the 
total income the country would authorise look Poland 
country with marked preponderance agriculture. 
The high percentage the population living rural districts and 
amounting 61.8 per cent. confirms this assertion. these cir- 
cumstances, the lack capital, the lack any reserves whatsoever, 
addition our exceedingly small participation international 
Exchange, causes one year’s crop failure affect adversely our 
financial and economic situation whole. This was our experi- 


another proof the thesis that, the present time, agri- 
culture doubtless the fundamental factor our economic life. 
The results the year 1925-6 regard agriculture were 
not altogether satisfactory. Contrary initial optimistic esti- 
mates the crop was only medium size. Nevertheless, owing 
high world prices, towards which our prices are tending, and nage. 
comparatively low costs production, the situation agri- 
towards the end the year, partly revival manufacture, 
whose activity shows marked increase, due the influence 
factors, the course the year, respectively its second 
The comparatively low development agriculture, especially 
Eastern territories, while our Western provinces agriculture 
very high type, makes great extent dependent 
meteorological conditions. However, the falling off our agri- 
cultural production, which, effect well-known causes, took 
place the first post-war years, has been quickly overcome. The 
average production the last years compares successfully with 
pre-war figures, even exceeds them, not only the extremely 
favourable year 1924-5, but also 1925-6. The figures for 
the disastrous year 1923-4, course, are much smaller. 


FOREIGN TRADE. 
The problem favourable balance trade has present 
particular importance Poland. The country, ruined war and 
deprived almost entirely stocks previous metals 
and full-value currencies, and till now isolated from inter- 
national credit, must, long the present monetary system 
the world will existing, pay special attention its balance 
payments. When the items the balance payments—ex- 
the balance trade—show permanent deficiency 
about 100 million gold francs, there than 
When the conditions described above will have undergone 
present isolation ceases, doubt, our 
will also undergo 


Grabski currency reform accomplished with great 
ort and the whole nation 1924, did 
ecessity bre own consequence 


hole year 1924 and 
1925 our balance trade was first months 


MARITIME TRAFFIC GDYNIA. 


Entered. Cleared. Total. 


Net Net 
Year.| Num- Car- Num- 
Reg. Reg. 
ber in| ber 


Net 
Car- Num- Car- 


on- 
nage. Tons. 


164 146 810 


51,784 
606 402,165 


403,820 
The increase, therefore, is: 442 vessels, 255 net register tonnage 
and 352 thousand tons cargoes. 


POLISH ECONOMIC CONDITIONS 1926. 

Although have emphasised the progress the economic 
development the country, especially after the May upheaval, 
none the less, however, are not blind all the deficiencies and 
unsound conditions still prevailing some extent our country. 

The currency crisis, through which the country passed the 
second half 1925 and during the first months 1926, has been 
entirely overcome. The stabilisation the zloty became 
plished fact: The favourable coal situation and the high 
abroad were instrumental assuring the permanency the 
stabilisation the currency. 

The circulation divisionary notes which had been issued 
much too great amounts the former Goverments order 
balance the Budgets, has been regulated. 

The Government banks increased their credit operations 
considerable extent. The activities jointstock banks 
distinct revival. The Government has consolidated its banking 
policy. Bank Inspectorate, reorganised, began energetic 
work, 

The improved conditions were reflected considerable reduc- 
tion the interest rate. 

Thanks the stabilisation the zloty and the 
improvement the financial situation the country, the extreme 
low quotations for shares and securities rose higher 
The turnover the Stock Exchanges also grew 
quotations Polish bonds foreign Stock Exchanges show 
upward trend. 
the field our foreign trade, especially regards 
perceive serious deficiencies. Nevertheless, must stress 
fact that the balance trade has been our favour the 
entire year 1926; the bearing this fact the stabilisation 
zloty should not under-estimated. The tariff war with 
forced upon us, affected the formation foreign 
favourably. 

The crops 1926 were, unfortunately, only mediocre. 
the other hand, the production the mining, 
put coal rose, regard the coal situation, the year 
critical, since the sudden closing the German 
ports Polish coal affected our mines adversely. the 
short time, new markets were found, and already 
English coal strike the situation had improved 
suming that, view the termination the English nich bad 
will able retain only those foreign markets 


POLISH FOREIGN TRADE 1924, 1925 AND 1926. 
Millions Gold 


ports. ance. ports 


Im- 
3,478 ee 1,266 eo “212 .. 1,603 oe 


ports. ports. ance. 


DEVELOPMENT 


Because establishing Danzig free city, although closel 

ected with Poland; only km. seashore entirely 
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the outbreak the strike, not apprehend 
1927 will inferior that during the 

scarcely necessary state that the increased activity 
smelting, and manufacturing industries falls chiefly 
the half 1926. connection with this revival, the 
workers employed rose considerably, shown, 
the figures relating workers employed during 
All these symptoms are propitious. 
The problem prices, the contrary, shows double aspect. 
For the agricultural population the question Prices being 
favourably. The high level prices grain and 
tural produce general, addition the low cost production, 
has contributed bring about great improvement the 
tion the rural population. Already the realisation the fine 
crop 1925 permitted these classes recover from the damages 
the crop failure 1924. The prices agricultural 
produce 1926 compensated the agriculturists some extent for 
the losses arising from the less favourable crop regards quantity. 
Similarly, the increase prices, connection with the general 
tendency keep wages unchanged level, and the simul- 
taneous reduction the interest rate well the stabilisation 
the currency were beneficial manufacturers, artisans, and 


partly also merchants. 

Altogether different the aspect this problem for the wage- 
earning classes. Almost throughout the entire year wages remained 
unchanged nearly all branches. Toward the end the year 
some branches industry raised the wages, yet the rise did 


which depend upon and which have brought the road 
recovery continued the future. Our life has settled 
such extent that will bear momentary misfortunes easier 
1924-25. The course economic events the 
months 1927 confirms that the favourable trend affairs which 
prevailed 1926 will continue during 

The acceleration our economic reconstruction depends to-day 
great measure upon the constellation forces outside 
Poland and the termination the credit isolation adopted till 
now regard this country. Being member the family 
European nations Poland cannot accept all the duties without 
partaking the international credit placed the disposal her 
neighbours. 


ECONOMIC AND FINANCIAL SITUATION 
DURING THE FIRST SIX MONTHS 1927. 


The radical improvement the economic situation effected 
Poland throughout 1926 has been attributed foreign countries 
exclusively the results the strike the British miners. This 
strike, however, came conclusion November, while the 
favourable economic situation Poland has suffered change. 

reviewing the financial situation essential bear 
mind the first place the solid foundations the zloty 
rency. The reserves bullion and foreign currencies the 
possession tha Bank Poland millions gold zlotys are 
follow 


way correspond the rapid rise the cost living. December 31, 

the process establishing prices corresponding the world level Jume 30, 1927 
the wage rates. The relation prices wages cannot overstep 


the borderline drawn the minimum 

regard factors which bear the formation the price 
level the relation prices wages respectively, serious 
apprehensions are suggested the organisation production 
well distribution. The Government, order amend the 
situation, initiated unbiased research conditions prevailing 
production and distribution merchandise convening 
Commission Inquiry. This is, undoubtedly, one the most 
important steps taken with the view healing our economic life 
means, before all, thorough research work covering the field 
production and distribution whole. must pointed out, 
this connection, that endeavours this direction attempted 
before the May upheaval remained without success, only the con- 
ditions brought about after the May events made possible 
approach this problem. 

Similarly, the maritime problem Poland came into its proper 


During the year, therefore, the reserves bullion and foreign 
currencies have increased 250 per cent., and the tendency in- 
crease still subsists, spite the unfavourable trade balance 
caused the necessity importing corn before the new crops 
have been harvested. 

also noteworthy that improvement has been effected 
the nature the circulation money. Treasury notes and coins 
issued the State Treasury were previously circulated quanti- 
ties surpassing the total number Bank Poland notes issued. 
To-day the number Treasury notes circulated diminishing, 
while the circulation Bank Poland notes increasing. The 
figures given below illustrate the improvement that has been 
effected the circulation money 


(In millions zlotys.) 
Bank Poland Treasury Notes 


only the after-May period. the second half 1926 Notes. and Coins. 
dependence, only certain extent, from foreign shipping will 460 


this respect were fully successful: lasting equilibrium 
the Budget assured. This was accomplished the cost 
considerable effort, the burden which fell, above all, the 
the population. _Restriction expenditure and not 
revenue was chiefly responsible for the equilibrium 
The contraction credits for the needs the Govern- 

affected adversely the normal development 
this fact, owing the increased productive vitality 
rose capacity the population 1926 
Prof. Kemmerer’s recommendations. The 
Ploitation tax reform, apart from the more intensive ex- 
existing sources revenue and the growing 
the near futu Treasury apparatus, doubt question 
Units The Budget figures, when converted into stable 
the only reveal how insignificant the Budget 
also show the great falling off 1926 
the Polish people comparatively small. 
may ast possibilities lie the field and 

Great creati soon need arises. 
with respect our tax system. 
with the Minister Finance will 
conclusion the realisation the programme. 


our we. may state that, spite 
and other deficiencies, Poland has made, 1926, 


The stabilisation the zloty also due the favourable results 
Poland’s financial economy. The revenue and expenditure 
the State Treasury for the year 1927 (in Poland the budgetry year 
begins April 1st) set forth the following table 


(In millions zlotys.) 
Revenue. Expenditure. Surplus. 


‘ 


the present budgetary year surplus 130 million zlotys was 
obtained. During the corresponding period last year the 
revenue amounted 6or million zlotys, and the expenditure 
605 million zlotys, giving deficit million zlotys. 

comparison the actual revenue and expenditure with their 


the present year amounts per cent. that estimated for 
‘the whole year, while the expenditure only amounts per cent. 
that estimated for the whole year. 

The favourable condition the Exchange and Treasury has 
exerted very beneficial influence the credit market. Pay- 
ments into the banks and savings banks show permanent 
tendency increase, illustrated the following figures 


will seen from the above that during the first five months 


Budget estimates shows that the revenue for the first five 


At 


goVI. 
1926. 1926. 1927. 
Payments. (In millions 
Deposits the National Economic 


(In thousands tons 
First half-year, 
1926, 


Raw materials and partly manufactured 


Cheque manufactured goods for the mining 
Accounts the National Savings Imports machinery and apparatus, which for the most part 


connection with the increased payments and the growing 


liquidity money market, the rate interest has gradually 
dropped. January, 1926, the rate interest the Bank 


Poland was per cent., and has now dropped 8.5 per cent. 
that the National Economic Bank has fallen from per cent. 
1926 per cent., while the credit private banks shows 
the same improvement. 


bringing industrial equipment date, amounted during the 
first six months 1927 50.3 million zlotys, compared with 
21.4 million zlotys during the corresponding period 1926, which 
affords ample proof the increased investment capital 
1927. 

compared with 1926, exports the products the home 
industries have increased considerably. 


{In millions gold zlotys.) 


There also revival the shares and securities market. six months 
June, 1926, the rise above the 1914 prices was per 1927. 1926. 
December the same year per cent., while June the Raw materials and partly 
During the same period the price the the Bank 


December, 1926, per cent., June the present year 


The increase the exports iro 
per cent., and August 138 per cent. worthy 


notice. During the first six months 1927 the exports these 


The rise industrial shares mainly due improved commodities, thousands tons, amounted 

industrial conditions, which also illustrated the unemploy- 1927. 

July, aim Polish industries foster the home market, for its 
capacity very extensive, and view this fact gradual 
Thus the end July the number unemployed did not but steady increase production must assured. 

exceed 148 thousand, the lowest figure since the autumn 1924. 

The production the mines and foundries has reached satis- SITUATION AUGUST, 1927. 

level. The seasonal demand for money continued felt the 
money market throughout the month August, and this has led 
AVERAGE MONTHLY PRODUCTION decrease ready cash, especially the Bank Poland has 
(In thousands tons.) restricted the amount credits during the first three weeks the 

1st Half-year, and Half-year, Half-year, present consequence the shortage liquid money, 

1926. 1927. the Private rate interest has slightly risen. 

243 Economic Bank the total amount deposits has risen from 

Steel 506 819 1,001 zlotys 54,974,000 zlotys, and the Post Office Savings 

the mainly due larger The Bank Poland has not only entirely satisfied the demands 
ption. The annual consumption iron per head for foreign currencies: has also increased its reserves 

population may set forth follows very considerable extent. During the month August the metal 

First six months 35-0 Harvesting has been out favourable 

Calculations based data for the firs The crops will all probability yield about per 

during the last few The beet and potato crops will probably 

less characteristic the industrial situation imports corn from abroad have greatly diminished, 

the composition the trade balance, which shown the following table 

closely connected with industrial production. well known 

the trade balance for the last four months has been 
owing chiefly shortage food the 1926 crops 


Wheet 
Rye 
The prices animal products show certain rise. 
pigs, eggs, and butter continue satisfactory. 
The situation the coal industry continues 
production, and particularly the exports 
increase over those the same period last 
tions the iron and steel industries are still 


try—is much larger 
manufactured goods 
pment. ‘The following figures are 


importation raw materials and 
indispensable for industrial equi 
illustrative the situation 


the balance current accounts. 
Accounts ended May 


development the economic lif 
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rega 
situation, 
agricultur 


owing the approach observed the 
machinery industry. The demands tor agricultural 
machinery great, especially for threshing machines and 
with one two shares. The factories have been com- 
increase their equipment, also the number their 
favourable the development the machinery and 
electro-technical material industries. 
Conditions the textile industry the Bielsk district have 
reatly improved during the last few weeks. The products are 
exported abroad; the first place Central Europe and 
The textile industry Lodz much more satisfac. 
tory now employs over per cent. more operatives 
than did before the war. 
progressive and continuous improvement also observed 


all the other branches industry. 


The general improvement the industrial situation has brought 
with diminution unemployment. During the month 
August the total number unemployed has dropped nearly 
16,000, shown the following table 


the same time there fall the number workmen working 


only part the week, shown below 
July 30-Aug. Aug. 29-Sept. 


can seen from the above, the number workmen working 
but several days week has diminished more than per 
cent. 


COMPANY MEETINGS, 


‘PANAMA CORPORATION, LIMITED. 
BRITISH TRADE. 
INVESTIGATIONS. 

The first annual general meeting the Panama Corporation, 
Limited, was held, the 27th ultimo, Winchester House, Old 
Broad street, London, 

Elliott Alves (chairman the company) presided. 

The Chairman said that rarely the history enterprises 
such this had company been founded with sudden 
crescendo publicity ending perfect avalanche criticism. 
The opening new arteries for British trade foreign 
countries was always difficult, particularly such times the 
Present. When such criticism was added, the position became 
more difficult, and enterprise might seriously 
jeopardised and negotiations covering long period annihilated. 
entirely erroneous conception the corporation and its pro- 
posed operations had been created. 


PURPOSE THE ENTERPRISE. 

The crescendo publicity, which had referred, had not 
from the founder the corporation. the con- 
trary, the midst that publicity and before the issue had 
actually been made, had taken the course 
calling together representatives the newspapers and pointing 
that the public should appreciate that the enterprise must 
upon entirely speculation. had been insinuated 

the founders had obtained unduly large price for the 
and that the whole enterprise had been conceived 
That was, however, the last thing which 
the minds those responsible for its formation, 
really and created for the purpose 
whether the rumoured mineral wealth the 
existed, and the founders had always had mind the 

considerable trade ‘expansion that connection. 
bers the largest applications for shares had come from 


RELATIONS WITH UNITED STATES 

such the price had been distributed, and 

would made the corporation had reached 

Stock That should prove that question 

any operations had ever been contemplated, and should 
such rumours the future. They were making 


rds the mechanical industries, the most satisfactory British trade and establish great national position Central 


America. They had conducted, and would conduct, their opera- 
tions friendly and harmonious manner with their powerful 
neighbour, the United States, who held paramount position 
the Isthmus. The interests which the corporation controlled would 
way interfere with any positions held the United States 
Panama. the contrary, co-operation its development 
the mutual interests both countries and also Panama itself 
must greatly advanced. 

conducting pioneer enterprise was imperative that the 
good will the people and the interests which governed 
country must secured, and had always been his good for- 
tune establish such position. fact, would impossible 
for any foreign enterprise commence operations new 
country where finer feeling co-operation existed than that 
between the administration Panama and the corporation. 


GREAT 

had already pointed out that the corporation had been 
founded prove whether the rumoured mineral wealth Panama 
existed commercial The preliminary investigations 
had been long and arduous, and the pioneer engineers and the 
corporation’s staff had done great work, which had been sub- 
stantiated Stanley Low, who had recently returned 
England present the board comprehensive report upon the 
whole position. would now appear they were about 
rewarded for the difficult and arduous pioneer work which they 
had carried out. this stage welcomed the opportunity 
saying that even now, with all its potential prosperity and great 
possibilities, the enterprise must still considered speculative. 
must acknowledged, however, that the speculative element 
had been considerably lessened owing the investigations aad 
developments during the past year. The mining engineers had 
unhesitatingly expressed the view that great future lay before 
the corporation. 

NEW COMPANIES FORMED. 


The operations which had been carried out during the past few 
months the area known Remance, the State Veraguas, 
had opened such position fully justify the formation 
the company equip and develop portion that area im- 
mediately. 

was pleased able inform the meeting that since the 
Progress Report No. was issued September 14th, and the 


annual report published, cabled information had been received 
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hope that this venture would provide profitable employment 
FIRST surplus funds the corporation the future. 


Dealing with the accounts, the Chairman remarked that 
balance-sheet continued indicate strong Position, and 


INSURANCE COMPANY, ‘LIMITED promised suitable employment for their funds. that 


prospects for the current year, and without making any 


definite prediction, Ryrie saw reason why profits 
Panama the effect that the face the lower adit not maintained about the average recent years, 


Powder House Hill had been carried forward further feet 

length and that the latest assays showed value over 

ounces gold per ton over width in. Although the board The directors’ report and statement accounts for the year 
were confident that the ore body just referred was continua- March 31, 1927, were adopted, and final dividends 
tion the high-grade ore developed the upper adit feet per cent. the preference shares, and per cent., together 
above, they were sinking winze the ore prove definitely with bonus per cent., the ordinary shares, were 
that such was the case. clared, making total distribution per 

the ordinary shares fot the year. 


MG 


FORTHCOMING ISSUE. Ryrie was re-elected director, and Messrs. Turquand, 
issue would made very shortly, when the reports and full Youngs and Co. were appointed auditors for the current 
particulars concerning the areas would circulated the first 
The corporation’s concessions covered approxima square 
miles sufficient indications had already AKIM, LIMITED. 
justify the expectation that number organisations would have QUIET, BUT STEADY PROGRESS.” 
created develop expeditiously large proposition. The fifth ordinary general meeting Akim, Limited, was held, 


was interesting note that Dr. McClelland Henderson, the the 26th ultimo, the Cannon street Hotel, London, 
permanent geologist their staff Panama, had informed them Francis Allen, J.P. (Chairman the company), presiding. 
the occurrence large bodies Dunite the Darien Conces- The secretary (Mr Dangerfield, F.C.A.) having read the 
sion near the Colombian border. pointed out that was notice convening the meeting and the report the auditors, 
from similar rock formations the Urals and South Africa that The Chairman, moving the adoption the report and 
platinum was derived, and was well known that large pro- accounts, said: The year which has passed since last met 
portion the world’s supply platinum was taken from Colombia. has been one quiet but steady progress. The West African 
Diamond Syndicate have gone steadily ahead, will seen 
the progressive production, and profits are being made. These 
Extensive prospecting and investigation had been, and were profits must increased the addition further unit re- 
being, conducted over large areas within the Darien Concession. covery plant. The additional plant will out during the com- 
many instances evidence gold had been very promising and, ing dry season, and will not now long before the West 
intensive drilling showed the same results, anything like African Diamond Syndicate becomes actual dividend-payer. 
them, important dredging and sluicing operations would The work Kibi has been slow, which inevitable proving 
mediately undertaken large scale. They had recently new area; the work opens there room for more men 
quired option over the Cana Plateau adjoining their concession work, that development progresses the speed also improves. 
Darien, which might turn out the first importance. The developments have proved that are mineralised area, 
view the opening the hinterland Panama, negotia- and late they have been good, and are steadily opening 
tions had been entered into with the Government connection and proving mine which shall, due course, float off 
with important municipal and other works, which might later subsidiary company, since not desire all the mining 
have far-reaching effect the prosperity the corporation. out the assets this company. 
Low would return Panama immediately, and arrangements have taken very substantial interest the Ariston Gold 
had been made with him devote the whole his time the Co., situate the Tarquah district. This property was 
corporation’s interests permanent consulting engineer. con- Prestea Block A,” but was acquired from that company, and 
clusion, remarkable amount investigation and development came under the very able management Way, who 
work had been done, and they had every reason gratified 


soon realised that, given sufficient capital reorganise the 
property and plant, the property was most valuable one. The 
The report and accounts were unanimously adopted, and hearty necessary capital was provided means reconstruction, 
vote thanks the chairman concluded the proceedings. under which the whole amount asked for, £200,000, was fully 
subscribed. Way has returned Prestea and has taken 
permanent position manager the new company, feeling 
THE ANGLO.SIAM CORPORATION, LIMITED. sure that possesses very great future. Your holding one- 
INCREASED PROFIT DESPITE STRIKE twelfth the issued capital this company most valuable one, 
STRONG POSITION. and days come will bring large revenue. 


The thirtieth annual ordinary general meeting the Anglo- Henry which 
Siam Corporation, Limited, was held Helen’s place, 
London, E.C., Tuesday, September 27, 1927, Ryrie, 
the chairman the corporation, presiding. 


the course his address the Chairman pointed out that, 
view the disastrous general strike and coal stoppage last 


year, and the troubles China and Japan, the shareholders had 


reason congratulate themselves upon the increased profit (National Joint Stock Bank). 
compared with the year 1925-26. 


IMPROVED RESULTS FROM INDIAN BRANCHES. 


1889. 


Head Office: Helsinki (Helsingfors), FINLAND. 
satisfactory feature the year’s trading was the improved BRANCHES all important business centres 
results form the Indian branches, but, the other hand, Finland. 
profits the Singapore branch showed marked falling off, due 


The result the general tradin 


but both quantity and value the sales timber 
the previous year, though the cost extraction and Royalty Reserve Fund and 135,000 000 

. 
Ryrie made the interesting announcements that the new saw- 
mill had commenced cutting July last, and that the corpora- 


= 


for the purpose rubber planting, and expressed the 
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GOVERNMENT RETURNS, SCOTTISH UNION NATIONAL 


INSURANCE COMPANY. 


PUBLIC INCOME AND EXPENDITURE. LIFE BONUS YEAR, 1927. 
INTO AND OUT THE FIRE. LIFE. ACCIDENT. 


St. Andrew Square. 
Receipts into 


Sundry 


eceipts.... 
REVENUC ss 
.... 
OTHER 

Temporary Advances 
the Capital Expenditure (Money) 


Act, Ii 
Under 


8° 


Corporation Tax 150 
105 


debt American Government. 


POSITION THE FLOATING DEBT, 
ays 


England 
In- Includes £9,000, the which were not carried the Exchequer 
surance eecccccecces she period of the account. 


By Treasury B 
Consolidated Loan...... 
National Savings Certificates 
National War Bonds....... 
Treasury Bonds, 1931-33 


Ways and Means Advances 
respect Issues under Land 


TREASURY BILLS AND BONDS PUBLIC TENDER. 


Tenders for £50,000,000 Treasury Bills were opened Sept. 30, 
1927, and the total amount applied for was bills 
74,351,000 months, dated Monday Friday, £98 17s 10d, about per cent. 
and above Saturday. £98 and above full. The 
amounts allotted were bills months, £48,000,000. 


(Facilities) Acts, 1919 


20,788,995 430,000 


15,145,31 
CURRENCY NOTES omitted). 


Road Fund 
Payments Local 


8u 


ph) Act, 1924 3 J ee 
Bills tional Savings 1,157, 00 1,153,860,000 4 
be 500.000 B50 000 500 
pine. BO. 


r 
T 
ee ee oe ee 
ath 
oe 20 ee 20° 
00.00n Date Bank of Fe 


as be ait ers ase Total 2,389,770 | 
Return for Week ended Wednesday, September 28, 1927. combined 63% 
3 Sept. 28, 1937. Last Week. Last Year. 1,936 1,848 1,718 1,789 827 pe 
4 Best + + to liabilities to lic. . 500% 525% 506% 524% 
Government securi: 56,309,626 180,000 + 22,669,069 A % i 12 
4 4 3,337,098 240,147 929,079 Total securities 21,72,22 91,19,50 20.94,66 91,02,35 21,2397 21,84,9 
| Mote ciroulation. 136,505,190 + 876,320 401L.745 Goans 11.5252 11,17,48 10,82,12 10,98,30 11,11,55 11,91,14 
Ooin and bullion 151,092,288 + 636,273 4,740,834 4 2 21,6044 
Total for year 1926 757 7, vers 
00 9,714,000 90,076,100 96,123, Roses 1,982,615 1,972,989 1,973,143 9,234,519 112,185 
DUBLIN Peet oe os 183.305,500 181,766,200 (a) 1 Belga=6 francs. (b) In 
i 61,781,000 67,308,000 505,376.00 503,769,700 Gola 38,173 306,208 306,266 97,381 


THE omitted). BANK kroner (000's omitted). 
Sept. 


a ther coin 
Other 


Reduced 

abilities 


ual one billion paper marks one 
gold reserve calculated the new legal prescription 


Reserv 
BANK florins (000’s omitted), 


30, dollar and sterling only. 


} 
advances, and 


NATIONAL BANK.—In francs (000's omitted). advances 
Gilver 
5 Asserts. 
rnmen eel. 11,298,662 
Deposits eeece eee 116,045 119,338 119,852 114,696 66,803 369,660 Balances abroad and foreign 526,142 443065 404,308 x” 
5 585 2,597,551 2,556,538 
otes in circulation evccce 28,891 435 28.840 28,856 4 4 Aug. 3 Aug. 24 Aug. 17, Aug. 1 Sept. , 
Bpecial 2612 2613 2,613 3,612 2,237 Goin and bullion .. 9,068 9,41 9,422 9,417 
2,500 2,500 2,500 2,500 2,500 ee Of which gold 8,577 8,577 8,5 8577 
1,799,204 


2,904,611 


the 
330,692 3306 337,786 
8. 
Inland Gold eee 31.593 20033 
“3 


in 
Share 43,200 43,200 43,200 43,200 43,200 
6,367 6.367 6,367 6,367 


THE ECONOMIST. 


[October 


LONDON RATES. BANK 
Market Caloutta Sept. 8, 1937 5 Sofia Aug 5, in 
July 28, .. 8 Aug. 24, 1927 


Central Bank Chile.—Disco 
tor the rate for member banks, 74%; 


2 


Cemparison with previous weeks According advices received London, the following are 
Bank Trade £1,000 sterling equals 944-7 
pt. 


The South African Banks quote the following rates 


Union South Africa, Union South 
RATES 


From September 12, From 
Berlin 2043 20° 37-38 20°41-42 290° 423-3} ee dis, per 
Amsterdam ee TT, 12107 12° 12° 133-14 12 +4 to 
Milano T.T. 25°22 128 89° 20-25 8915-20 60 days n 1 
Berne francs 25°22 25° 09-11 25°23-24 25° 23 90 days POC 1 
Oslo T.T 22° 14-16 18 18 43- 120 da 2 ” 
3 i Warsaw 25°224 4a—5 43s—4 N |Cordobas to 48665 Sept. 26 49 
Riga... 25°22) 25 15-30 2° 15-30 
Bom Lima 233 244% prem. New on London. 
: ‘ (t) Francs to £1, 97. 
The American Exchange Irving Trust Company cable the ITTANCES 
following money and exchange rates New York INDIA COUNCIL REM 


The total remittances from the Government 
Secretary State for India Council from Apr 
September 24, 1927, were follows 


30, Sept. Sept. 29, 

mized coil) and 4 ee eo ee 


‘Non. ie 90 4 eo eo oe 


j 


Purchese in India in England to 10,300,000 
ransfers from the paper currency 
the Treasury the Secretary State for India 


York on— Level. 1927, 
4 40225 4 an 
Amsterdam oo 4195 | 40035 4006 | 4007 Java..... 4,065 155 
Cents for 1 kroner 26°80 21905 2642 26°38 26°395 British‘ ent Africa 30,165 acces 
‘Buenos os 10785 110325 10355 10345 


A 

ok! 


SUMMARY PROFIT AND Loss 
Net 


Profit 
Amount Appropriation. 
eeoceseesese Au . 31 28,122 63,051 £ % 
Agricultural General Engineers Mar. 4,013 67,345 
Kuala une "657. 
La eereoeeresreeseeeereeeeeeee June 30 29,647 32,944 
Singapore Para June 17,295 19,088 
Shipping. 
on. Walford san eeecoresececseee April 30 16,899 22,536 12,148 "388 
Hornsey Tea June 4,936 5,735 
Textiles. 
Fras. Hinde Hardy June 15,966 22,943 7,190 2,628 
usts. 
First Co-operative Investment July 35,863 37,168 2,000 
London ris rust e t. ee 503 
Other Companies. 
Clyde Paper Company 20,647 20,647 8,731 432 
Henry Bucknall and Sons May 864 34,082 1,653 6,293 
The arrivals and withdrawals gold during the past week (In Lacs Rupees.) 
Pana ARRIVALS, £ 1927, ‘WITHDRAWALS. 2 Notes in circulation eeeesersesese 18,046 ee 18,091 ee 18,159 q 
” n ” pa Th BOVE curi jes n ian overnment ee 3,572 ee 3,586 ee 3,628 
silver coinage was reported during the week ended the 
Net £348,000. 22nd inst. The stock Shanghai the 24th inst. consisted 
about 60,400,000 ounces sycee, 76,500,000 dollars, and 
muel Montagu and Co. ‘write September 28th 5,720 silver bars, compared with about 59,900,000 ounces 
sycee, 76,100,000 dollars, and about silver bars the 
week under review £580,000 balance has been GOLD AND SILYER 
Bank, reducing the net efflux this year 
and since the restoration effective gold 
cluding re-exports of wo si account, 2,127; exports, in- Sept. 24.... 2543 Oct. 7, 1921.. 41i I ce 
NOTICES. 


the 24th inst, banking hall will opened for business the general public: 

tion the fixed for both deliveries. reac-| from Monday, October 3rd. 


set which carri 
tone fa: carried quotations The under- 
fairly good the absence any Gibson, who has retired from the post senior 
general manager the Standard Bank South Africa, 


PIE : 


elsewhere. 
the Denmark, £11,658; bank, fill the vacancy caused the resignation Sir 
British India, 63,874; Norman, sub-manager the bank London, has also retired, 
after over thirty-eight years’ service with the institution. 


gin 
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The court directors the Provincial Bank Ireland, 
Limited, have appointed Mr. Richard Durant Trotter 
chairman the company. 

Lloyds Bank Limited announce the opening three new 
branches, viz., Mary Axe, E.C.3, under the manage- 


TRAFFIC 
RAILWAYS GREAT BRITAIN AND 


Park, under the management Graham; Sept. 25, 1927. 

and 23- Broadway, Southall, under the management 


The Commercial Australia, Limited, announce that 
this bank has been opened Burleigh Heads 
(Queensland). 


Midland Bank announces the opening new offices 


Kelani Valley Rubber .......... 
Kellas 
Tea 
(Malay States) Rubber 
Rubber 
4 Lindoola Tea 
Rubber............ 
Para Rubber ........ 


Companies. 


Associated Fire Alarms 
Belis’ United Asbestos.......... 


Huddersfield, branch, and Tudor buildings, Eccleston 
street, Prescot, Lancs, under the supervision 
Kitchen, manager the Church street, Helen’s, branch. 
Pontyclun, Glam, and Station road, Queen’s Ferry, near 
Chester, are now open for business daily. 
Great Northern (b) 
Rate per annum, except where Dividend 
Railways. 
Buenos Ayres and Pacific ...... Barsi 
Bank of 8%* B Bar., & 25 Sept.24¢ 3,024 — 158,00 
Insurapce. Zlweeks Aug. 1,49 +11,025 
i Genera] Mining Sooth Indian 10,67,054|— 8,222 257,75 + 616 
Johannesburg Consolidated .... ARGENTINE (a). 
Tea and Rubber. NE l2weeks Sept.24 763 2,3 171900 + 
Malay 
Grand Central Rubber. 


Civil Serviee Supply Association lines since July 
Colonial Gas Associa BRAZILIAN (b). 
D. and W. Murra 
Wnglish China Clays 
: -Godfrey Phillips. .........ccce0. 
James W. Cook Pee Leas tax ee ee 
ry ee ee 
ted Liverpool change ..... Leas tax oe no 60,330; 
Irish ‘Trust ee 100 83 3T1i— 1,654 42,989 — 
Queen Anne Residential RECEIPTS. 
Se sions and Hotel oe TRAMWAY RE 
Sau Less tax 
i yside Se ¥ eo 
Thomas Heiton and Co.......... ee 
Worcester Electric Traction. ... ee 


4 we 


Reports and 


Office the Daily Mail, Evening News 

been moved Gresham House, Old 
(Telephone, London Wall 1821.) 

Hon Roland Cubitt has been appointed director the 


Amalgamated Zinc (De Bavay’s), Limited, 


red from London Wall Buildings, London 
Old Broad street, E.C.2. Telephone, 

are informed that the registered offices Burt, Taylor and 
Limited, and Burt and Co., Limited, are now 
street, London, E.C. (telephone, Royal 
Charles Emerson has resigned from the boards the United 
Betong Rubber Estates, and Lambak 
Limited. Hay will succeed him the chair 
company, and Gallagher has accepted seat upon 


boards. 


The City 


GOVERNMENT 


REEK Council Foreign Bondholders issues the 
compiled from figures published 
International Financial Commission Athens, with regard 
revenues assigned under the Law Control for the service the 
Greek debt from January July 31, 1927, compared with those 
for the same period 1926. 


Monopolies, To- 
bacco, 


Pireus Customs. 
Paper. 


receipts for seven mths. 
(Law of Contrel) eeeveeeeeaee ee 16,858,333.33 6,241,666.67 
Actual receipts for seven months, 
89,746,799.85 -411,516,913.90 


receipts for seven months, 


SESE OE 


Exclusive increases selling prices not subject 
the system 


the surplus over the estimated receipts from the 
monopolies, tobacco, stamps and stamped paper, 491-5 per 
applied towards increasing the minimum rates interest 
sinking the external gold loans 1881 1893. 


RAILWAYS. 


GRAND TRUNK RAILWAY.—To the holders the 
cent. mortgage bonds the Grand Trunk Junction Railway 
Company. The Canadian National Railway Company (successors 
amalgamation the Grand Trunk Railway Company) 
notify that, with view simplifying the keeping its 


accounts, and avoiding expenses involved the maintenance 


many bookkeeping arrangements, consequent upon the 
Separate corporate entity the Grand Trunk Junction 
Company, desires acquire the whole the above 
which are present outstanding, and prepared purchase 
these bonds January 1928, upon the basis per 
exclusive the coupon for six months’ interest due upon that 
date which will usyal.way. The bonds question 
are due for par January event the 
acquiring bonds under this arrangement commission 
per cent. upon the par value the bonds acquired 
will allowed banks, brokers, and other approved financial 
respect forms bearing their stamps. This offer 
conditional upon the same being accepted the holders 
cent. the said bonds, such smaller percentage the 
any extended dates fixed the company. Holders bonds 

willing their upon the terms set 


the provisions the Scheme Arrangement sanctioned 
the per cent. debentures are hereby 
240, Fin deposit the office, No. 
Pavement House, before October 33, 

may endorse remoyed therefrom, and that 


Scheme. for and depositing the 


regards the general banking depart- 


THE 


ment, the profits amount 


£56,000 December, 1926, figures, and £108,500 better than 
welve months ago. 


One half this profit applied the 
National Debt Sinking Fund, while the. remainder goes the 
bank’s reserve fund, the balance which now 
The profits the note issue department for the half-year amount 
£607,884, compared with £528,592 six months ago, and 
June, 1926. these profits, £455,913 paid over 
the Commonwealth Treasury and the balance, £151,971, added 
the rural credits department capital 
named department now shows balance £560,097 capital 
account, and its profit for the last half-year, amounting £18,664, 
has been equally divided between its reserve fund and its develop- 
ment fund. the general banking department deposits, &c., 
stand showing increase £4,200,000 during 
the half-year, but millions less than June, 1926. the 
savings bank department the aggregate balances amount 
£46,479,021, increase £400,000 the six months, and nearly 


million ahead the figures twelve months ago. the other 


side the balance bullion, and cash balances 
are about less than six and the 
money short call, down about £1,300,000 that 


period. British Colonial and Government Securities stand 


and Commonwealth Government Securities 
These items both show increases the six months 
eriod and compared with twelve months ago. Bills receivable 
London and transit are about down 
half-year’s figures, but there large expansion bills 
discounted, loans and advances, which £16,194,993, compare 
with £12,958,836 December, 1926, and £11,240,621 June, 
1926. the note issue department the has 
been reduced about millions £48,393,226, against which 
and property reserve account £40,000, gold coin and bullion 
are held the extent £22,065,071, with Government securities, 
&c., aggregating 


RUBBER, &c. 


BAJOE KIDOEL RUBBER AND report for year 
ended March 31, 1927, shows that the rubber harvested was 
Ibs, against 1,493,023 preceding year. The aver- 
age net price realised was 5.55d per against per 
Cost production was 8.47d per Ib, against per Profit 
amounted against £111,836 preceding year. The 


dividend per cent. for the year, against per cent. for pre- 


ceding year. The sum £20,000 put reserve. The carry 
forward increased from £23,392 £31,141. 


MANBAU RUBBER.—The net profit for the year ended June 
1927, amounted £19,770, against £34,701 for 1925-26. The total 
dividend for the year the participating preference and the 
ordinary shares per cent., against per cent. After writing 
off capital expenditure £979, and allowing £1,000 for depre- 
ciation, and placing £2,000 reserve, the balance carried 
forward £3,400, subject directors’ additional remuneration. 


MISCELLANEOUS. 

FIRST CO-OPERATIVE INVESTMENT TRUST, LIMITED.—Report 
for the half-year ended July 31, 1927, states that dividends and 
interest received and accrued amounted £40,050 gross 
without deduction tax), while revenue from other sources 


amounted £4,740, making total £44,790. After meeting 


expenses, revenue account shows credit balance £39,199, 


FEDERAL INCOME 
TAX 


UNEARNED INCOME. 
The National City Company 
has published concise, easily 
understood and handy publica- 
tion the above 


Copies application. 


LONDON .OFFICE: 
34, E.C.2, 
OFFICE AMSTERDAM OFFICE: 
REPRESENTATION 


ri 
0,255 ae 
0,942 
7,000 
5,000 


The following statement showing 
Average Price British Corn the and 


which added amount brought forward after payment final 
dividend and directors’ remuneration for year ended January 31, 
1927, and transfer reserve for dividend equalisation, 
making total available balance Directors recommend 
interim dividend rate per cent. per annum (without 
deduction income-tax) for half-year, for directors 
remuneration £3,336, transfer reserve for dividend equalisation 
£2,000, leaving carried forward £1,806. addition this 
income, investments were sold during half-year, resulting net 


down certain investments, added investment reserve. Direc- 
tors have made valuation trust’s assets, taking quoted 
securities middle market prices July 31, 1927, and un- 
quoted securities basis best information available them. 
This valuation shows depreciation book value, which, how- 
ever, amply covered total reserves. The following 
comparative table the position the trust 


AMERICAN WHEAT MARKETS. 


Unfavourable weather conditions, which delayed 
for sharp rise prices the beginning the week The 
market has since been subject fluctuations, but prices have been 
fairly well maintained. estimate the 


Div. Number 


profit £13,388, balance which, after applying £934 writing 


Reports. 


THE CORN TRADE. 
Mark Lane, Friday Evening. 


Climatic conditions continue variable, and although prospects 
appear more settled, recent heavy rains have hampered threshings 
and delayed field work. Offerings native wheat the principal 
markets continue small scale. Quotations are the turn easier 


business proved difficult, buyers adopting reserved attitude 
face liberal shipments and floating supplies, while the general 
position has improved reports beneficial rains Australia 
and Argentina. Offers new Canadian grain have not yet been 
made any volume, and owing the lateness the harvest 
this season shipments are not expected commence until the 
second half October. feeders, Plata maize experienced 
moderate inquiry, but prices ruled lower for shipment freer 
offerings. Oats, however, were firmer light supplies and 
reserved sellers. Steamer white Pacific wheat arrived sold 
6d, Plata maize afloat 32s Spain, and ditto 
afloat U.K. 32s, all per 480 Wheat easier. No. 
Northern Manitoba ex-ship 58s 9d, No. 54s No. Northern 
Duluth 53s, No. hard winter 6d, Australian 54s choice 
white Karachi 54s per 496 Ibs. English new 10s per 
112 Ibs. Flour steady London standard grade 44s 6d, town whites 
6d, patents 46s 6d-47s per sack delivered the Home 

Counties, with 6d-1s per sack less for deliveries the London 
districts. imported, Manitoba patents range from 6d, 
438-458, Kansas patents Australian 39s 
store. c.i.f. terms Manitoba top patents October quoted 6d- 
42s 6d, export ditto 6d, Kansas patents 
winter patents 36s 6d, Australian 38s-38s per 280 Ibs. 
Maize easier. Plate landed 34s, ditto ex-ship arrive 32s 3d, 
No. white East African ex-ship 36s per 480 Yellow 
meal ex-wharf, South African ditto ex-ship £8, white 
per ton. Barley inactive. Californian 47s-65s, Chilian Chevalier, 
Australian Chevalier per 448 lbs. No. Canadian 
Western landed No. Federal ex-ship 34s gd, Persian 
348. Danubian and Russian exship arrive Indian f.a.q. 
landed 42s per 400 English new malting 6d-18s 6d, feed 
108 per 112 Ibs. firmer. Plata landed 28s 6d, 
ditto ex-ship 27s 6d, Chilian tawny landed 29s 6d, No. mixed 
feed No. white clipped American landed 27s 3d, No. 
26s per 320 Ibs. Scotch 35s landed, Irish 
per 336 Ibs, ditto black 24s ex-ship per 320 Ibs. English 
new black and grey 2d-9s 8d, white per 112 
Millers’ offals firmer. Broad bran middlings fine ditto 
6d, feed oatmeal 6d, light oats 6d, No. oat feed 
6d, ground oats 13s per cwt, bags included ex-mill. Oatmeal 
maintained. London made flaked 20s, rolled oats 18s 6d, fine cut 
18s, medium oatmeal, coarse pinhead, and whole groats ex-mill 


sympathy with imported varieties, which were adversely 
lower forward offers. the floating and forward cargo 


per 

during the harvest years 1927-28, 1926-27, 1925-26, 1924-25 


figures. Supplies year ago stood 15,165,000 bushels. 


July 31, 1926..........| 286 Winnipeg (No, per 

Visible wheat Canada, 9,328,000 bushels, show 
increase 1,039,000 bushels compared with the previous 


COAL. 


Our Cardiff correspondent writes.—The position has not 
gone any, material change this week. For quality coal has 
there been active demand, and every district collieries have 
been working irregularly. 
circulating, but none for any considerable amounts, and large 
contractors are, apparently, more inclined take risks the 
market over next year than renew the 


There are few contract inquiries 
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Dry coals are shade easier, 
prices large steam coals quotations have 
for while for small owing the reduced 
been coal, prices are distinctly firmer. The following are 

Veins, small steams, 148 148 3d; cargo 
Valleys, king smalls, 148 anthracite, best 
428 6d; French nuts, 448 46s; stove nuts, 


patent fuel 238 


338 


rrespondent writes.—The market position still 
are having cut prices keenly get material off 
their hands. position probably worst the Lanarkshire 
area, where the collieries are more dependent upon local 
tion than are the other areas. Current shipment prices 
district ports) best, 138 3d; splint best, 16s; 
splint second, 6d; navigation second, 
steam, 128 9d; Hartley, 16s 6d; trebles, 138 148; doubles, 
138 singles, 128; pearls, dross, 3d. Fife.— 
Screened navigation, first-class steam, 128 od; third-class 
steam, 118 6d; trebles, 168 6d; doubles, 138 3d; singles, 
secondary steam, trebles, 148 158; doubles, 
singles, 128 pearls, 6d. 
Our Sheffield correspondent writes:—The coal market has 
developed new feature, and some anxiety felt with respect 
the fixing new agreements with the men. 


IRON AND STEEL. 


extract the following from the weekly report the London 
Iron and Steel Exchange:—The tone the market reflects the 
better position which has existed late the iron and steel 
trades. Although the volume business which has been trans- 
acted scarcely comes the expectations which were rife during 
the early part the month, the abroad has increased, and 
there has been fairly good demand the home market. 
facturers, however, complain that consumers maintain their policy 
buying small quantities, and that consequence production 
costs are disproportionately high. Business pig-iron seems 
slowly expanding. Except one two districts Con- 
tinental iron not now offered competitive price. the 
semi-finished steel department consumers are showing 
slight interest the market, they appear have covered their 
requirements for the time being. the case finished steel 
description, fairly good demand being experienced from the 
shipyards and constructional engineers. export markets 
remain quiet. 


Our Middlesbro’ correspondent’s report, dated September agth, 


situation, g.m.b. being 67s per ton, with rebate 
for Scotland and export The demand for Cleveland iron does 
yet warrant the starting more furnaces, although stocks 
have again been drawn upon. regards hematite, there 

for export, and the price firm per ton 
for mixed numbers. Manufactured iron and steel: The local steel- 
works are fairly busy, and, having booked few orders recently, 
assured work for some time. Foreign competition still 
keen. Subject the rebate, prices are follow :—Steel 
ship plates, 6d; steel ship angles, 6d; iron bars, 
£10 158; steel rails, 108. Iron ore: There very little business 


ton, Tees price best Rubio nominally per 


Sheffield correspondent writes improvement 
and heavy steel branches the Cleveland district 
yet extended Sheffield, where several large firms report 

still tapering off. The situation, however, very 
this and some notable instances activity can found 
Sales ordinary commercial lines steel are un- 
producing material cannot employ their 
remunerative level. Short time general this 
has also fallen off the Lincolnshire area. 
tool steel and cutters rather and 
the use trade distinctly unprofitable. Further progress 
stainless reported, and the present year’s 

double that last year. Recent developments 
and cutlery branches, while still depressed, are 
expansion until Christmas week now 


tendency correspondent writes:—There elightly better 
and orders finished and semi-finished Inquiries 
Tebate arran and thought that the 
having certain effect inducing home 
going orders with Mills are able 
though weeks’ work ahead some cases, 

works are better position. Prices for ship 


THE 


plates and angles remain the same formerly, viz., 
for plates and 12s for angles, but boiler plates 
have been reduced 10s per ton £10 delivered consumers’ 
sidings. Further reduction the number blast furnaces 
expected shortly the demand continues poor, despite the recent 
cuts prices. No. g.m.b. quoted 118 per ton and 
hematite 16s. fair amount buying going re- 
bars, but notwithstanding the reductions price made 
‘recently, makers are finding Continental competition very trouble- 
Steel sheets are not altered price, and lighter gauges 
are good demand, makers these being fully employed. Heavier 
gauges, the other hand, are not good, and the 
tube trade causing short time the works strip makers. 
Prices obtained for good specifications galvanised sheets are 
somewhat lower and even £13 158, but works are well 
employed and not anxious lower values. 


Our Cardiff correspondent writes:—In the tinplate trade there 
been little more buying, both for inland and foreign con- 
sumption, but the turnover has been small, and prices are, 
average, about per box lower than week ago. There 
has been fall also from per ton the price 
alvanized sheets, The easier tinplate price partly accounted 
drop £13 15s the cash price for tin. The quantity 
tinplate boxes received from the works the docks warehouses 
Swansea last week was 66,127, compared with 94,684 the 
previous week, but shipments were heavier, and there was 
reduction stocks from 159,563 boxes 142,135 boxes. 


OTHER METALS. 


the standard market prices fell heavily, while influenced 
lower cables from the East, with realisations force. Trans 
actions were fairly liberal scale, though attended good 
deal irregularly times. Dealings cash were recorded 

261 108, £264 and £262 Sales the East were reported 

commenced the week with steadier tone, but subse- 
quently sellers become prominent, and weaker market resulted. 


Standard cash sold £54 £53 6d. and £53 od, and 


three months £54 128 6d, and £53 158. 

LEAD moderate support, and with offerings excess 
requirements, prices marked decline. Good soft 
November 3d, and {£20 12s 6d; December, 
£21 and £20 January, £21 118 3d-£21 6d, 
and £20 

SPELTER steady, with fair demand closing easier. October sold 

and £26 December, also January, £27 
427 138 od. 

quietly steady. English regulus quoted £64 

ALUMINIUM quiet. Home delivery £105, export £112 ton. 

quiet. Forward quoted 12s 128 per unit 
c.i.f. 
QUICKSILVER steady. Spot £21 £22 per bottle. 

Tin quiet the basis 18s per standard box 
Swansea. 


COTTON 


September 29, 1927. 

The market this week has shown upward tendency owing 
the receipt more unfavourable weather news. Light frost has 
been reported from some sections, and heavy rain many parts 
has interfered with the marketing the crop. The basis the 
South still too dear for much cotton brought this market. 


BARCLAYS BANK 


LIMITED 
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sales for the week 23rd agth were 36,000 bales, 
EASTERN AND GENERAL 


Peruvian, 4,250 Egyptian, 1,400 African, 100 East Indian, and 250 
AGENTS FOR ENGINEERING AND 
TEXTILES 


sundries. for the same period were 57,865 bales, includ- 
ing 23,006 bales American, 1,522 3,313 ESTATE supp 

AND HARDWARE 

1-4, GREAT LONDON, 


with Harrisons Ramsay Proprietary established 


sold somewhat better during the closing week than 

largely the result increased Continental 
over will very small, and think selling brokers have 
wisely getting rid all the wool they possibly could 
porters have also sold more freely than during the past three 

The present basis values has been established 

avowed wishes Yorkshire and French buyers. 
secret their opinion that would have been better they 
had been able control their bidding pave the way 
easier prices the colohies. The state trade Bradford and 
Roubaix such that looks like asking for trouble later 
start importing wool present prices, but German buyers 
not anticipate that will possible buy any cheaper the 
near future, notwithstanding that they also would like 
Home trade spinners and manufacturers contend that the present 
cost tops too high, and though topmakers are quoting 
for warp 64’s they admit that they cannot make this price except 
for small lots; the general figure when any big sales are 
made, and the majority spinners have covered their 
ments the end the year for average 64’s and 


MANCHESTER, September 29, 1927. 

Trade continues disappointing, and the orders available are not 
meet the requirements producers. Numerous firms 
are being compelled make stock curtail production 
larger scale. Cloth buyers have tested prices fairly freely, but 
most the orders have been for limited quantities. India has 
provided considerable inquiry, and few more sales have been 
put through bleached goods, chiefly for Calcutta and Karachi. 
Very little progress has been made manufacturers grey shirt- 
ings. Rather more favourable advices continue received 
from China, there being further improvement the prices 
secured and clearances the auctions Shanghai, but fresh 
business remains scarce. Miscellaneous cloths have been sold 
moderate lines for several minor outlets East and West, but con- 
tracts importance have seldom been mentioned. There has not 
been much activity home trade fabrics. American yarns for 
home consumption there has been rather more irregularity 
prices, partly owing the change which about take place 
the minimum rates, and buyers have been cautious operating. 

fair turnover has been reported Egyptian spinnings. 
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para Trad for warp that basis difficult for spinners book 

Previous weeks 1927. basis for 64’s tops. That the crux the 

position among home trade spinners and manufacturers, and the 

reason for the advocacy cheaper wool Australia and 

Aug. Africa, which does not, however, alter the facts which need 

court the regularity with which buying maintained. 

Sakellaridis Fully Good Fair 


and prospective needs, and only wool held for really impossible 
limits that does not find market. The probability fall 
would have been all the stronger there had been 
the current Australian and South African clips. Information 


Egyptian ib 1920 194 20°50 20°75 2030 19°90 


sw 1 19 18 18 
60’s twist (Egyptian) dD 29 


Printers, 116 yds, from the most reliable sources points the decrease 


going through the machines during the next few months than 
any time this year. Taking broad view, not think sup- 
lies are any more than equal present and prospective demands, 
not advocate the holding wool when can sold 
anything like present prices. 


THE JUTE TRADE. 


September 29. 


The estimate the jute crop for season 1927-1928 has now 


the Calcutta mills the end August were 3,270,000 
which was sufficient for nearly seven months’ consumption, while 
those outside India were 1,250,000 bales, equal nearly four 
Prices raw jute have declined. The arrivals into 
have been considerable, and sellers have been more anxious 
dispose their holdings. The Daisee crop reported 
good and plentiful this season, and the price this 
dropped greater extent than any other. The value 
assortment fallen for October shipment, while 
has also depreciated value £33 10s for 
marks are still sparingly offered. The nominal value 
actuals £38, October, while lightnings are offered 
for good marks. The idea prevails that prices will 
declining and that the bottom must not now far 
great deal depends upon the attitude the Calcutta 
they were purchase jute any great extent price 
immediately the meantime they are 
the market. Prices yarns have remained steady, 
ing the fall raw jute. Spinners are all well fore 
have determinedly adhered their prices. For 
cops still being paid for the small lots pur 
maintained their level. Inquiry for jute delivery 
fairly good scale. wants meet for full 


THE WOOL TRADE. 


months requirements few 


use the cheap stock lots yarn, end the year, and manufacturers are insisting 
export demand for cloth, and some the quoted rates They are comfortably situated and 


bargain with buyers. For hessians 


COLONIAL WOOL, 


The fifth AND ALLIED 
the auctions held Bermondsey Thursday. running 


exception being slipe half- 


July prices, the only 


red lamba, and medium and 


—_ 


wow 


Compared with Previous Years. 
Our Bradford correspondent, writing Thursday, says :—The 
position the moment that wool values are very firm, and the 
only question is, Will they hold? West Riding spinners and 
to-mouth lines, and the exception nowadays find users 
cheaper towards the end the There has been quite fair 
tarnover tops during the few The trouble, 
course, that neither tops nor yarns can prices made 
cover replacement costs, and although current prices are 
tinctly better than those ruling few ago, the advances 
tops and yarns are not commensurate with the increase wool 
values. the whole, however, spinners are better émployed—in 
yarns and crossbreds for the Continental trade there 
now wanted something give fillip the piece goods 
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FOREIGN AFFAIRS 


and remarkable, during the past week American fre- 
have shown weakness, sales being made best Argen- 
gori which later tecovered the face 
tines ing the former figure. Dry hides were also 
strong and B.A, Americanos have sold from 


shade 
the demand has been good, and prices remain 
test cables from Chicago report the hide market 
heavy packers selling still cents. ERICAN QUARTERLY REVIEW. 
for sole leather remains brisk. Merchants’ stocks 


red, and tanners also have little stock offer, 
still inclined soar. Prices light bends are 
higher than they were three months ago, whilst 
values the heavier classes bends have advanced about 
and look like going higher. Offal firm market, and 
demand for export well maintained. Business upper 
also better, shoe manufacturers have come the con- 
clusion that nothing gained waiting policy. Patent 
soaring up, whilst black kid, box, and willow calf are 
all advancing price under the strong demand. Better orders 
are coming for footwear. feature the better demand for 
artisan boots. All the space let the Shoe and Leather Fair, 
which the allied trades are looking forward indication 
the trend fashion boots and shoes. 


THE OCTOBER ISSUE 


Lessons the 


Economic Conference” 
Henry Robinson, 


Member, International Economic Conference. 


“The Pioneer Fringe” 


Isaiah Bowman, 


Director, American Geographical 


Albert Brokaw, 


American Geologist. 


“Exploitation and 
World Progress” 


Leith, 


University Wisconsin. 


CHEMICALS AND FERTILISERS. 


Some improvement recorded the chemical market, with 
stronger demand both for home and export 
dustrial chemicals are much better, lower values having stimulated 
activity many lines, and the only price increases are noted 
white arsenic and arsenic compounds, and lime acetate. Pro- 
ducts tending downwards include potash permanganate, chlorate, 
carbonate, and caustic potash; copper sulphate, sodium sulphide, 
and bisulphite, zinc sulphate, and certain lead chemicals. Pharma- 
ceutical and fine chemicals are without interest, apart from the 
application that pure potassium permanganate exempted from 
Key Industry duty. Good business reported generally coal- 
tar products, though pyridine, pitch, and zylol are easier. the 
fertiliser market small demand noted sulphate ammonia, 
potash products, and ground rock phosphate higher rates; bone 
products are scarce and Nitrate soda and superphosphate 
are quiet and cheaper quotation. 

Comparative representative quotations are follows 


1927. 


ad 
0 0 3 0 0 0 0 3 .0 0 3 Imperialistic Russia in China..... coves Count Carlo Sforza. 
0 permanganate .,... O 00 § 00 53 00 hai 
Sodium 13 0 0 ll 17 6 12 0 0 ll 5 0 Manley O. Hudson. 

yposulphi 910 0 912 6 910 910 0 


the Empire, and the United States. 


Rasputin and the Sir Bernard Pares. 


VEGETABLE OILS AND OILSEEDS. 


Markets have again been quiet. oil has continued 


sympathy with cheaper seed, current value being around The Scheldt George. 
naked Hull for and delivery April, 
London actual business September oil reported done 


ry-April £30 Cotton oil 
and crude Egyptians cheaper with techni- 
unchanged £38 Hull mill. the oilseed section 
been influenced weather reports and lower Argen- 
the Trade has been very quiet, but 


FOREIGN AFFAIRS the most impartial and 
complete publication its kind the world. 
200 pages correct information and authoritative 


been fair buyer £15 October. comment. 
London easier 417 for shipment. The quantity 
passage Europe shows large increase, being 


tons, agai 

against tons last week, and tons 

black emand for cottonseed latest business 

November having been done 6d, October and 

Soya beans the Continent have been done 


Single copies may obtained from leading booksellers 
through 


Tue News Company, 
Bream’s Buildings, London, E.C.4. 


Subscription Rate, year, post free 


(through any agency direct from the Publishers) 


FOREIGN AFFAIRS 


25, West 43rd Street, New York, N.Y. 


OVERSEAS 
FOOD, BEVERAGES, 
buyers market remains generally featureless, and trade 
followed disposition depart from the hand-to-mouth 
Continental home-grown Imported steady. 
white ted. spot, London, held for Dutch 
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Rotterdam. Polish crystals, November-December, 148 
158, f.0.b,, Danzig. 
afloat, U.K. White Maurit us, October- 
November, London, sellers, 18s, terms. White Java 
Calcutta dull, unaltered. Peruvian, per cent., October, the 
U.K., quoted White terminal section disclosed steadiness, 
with fair transactions. September delivery sold, 15% 
market remains generally quiet, but steady prices 
were obtained for all the finer qualities. mountain-grown 
Jamaica, sold, 177s 210s for bold extra bold. Costa Rica, 
fine bold, 188s; 149s. 
retail transactions were effected spot parcels. 
October-December, quoted and November-January, 
TEA.—Indian auctions during the week totalled 54,894 packages, 
which met brisk demand for all descriptions very full rates. 
realised extreme rates. Pekoe, sold, 4d; orange, 63d 


¥ 


fairly good attention. All useful medium grades ruled firm 
per higher, but general inquiry for finer teas was 


decidedly subdued against last week, and here rates occasionally 
Gaa 80 0100 0 Brasil és 
4 44, foreign, 14s cwt Lima W 
Do to fine........159 0 162 0 onduras nom 
Costa to Cc 1355 0 Jamaica nom 
t Good to 6 0 188 0 Red Sanders nom 
Oentral American, gd. ord. Sapang Dom 
i to mid 0125 0 PLAX—spot—c.i.t, 2e 
: Do mid to fine 6 155 0 FRUIT— a 8 a 
Sees English per ows less % 98 0 00 Do Malaga ....cases 18 0 29 0 
| um lamp...... per ton £9. 10 0 22 0 
Val. Ons, 12 0 14 6 
Borax, gran, per ton 19 60 West O O | 
1011 Oporto 04¢ 
i Potash— net.. 0 R 0 Central 
Prussinte 0808 O 2 i 
Penang 
Sulphate per ton 0 18 0 EL 0 
Bal-Aoetoe Ib 1 16 g 0 0 6 1 1 
| @ ond ao 0 0 
‘ermiilion, Ohipese,per Ib 6 5 6 8 0 
Bauglish ..... 6 0 6 3 Mid. ord. vie. te geod .. 6 0 6 6 
$i Malabar, Oct- Nov 0. 0 0 Karpeh, 
| COOCHINEAL......per ip Manila. Sept-Nov "33" 58 0 
good 0 100 e Bark do and up... 2 
China frtefs.. Aust, Sides : 
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1997, 
packages. The market general manifested 
all good liquoring teas were unchanged eter features, 
sionally the turn easier. There was fairly good 
orange pekoe, 104d; fine, per lb. bro 
RICE continued slow request, and most descriptions 
are quite nominal. Two stars, 
tinent, 148 6d; Spanish oiled, London, 
Beans, steady, quiet, both with regard butters and 
prices. Lampong, August October, October-December 
Singapore, f.a q., October-December, quoted Zan 
cloves, October- mber, value, Pimento slow 
but ava kinds meet with but 
attention. ago flour firmer, ovember-D 
Grm market continues for 
far show fairly attractive quality, although 
last year’s growth. Pyrgos, spot, quoted 46s 
Patras, 48s 498; 478 48s 6d; Gulf, 50s 528; and 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices the following list are revised with the assistance eminent firm each 


Bis per 21 Java, white, ot... 5 6 3% 6 


...... 


ter G 26176 2603/9 
De bars 266/50 2966/1570 : 
eeeesoseeoeeoes Muntok fair White pes 2 3 20 
0 % 0 Black 8 

Palm Oinnamon—1st sort 2 5 00 
Ser 33 10 Do 2nd 3 4 0 0 
Cassia 6 0 0 

Of Cakes Linessa, op 0 00 

BOR 16 £12/0/0 PONANG. 0000008 1 9 

ov ee 

65 0 0 6 

Danish 0 196 0 aes a 

94 Pekoe Souchong ....-- 1 4 
& 

ibe P Do x4 oe 19 0 0 

Daty 

12 103 0 0 leek per Ib. as a 

TN guamatra 1 

6 0. 0 Cigars, duty a Ib 
i3 6 Cigarettes, éuty 3 
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Sultanas continue request, but recent 
not attractive, while the small 
os, Cretan, however, showed good quality, and sell from 
588; good fine, 598 638; ana choice, 70s 
unbleached, spot, quoted 458 48s. Valencia raisins 
freely, size and condition being excellent, with quarter-boxes 
cleared, while available supplies Australian 
passing, owing unfavourable reports. Genuine new 
busi spot, 368 and good average, 348; layers, 58s 
Hallowie 18s 6d; Khedrowie, 168; Siar, 9d. evaporated 
fruits the spot demand for Californian plums continues quiet, but 
good business transpired parcels arrive, prices are attractive. 
spot, quoted Gd; 458; 418 6d; 
378; Oregon, 438; South African, new, 
408; 378 6d. pears, and apple- 
rings move off quietly about former terms. 
CANNED GOODS. 
CANNED FRUITS —General trade shows tendency broaden out 
regarding fruits, both spot and for new pack, though 
bulk sales are still difficult, actual dealings far being confined 
small parcels, while the tone rather firmer for lower grades. Full 


are required for new crop pears and peaches arrive, while 


apricots remain steady, but loganberries move off ‘quietly and spot 
quotations favour buyers. Singapore pines are moderate request 
spot, though prices are under those asked for shipment, but South 


African and Hawaiian meet good demand steady rates. Avail- 


able supplies Italian tomatoes are small compass, while forward 
business restricted owing high selling limits. 
CANNED FISH —There new development regarding sardines 


packing reports being unsatisfactory, with scarcity small-size 


fish. Lobsters quietly steady, and quoted 155s 
Japanese crab, however, continues good demand firm rates, and 
arrivals crayfish sell readily. Salmon continues firm, with 
moderate business passing. Red talls, quoted 51s with 
higher forward owing good demand locally. Pink 
talls, spot, 28s 29s, and halves, 36s 37s. 

CANNED beef without material change, and 
demand lacks activity. tongues firm but quiet, but there 
better inquiry for lunch varieties easier rates. 

CONDENSED MILK AND MILK POWDERS.— Business continues 
brisk, and late rates fully maintained. Quotations :—Condensed 
milk: English F.C.S., 6d; Dutch ditto, English M.S.S., 


328 6d; Dutch ditto, nominal, per cwt barrels. Powders: Spray 


per cent. butterfat, spray M.S., 50s; roller F.C., 
per butterfat, 92s; roller M.S., cwt cases. the 
grocery side: Dutch F.C.S., 248; ditto M.S.S., 138 6d, basis 
per case tins, all duty paid, ex-wharf, 
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HONEY better request colder weather. ran from 
San Domingo, 32s 6d; Cuban, 48s; Austraiian, 
408 458; and New Zealand, 58s 87s 6d, while Argentine manu- 
facturing grades are obtainabie 428 458 per cwt. 


RUBBER. 


Opened steadily, but assumed quieter state affairs 


Plantation and standard sheet spot and October sold, 


increase stocks expected on. 


GENERAL. 


JUTE.— Market dearer opening, but with sellers more prominent,. 
later, the improvement was lost. Firsts, September-October, Con- 
tinent, sold, £31 October-November December-January, 
£31 £30 178 6d. Lightnings, October-November, £27 tos per 
ton. Hessians quiet, but near parcels firm. 

HEMP.—Manila steady, unchanged. General demand slow. 
October-December, quoted £42; £41; £40; £39; Mr, 
£39. and M2, £36. African sisal, No. f.a.q., 
sellers, £37 108; No. £36 10s per Mexican sisal unaltered. 

SHELLAC.— Market unsettled and again lower. T.N., fair quality, 
spot, 220s October, sold, 209s 208s and 6d; December, 198s, 
2108, and March, 194s per cwt. 

COPRA.—Business still kept down, but sellers require steady 
rates. Some business Straits, sun-dried, October-November, to- 
Rotterdam, {27 10s. Other descriptions unaltered. Palm 
October-November, Hamburg, quoted ton. 

MISCELLANEOUS.—Coconuts quotea per Coir yarn, 
Ceylon, £20 £38; Cochin, £23 £39; Ceylon bristle, £17 108 to- 
cinnamon leaf oil, citronella, Ceylon, 5d; Java,. 


METROPOLITAN 29. 
British per stone sink the offal. Sheep, per stone. 


Beasts —Norfolk oe oe Beasts— Heavy Bulls.... ee ee 

I ee ee Canadian -seee8 se 

Cambridge .....ccccese oe ee | 8 

Short Horns eeeeeesees 5 8 5 10 Ewes eereeecscoresees 3 8 4 o 

Herefords 510 6 2 Crossbred oe oe 

Devons 5 10 6 2 Scottish 

Welsh runts oe oe Lamb—Downs 8 8 9 &. 


LONDON POTATO September 29. 


Per 
King Edwards 7 0 6 
Bedford King Edwards 5 6 6 6 
Dark soil King Edwards 00 


Last Date for Reception Tenders, THURSDAY, Gth OCTOBER, 1927. 


SOUTHEND WATERWORKS COMPANY, 


Offer for Sale Tender £300,000 Perpetual Debenture Stock under the powers the Southend Waterworks 


Acts, 1879 1924. 


DIRECTORS. 


OSEPH FRANCIS, O.B.E., 
MAITLAND 


Gregsons and Saul, Alexandra street, Southend-on-Sea. 
Harding and Stubbs, Lincoln’s Inn Fields, London, W.C. 
and Gardner, Copthall court, London, E.C. 


LIMITED are authorised, Bankers for the Com- 
receive their Head Office, Lombard street, London, E.C. 


Barclays the money paid the Bankers, 


the October, 


1 Thureda: 
towards the deposit will applied 


Company’s books the names the 


Perpetual Deben 
De ture Stock 


318,089 


802,868 


cent. any Stock allotted res 


Minimum £98 per £100 Stock. 


tly increased and covers approximately 160 square 
Borough The gross Rental value the 
important portion the Company’s area supply 

The residential population supplied the Company increasing yearly 
the rate, approximately, 10,000 persons. 

The County Borough Southend-on-Sea very seaside resort,. 

The new London-Southend arterial road runs through several miles the- 
Company’s district. 

orings, but 1924 Parliamen powers 
water from the rivers Chelmer, Ter and Blackwater, and the instalment 
this scheme has recently been brought into 

The present issue res the General Capital requirements, and: 
includes part the cost the scheme for taking water from the aforesaid: 


Rivers. 

The annual Water Revenue receipts are steadily increasing 
the figures for the past years, 

The Water income for the first half the Current Year shows increase 
over £7,000 compared with that the corresponding period last year. 

For the year the gross profit was whereas the Debenture 
Interest uding that required for this Issue, amounts 

The Directors have been able lower the charges for Water from the 
maximum Statutory per cent.. applicable Annual Rental value, 
cent. 

Contingency 

Contract dated September, Messrs Laurence, Sons and 
Gardner undertake sabscriptions for the whole this issue for 


ion cent., plus further 


may ins the the Company between a.m. 


made due course the Committee the Stock 


Application for Stock should made the prescribed form Tender, and 
Barclays Bank Limited, Lombard street, London, 

Interest the rate per cent. will charged payments arrear 
from the due date. 

Brokerage one quarter per cent. will pai 


other than und 
Tender may obtained from Barclays Ban 

Messrs Laurence, Sons and Gardner, 


Directors, 
_agth September, 1927. 


Chiefly 
sold, 
apioca 
64; 
and 
Chairman 
BANKERS. 
2 oF anw of 


: 


JOHANNESBURG CONSOLIDATED INVESTMENT COMPANY, 


[October 


Com Limited, Consolidated Building, Street, Johannesb Tuesday, the 


Depreciation, and all other the profit for the year amounts 


year, brings the total profit available 7s. 


per 
the balance carried forward the 


80,526 7s. 
indicated the paragraph, the 


£900,000. 
VALUE The customary writing down 
share values has been ied out where necessary, but, usual, wri 

bas taken place cases where the market value shares higher 
than their value the Company's books. The value the 
shareholdings therefore either stands the books current market prices 
30th June considerably under such quotations. 

FINANCIAL POSITION.—6. The liquid resources the Company are 
its requirements, and its financial position every respect 
satisfactory. 

MINING INTERESTS.—?. The customary Reports, which are regularly 
issued the Gold Mining Companies the Group, have dealt fully with 
and position, but the following information may 

spec: 

Labour conditions, generally, have continued satisfactory during the year 
under review. The Arbitration Board, which went exhaustively into the 
wages European Employees, issued its Award April last. 

the whole, the Board considered that the existing scale wages was 
fair and reasonable. 

Government Gold Areas (Modderfontein) Consolidated, Limited.— 
The quantity ore trea during the year ended December amounted 
2,239,000 tons, which date the ore reserves were estimated 11,384,000 
tons averaging 8.9 dwts. over sto width inches. The working 
profit for last year was £2,488,071, which the Union Government South 
Africa (under the terms its Lease) benefited the extent £1,358,889, 
making the aggregate paid the Union Government. The divi- 
dend paid the Company its Shareholders has been per cent. for the 
months ended June last, representing increase per cent. 
compared with the corresponding period ago. 

response representations made large number Shareholders, the 
shares the Company have been split, the one pound shares having been 
converted into four shares the nominal value each. This conversion 
took effect from the Ist July last. 

Van Ryn Deep, Limited.—The working profit treatment 818,900 tons 
ore during the year amounted The ore reserves stand 
3,479,000 tons avera value dwts. over stoping width 
inches. The dividends for the twelve months ended June 
last totalled 4244 per cent. 

Working costs during the twelve months December last averaged 
16s. This shows further reduction 7.4d. per ton com- 
pa w 

development the Upper Leaders the Mine now providing con- 
tonnage good ore for the Mill. anticipated that 
Leaders will prove very beneficial factor extending the life the 

ne. 

Langlaagte Estate and Gold Mining Company, Limited.—During 1926 the 
treated amounted 950,000, resulting working profit 

ave ena Company divide totallin cen 

ore reserves are estima tons, 
New State Areas, Limited—During the year total 889,000 tons was 


treated, showing working profit 14s. 6.5d. per ton treated. 


each have ‘been declared for the twelve 


The amount profit paid the Union Government for under the 


The and prospects this Min, 
ore 
and the working profit amounted treated this Company, 


The ore reserves estimated 4,885, 
Compan 
wateraran ming Company ited.— 
The dividends the 30th June last totalled 114 
arrangement with the Miners’ Phthisis Board, this 
standing liability the Compensation Fund was originally due for 
ment over period two years, but this has now been extended 
The the gold prod 
compared with £10,870,000 for the 


under justified the favourable made 


the Alluvial diggings from September, 1926, onwards, and the indiscriminate 
part that production, caused buyers hold 
considerable uneasiness. Fortunately, the wise regulation 


had effec 
When the law finally passed that full confidence and 


The Annual and Quarterly reports 
which the Company largely interested, afford detailed 
information regarding its operations. 

considerable amount work has been carried out during the year, both 
the properties and trying evolve the best way con- 
centrating the ores and also finding the most satisfactory method 
handling the concentrates. 

Progress has been somewhat slower than was anticipated, but the coming 
year should see important developments. 

Owing the fall the price the metal and the possible effect 
the increase the South African production, may mentioned that the 
general position now receiving consideration from those interested with 
view devising means stabilising the price. 

COAL The Company’s coal interests make 
gress, and increased dividerds have been derived from source. 

ESTATES AND TOWN PROPERTIES.—12. The sales stands the 
Lower Houghton Estate continue satisfactory. The sale 100 acres 
laid out new golf course, and the provision bus service will 
enhance the popularity this Estate. 

THE VISIT SOUTH Mr. Joel 
proceeded South Africa November last, the 
Annual Meeting, beld December 1926. During his 
lengthy stay South Africa Mr. Joel went thoroughly into all matters 
the interests, which his visit was great material 


nefit. 
The Directors much regret record the death their 
Mr. who had the Board this Company 
ears. 
retire rotation, and, being eligible, offer 
the Auditors the Company Johannesburg, and Kemp, Chat- 
teris, Nichols, Sendell and Co., the London, retire from 
and offer themselves for 
Order the Board, 


THOMAS HONEY, } Secretaries. 


lease, was September, 1927. NICOLSON. 
Dr. BALANCE SHEET, June, 1927. 


AND 


Account— 
Contingent Liabilities— 
Uncalled Capital on Investments, £164,047 10 


JOEL, Chairman, 


STEPHENSON Directors 


Limited, dated 30th June, and the information and 

burg according the ‘and the explanations given 


also verified the 


Decem oe 396,250 
~ Income Tax, re une, 1987 ....0. 6 


To Transfer to Reserve Fund .. 
Te Balance carried. to Balance Sheet 


Stocks and Shares 0 


Mining Properties, Advances Mining 

an rs a vide 

Cash at Bankers and ia hand worecescosevcesesesecocosevoscserer® 263,971 3 3 


shown the books 


proper books reco 
ENDELL 


London, Sth August, 


written off 


ACCOUNTS.—1. The Directors have pleasure submitting the 
and Profit and Loss Accounts for the year ended 30th 
ether with lis. 6d. brought forward from 
and the wide range the inter 
uction ully apprecia the Union Government, and 
avowed passing the Precious Stones Bill int 
Teport the Shareholders that have audited the accounts have sudited 
Limited, dated the June, and have obtained the 
nesburg Office have been properly incorporated the sbove Sheet 
and and Loss Account, and our opinion the state 


